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Rules and Regulations 

i 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

PART 6—EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 

Department of Health, Education, and 
Welfare 

Effective upon publication in the Fed¬ 
eral Register, subparagraph (5) is added 
to paragraph (e) of § 6.314 as set out 
below. 

§6.314 Department of Health, Educa¬ 
tion, and Welfare. 
***** 

(e) Office of the Assistant Secretary 
for Federal-State Relations. * * * 

(5) One Confidential Secretary to the 
Deputy Assistant Secretary for Federal- 
State Relations. 

(R.S. 1753, sec. 2, 22 Stat. 403, as amended; 

5 U.S.C. 631, 633) 

United States Civil Serv¬ 
ice Commission, 

[seal] Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

[F.R. Doc. 61-8106; Filed, Aug. 23, 1961; 
8:47 a.m.] 

Title 6—AGRICULTURAL 
CREDIT 

Chapter IV—Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER B—LOANS, PURCHASES, AND 
OTHER OPERATIONS 

[1960 C.C.C. Grain Price Support Reseal 
Loan BuUetin, Amdt. 1 ] 

PART 421—GRAINS AND RELATED 
COMMODITIES 

Subpart—1960-Crop Reseal Loan Pro¬ 
grams for Barley, Corn, Grain Sor¬ 
ghums, Oats, Rye and Wheat 

Approved Storage 

The regulations issued by the Com¬ 
modity Credit Corporation published in 
26 P.R. 3879 and 5859, and containing 
t-ie specific requirements of the 1960- 
cr °P reseal loan programs for barley, 
corn, grain sorghums, oats, rye and wheat 
are amended as follows: 

Section 421.5555 is amended to provide 
lor approving loans on corn, grain sor¬ 
ghums and wheat where the consent for 
storage can be obtained for only the first 
year’s storage period. 

§ 421.5555 Approved storage. 

For any loans extended and any new 
f ans co f m Pl e ted, the commodity must be 
°red in structures which meet the 


requirements for farm-storage loans as 
provided in § 421.5007(a). Consent for 
storage for any loans extended or new 
loans completed must be obtained by 
the producer for a period of 60 days fol¬ 
lowing the applicable maturity date of 
the reseal loan for the commodity, if the 
structure is owned or controlled by 
someone other than the producer or if 
the lease expires prior to 60 days fol¬ 
lowing the maturity date of the reseal 
loan. Notwithstanding the foregoing, 
where the consent for storage can be 
obtained only for the period ending 60 
days subsequent to March 31, 1962, for 
grain sorghums and wheat and for the 
period ending 60 days subsequent to 
July 31, 1962, for corn, the loans may be 
approved: Provided, however, That if 
by March 31, 1962, for grain sorghums 
and wheat and July 31, 1962, for corn, 
the consent for storage is not obtained 
for the additional period ending 60 days 
subsequent to March 31, 1963, for grain 
sorghums and wheat and 60 days subse¬ 
quent to July 31, 1963, for corn, the note 
shall mature on March 31, 1962, in the 
case of grain sorghums and wheat and on 
July 31, 1962, for corn, and storage pay¬ 
ments shall be made only for the period 
ending on such accelerated maturity 
date. 

(Sec. 4, 62 Stat. 1070, as amended; 15 U.SU. 
714b. Interpret or apply sec. 5, 62 Stat. 
10^2, secs. 101, 105, 301, 401, 63 Stat. 1051, 
1054; Title II, 73 Stat. 178; 15 U.S.C. 714c; 7 
U.S.C. 1441, 1442, 1447, 1421) 

Effective upon publication in the Fed¬ 
eral Register. 

Signed at Washington, D.C., August 
18, 1961. 

Lionel C. Holm, 

Acting Executive Vice President, 
Commodity Credit Corporation. 

[F.R. Doc. 61-8099; Filed, Aug. 23, 1961; 

8:46 a.m.] 


PART 446—PEANUTS 

Subpart—1961 Crop Peanut Price 
Support Program 

This bulletin (hereinafter called sub¬ 
part) contains regulations applicable to 
the 1961 crop Peanut Price Support Pro¬ 
gram, under which the Secretary of 
Agriculture makes price support avail¬ 
able through the Commodity Credit 
Corporation and the Agricultural Sta¬ 
bilization and Conservation Service 
(hereinafter referred to as CCC and 
ASCS respectively). 

General 

Sec. 

446.1301 Administration. 

446.1302 Availability. 

446.1303 Methods of price support. 

446.1304 Definitions. 

446.1305 Support prices. 

446.1306 Eligible peanuts. 

446.1307 Eligible producer. 

446.1308 Determination of type and grade 

of farmers stock peanuts. 

446.1309 Service charges and fees. 

446.1310 Interest rate. 


Sec. 

446.1311 Applicable forms and require¬ 

ments. 

446.1312 Personal liability of the borrower. 

446.1313 Payments and collections; amounts 

not exceeding $3. 

446.1314 Setoffs. 

446.1315 Foreclosure. 

446.1316 Financial institutions. 

446.1317 Approved lending agency. 

446.1318 Compensation for hauling. 

Producer Loans (Farm Storage Loans) 


446.1319 

446.1320 

446.1321 

446.1322 

446.1323 

446.1324 

446.1325 

446.1326 

446.1327 


Farm storage loans available at 
county office. 

Approved farm storage. 

Quantity determinations. 

Disbursement. 

Insurance. 

Safeguarding the peanuts. 

Loss or damage to the peanuts 
under farm storage loan. 

Redemption of the peanuts under 
farm storage loan. 

Settlement of farm storage loans. 


Association Loans (Warehouse Storage 
Loans) 

446.1328 Loans to associations. 


Purchase Agreement 

446.1329 Purchase agreement provisions. 

446.1330 Delivery of peanuts under a pur¬ 

chase agreement. 

446.1331 Quality and quantity of peanuts 

delivered to CCC. 

446.1332 Purchase agreement settlement. 
No. 2 Shelled Peanuts 


446.1333 Purchase of No. 2 shelled peanuts. 

446.1334 No. 2 shelled peanuts. 

446.1335 Eligibility requirements for No. 2 

shelled peanuts. 

446.1336 Eligible sheller. 

446.1337 Period for offering. 

446.1338 Contract. 

446.1339 Quantity. 

446.1340 Inspecting, grading and sealing No. 

2 peanuts. 

446.1341 Net weight of No. 2 peanuts. 

446.1342 Delivery, rejection, and liquidated 

damages. 

446.1343 Passage of title. 

446.1344 Payment for No. 2 peanuts. 

446.1345 Records and reports. 

446.1346 Assignment. 

446.1347 Officials not to benefit. 

446.1348 Contingent fees. 

Authority: §§ 446.1301 to 446.1348 issued 
under sec. 4, 62 Stat. 1070, as amended; 15 
U.S.C. 714b. Interpret or apply sec. 5, 62 
Stat. 1072, secs. 101, 401, 63 Stat. 1051, 1054, 
sec. 201, 68 Stat. 899; 15 U.S.C. 714c, 7 U.S.C. 
1441, 1421. 


General 


§ 446.1301 Administration. 

(a) The program will be administered 
by the Oils and Peanut Division, ASCS, 
under the general direction and super¬ 
vision of the Executive Vice President, 
CCC. In the field, the program will be 
carried out by Agricultural Stabilization 
and Conservation State Committees and 
by Agricultural Stabilization and Con¬ 
servation County Committees (herein¬ 
after called State and county commit¬ 
tees) and the Dallas ASCS Commodity 
Office (hereinafter called the commodity 
office). State and county committees 
and the commodity office do not have 
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authority to modify or waive any of the 
provisions of this subpart or any amend¬ 
ments or supplements thereto. 

(b) Associations operating under an 
Association Loan and Handling Agree¬ 
ment, CCC Peanut Form 27 (1961) with 
CCC (hereinafter referred to as an 
Agreement with CCC) may receive, 
arrange storage for and handle eligible 
peanuts for and on behalf of eligible 
producers, using such peanuts as col¬ 
lateral for a loan made available by CCC. 

§ 446.1302 Availability. 

(a) Areas. The program will be avail¬ 
able in the following areas: 

(1) The Southeastern area consisting 
of the States of Alabama, Georgia, Mis¬ 
sissippi, Florida, and that part of South 
Carolina south and west of the Santee- 
Congaree-Broad Rivers. 

(2) The Southwestern area consisting 
of the States of Arizona, Arkansas, Cali¬ 
fornia, Louisiana, New Mexico, Okla¬ 
homa, and Texas. 

(3) The Virginia-Carolina area con¬ 
sisting of the States of Missouri, North 
Carolina, Tennessee, Virginia, and that 
part of South Carolina north and east of 
the Santee-Congaree-Broad Rivers. 

(b) Time. Loans will be made 
through January 31, 1962, and will ma¬ 
ture on May 31,1962, or such earlier date 
as may be specified by CCC: Provided , 
however , That CCC may extend the ma¬ 
turity date beyond May 31, 1962. All 
farm storage loan documents must be 
dated and delivered to the county office 
on or before January 31, 1962. Ware¬ 
house receipts for peanuts delivered to 
an association operating under an Agree¬ 
ment with CCC shall show that the pea¬ 
nuts were received in the warehouse not 
later than January 31, 1962, and shall 
have been issued within two business 
days (excluding Saturdays) after the 
peanuts were received in the warehouse. 
Purchase agreements will be available at 
the county office through January 31, 
1962. A producer who desires to sell 
peanuts to CCC is required to file a Pur¬ 
chase Agreement, Form CP-1, with the 
county office on or before such date. 

§ 446.1303 Methods of price support. 

CCC will support the price of eligible 
1961 crop peanuts through farm storage 
loans to eligible producers, warehouse 
storage loans to associations operating 
under Agreements with CCC, and 
through purchase agreements with eli¬ 
gible producers. 

§ 446.1304 Definitions. 

As used in this subpart and in instruc¬ 
tions and documents in connection 
therewith, the words and phrases defined 
in this section shall have the meanings 
herein assigned to them unless the con¬ 
text or subject matter otherwise requires. 

(a) Association. A group of pro¬ 
ducers organized in accordance with the 
provisions of the Capper-Volstead Act, 
for the purpose of handling agricultural 
products for and on behalf of its pro¬ 
ducer members, which qualifies as a co¬ 
operative in the State (s) in which it 
functions, is approved by CCC, and meets 
the following requirements: 

(1) The major portion of the peanuts 
handled by the association is delivered 
to the association by producer members; 


(2) The members and non-members 
who deliver peanuts to the association 
and who authorizes the association to 
handle and market their peanuts and to 
obtain price support on such peanuts 
have a right to share pro rata in the 
profits made from handling peanuts; 

(3) The association has the legal right 
to pledge or mortgage the peanuts ten¬ 
dered as security for a loan; 

(4) Unless otherwise approved by 
CCC, no officer or director of the associa¬ 
tion shall be engaged in the business of 
buying, selling, storing, or dealing in 
peanuts, other than in his capacity as 
an officer or director of the association 
or as a producer; and 

(5) The association shall maintain 
such accounts and records as CCC may' 
prescribe. 

(b) County office. The office of the 
ASC county committee where records 
for the farm are kept. 

(c) Farm. A farm as defined in the 
regulation entitled “Reconstitution of 
Farms, Farm Allotments, and Farm His¬ 
tory and Soil Bank Base Acreages”, in¬ 
cluding any amendments or supplements 
thereto or revision thereof (23 F.R. 6731, 
7693, 9505, 10476, 24 F.R. 2642 and 25 
F.R. 1065,1816, 2880, 4129, 5445; 26 F.R. 
1262, 1396, 1753, 2686, and 5034) which 
in general defines a farm as all adjoining 
or nearby farmland which is operated 
as one farming unit. 

(d) Farm allotment. The effective 
farm allotment for the 1961 crop of pea¬ 
nuts as defined in the marketing quota 
regulations. 

(e) Farmers stock peanuts. Picked or 
threshed peanuts produced in the con¬ 
tinental United States during the cal¬ 
endar year 1961, which have not been 
shelled, crushed, cleaned or otherwise 
changed (except for removal of foreign 
material and loose shelled kernels and 
excess moisture) from the state in which 
picked or threshed peanuts are custom¬ 
arily marketed by producers. 

(f) Farm peanut acreage. The 1961 
farm peanut acreage determined in 
accordance with the marketing quota 
regulations which in general defines such 
acreage as the total acreage of peanuts 
on the farm which is picked or threshed. 

(g) Lot. That quantity of peanuts 
for which one inspection memorandum is 
issued. 

(h) Marketing quota regulations. 
The Allotment and Marketing Quota 
Regulations for peanuts of 1959 and 
Subsequent Crops issued by the Acting 
Secretary of Agriculture, including any 
amendments or supplements thereto or 
revisions thereof (23 F.R. 8515, 24 F.R. 
2677, 6803, 9611, 25 F.R. 897, 8065, 
10567, 26 F.R. 1344, 2523 and 4631). 

(i) Net Weight. That weight of 
farmers stock peanuts obtained by mul¬ 
tiplying the gross weight by a percentage 
equal to 100 percent minus the sum of 
the percentages of (1) foreign material 
and (2) moisture in excess of 7 percent 
in the Southeastern and Southwestern 
areas or 8 percent in the Virginia- 
Carolina area. 

(j) Producer. A person who is en¬ 
titled to share in the peanuts produced 
on the farm or in the proceeds thereof. 

(k) Quota peanuts. Peanuts which 
are within the amount of the farm mar¬ 


keting quota determined pursuant to the 
marketing quota regulations. 

(l) Type. The generally known types 
of peanuts (i.e. Runner, Spanish, Val¬ 
encia, and Virginia) as defined in the 
“Determination with Respect to Supply 
of Valencia Type Peanuts for the 1961- 
62 Marketing Year, issued April 14, 1961 
by the Secretary of Agriculture (26 FR 
3296). 

(m) Sound mature kernels. Kernels 
which are free from damage and minor 
defects as defined in the U.S. Standards 
for shelled (1) Spanish type peanuts ef¬ 
fective August 31, 1959, in the case of 
Spanish and Valencia peanuts, (2) Run¬ 
ner type peanuts, effective July 31, 1956, 
or (3) Virginia type peanuts, effective 
August 31, 1959; and which will not pass 
through a screen having: 

(i) !%4 x % inch perforations in the 
case of Spanish and Valencia peanuts. 

(ii) 1 %4 x 1 inch perforations in the 
case of Virginia peanuts. 

(iii) 1 %4 x % inch perforations in the 
case of Runner peanuts. 

(n) Extra large kernels. Shelled Vir¬ 
ginia type peanuts which will not pass 
through a screen having 21.5/64 x 1 inch 
openings and which are “whole” and free 
from “minor defects” and “damage” as 
such terms are defined in the U.S. Stand¬ 
ards for Shelled Virginia Type Peanuts 
(effective August 31, 1959). 

(o) Valencia type peanuts suitable for 
cleaning and roasting. Valencia type 
peanuts suitable for cleaning and roast¬ 
ing shall be those containing less than 
25 percent discoloration and damage 
caused by cracked and broken shells. 

(p) Within quota card. Form MQ-76 
(Peanuts) 1961, 1961 Peanut Within 
Quota Marketing Card, issued pursuant 
to the marketing quota regulations. 

§ 446.1305 Support prices. 

The national average support price 
and support prices and loan rates by 
types will be issued as an amendment to 
this subpart. 


§ 446.1306 Eligible peanuts. 


(a) Eligible peanuts. Peanuts eligible 
for price support are 1961 crop farmers 
stock peanuts, other than those produced 
in violation of a restrictive lease on fed¬ 
erally owned land, which; 

(1) Contain, except as provided in 
subparagraph (6) of this paragraph, not 
more than 10 percent foreign material 
and not more than 7 percent damaged 
kernels * 

(2) Contain, except as provided in 
subparagraph (6) of this paragraph, no 
more than 10 percent moisture, but any 
such peanuts which have been mechani¬ 
cally dried shall contain at least 6 pei- 


cent moisture. ... _ 

(3) Are produced by an eligible pro¬ 
ducer on a farm (i) on which the iyoi 
farm peanut acreage does not exc . ee f\ . 
effective farm allotment determined 
accordance with the marketing Q 
regulations, (ii) on which the farm P 
nut acreage exceeds the eff active t0 

allotment if the producer establishes 
the satisfaction of CCC, as provida* ® 
paragraph (c) of this section, that 
not knowingly exceed such farm aUot 
ment, or (iii) for which a withm quota 
movi/ntinff nc\vr\ is issued upon the exe 
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tion of Form MQ-92—Peanuts (2-27- 
59), Agreement by Operator of Over¬ 
planted Peanut Farm: Provided , how¬ 
ever, That the county committee may 
decline to execute such agreement in any 
case where it finds reasonable grounds 
to believe that it will be used as a device 
to evade the requirements of the price 
support program or the collection of 
marketing penalty. 

(4) Are free and clear of all liens and 
encumbrances, including landlord’s 
liens, or if liens or encumbrances exist 
on the peanuts, acceptable waivers are 
obtained; and 

(5) In the Southwest area, if such 
peanuts are bagged, the bags are new 
or thoroughly cleaned used bags which 
are made of material, other than mesh 
or net, weighting not less than 7 V 2 ounces 
nor more than 10 ounces per square 
yard and containing no sisal fibers, are 
free from holes, and are finished at the 
top with either the selvage edge of the 
material, binding or a hem. Such bags 
shall be of uniform size with approxi¬ 
mately 2 -bushel capacity. 

(6) In the case of bulk stored peanuts 
in the Virginia-Carolina area, CCC may 
determine that the eligibility require¬ 
ments with respect to foreign material, 
damaged kernels, and moisture have 
been met if, on the basis of a preliminary 
grade determined by a Federal-State in¬ 
spector, from a preliminary sample 
drawn under his supervision, the per¬ 
centage of foreign material does not ex¬ 
ceed 10 percent, the percentage of dam¬ 
aged kernels does not exceed 7 percent, 
and the percentage of moisture does not 
exceed 10 percent. However, the official 
grade determined by the Federal-State 
inspector subsequent to the preliminary 
grade determination shall be used in de¬ 
termining the price support value and 
the net weight; and if the official grade 
shows the percentage of damaged kernels 
to be in excess of 7 percent the following 
discounts will be applied: 


Peanuts containing Discount 

damaged kernels of: per ton 

8 percent_$46. 50 

9 percent_ 66. 50 

10 percent_ 96. 50 

11 percent and above_136. 50 


(b) Agreement "by operator of over- 
planted peanut farm . By execution of 
Form MQ-92—Peanuts (2-27-59), 
Agreement by Operator of Overplanted 
Peanut Farm, the operator agrees 
that the farm peanut acreage will 
not exceed the larger of thq farm 
allotment or one acre, and if such 
undertaking is breached, to pay liq¬ 
uated damages to CCC, determined 
in accordance with the terms of such 
agreement, and to pay any marketing 
Penalties determined to be due the 
secretary of Agriculture. The liquidated 
aamages provided for under such agree- 
jnent will not be due CCC in a case where 
u is determined by CCC that the breach 
such agreement was unintentional and 
eurred despite a bona fide effort by the 
fnr ra * r and ottier producers on the 
Th m comply with such agreement, 
hio u ^ administrative officer, or in 
nffi a . nce > the acting administrative 
is authorized to make such deter- 
nation in a case where the farm pea¬ 


nut acreage does not exceed the acreage 
specified in the agreement by more than 
the larger of one-tenth acre or two per¬ 
cent of the acreage specified in the 
agreement. The State committee is au¬ 
thorized to make such determination in 
a case where the farm peanut acreage 
exceeds the acreage specified in the 
agreement by more than the larger of 
one-tenth acre or two percent of the 
acreage specified in the agreement and 
the State committee also determines that 
the amount by which the farm peanut 
acreage exceeded the acreage specified 
in the agreement was so small, in re¬ 
lation to the acreage so specified, that it 
did not materially impair CCC’s price 
support operations. 

(c) Determination that producer un¬ 
knowingly exceeded the effective farm 
allotment. A producer on a farm on 
which the farm peanut acreage exceeds 
the effective farm allotment shall be 
deemed not to have knowingly exceeded 
such allotment within the meaning of 
paragraph (a) (3) (ii) of this section if 

(1) the excess acreage is determined in 
accordance with the marketing quota 
regulations, to be zero, (2) the liquidated 
damages provided for as the result of a 
breach of the terms of Form MQ-92— 
Peanuts are not due CCC under the pro¬ 
visions of paragraph (b) of this section, 
(3) an erroneous notice of measured 
acreage was issued to the producer and 
the farm peanut acreage is deemed to be 
equal to the effective farm allotment 
under the provisions of the peanut mar¬ 
keting quota program, or (4) the pro¬ 
ducer exceeded the effective farm allot¬ 
ment under circumstances which are not 
provided for under subparagraphs (1), 

(2) , and (3), of this paragraph and CCC 
determines that the producer unknow¬ 
ingly exceeded such allotment. 

§ 446.1307 Eligible producer. 

(a) An eligible producer shall be a 
person who is entitled to share as land- 
owner, landlord, tenant, or sharecropper, 
in peanuts produced on the farm in 1961. 
Executors, administrators, trustees, or 
receivers who represent an eligible pro¬ 
ducer or his estate may qualify for price 
support provided the loan or purchase 
agreement documents executed by them 
are legally valid. A producer will be 
eligible for price support with respect to 
all eligible peanuts in which the bene¬ 
ficial interest is in him and has always 
been in him, or in him and a former pro¬ 
ducer whom he succeeded before the 
peanuts were harvested. To meet the 
requirements of succession to a former 
producer, the rights, responsibilities, and 
interest of the former producer with 
respect to the farming unit on which the 
peanuts are produced shall have been 
substantially assumed by the producer 
claiming succession. Mere purchase of 
the crop prior to harvest, without ac¬ 
quisition of any additional interest in the 
farming unit, shall not constitute suc¬ 
cession. Any producer who is in doubt 
as to whether his interest in the peanuts 
complies with the requirements of this 
section should make all pertinent in¬ 
formation available to the county office. 
The county committee shall determine 
whether the requirements have been met. 


(b) Two or more eligible producers 
may obtain a joint farm storage loan on 
eligible peanuts produced by them if 
stored, separately from any other pea¬ 
nuts, in the same farm storage facility. 
In the case of joint loans, each person 
signing the note shall be held jointly 
and severally responsible for the obliga¬ 
tions imposed by the loan. 

(c) Where the county office has ex¬ 
perienced difficulty in settling a farm 
storage loan with a producer, the county 
committee may determine that he is not 
eligible for a 1961 crop farm storage 
loan. If such determination is made, the 
producer shall be able to obtain a 1961 
crop loan through the association by de¬ 
livering eligible peanuts to a warehouse 
under contract to receive peanuts for 
such association, or he shall be per¬ 
mitted to sign a purchase agreement. 

§ 446.1308 Determination of type and 
grade of farmers stock peanuts. 

(a) A Federal or Federal-State in¬ 
spector, authorized or licensed by the 
Secretary of Agriculture, U.S. Depart¬ 
ment of Agriculture, shall determine the 
type and grade of each lot of farmers 
stock peanuts; 

(1) To be mortgaged as security for 
a farm storage loan, such type and grade 
to be determined on the basis of a sam¬ 
ple taken by the county committee be¬ 
fore the loan is made; 

(2) When delivered in settlement of a 
farm storage loan; 

(3) When delivered to CCC under a 
purchase agreement; 

(4) When received in a warehouse 
under contract CCC Peanut Form 28 
(1961) or CCC Peanut Form 28A (1961); 

(5) Upon request by CCC or the Asso¬ 
ciation, when delivered from a warehouse 
under contract CCC Peanut Form 28 
(1961) or CCC Peanut Form 28A (1961). 

(b) The grade shall be expressed in 
terms of the percentages of sound ma¬ 
ture kernels, sound splits, damaged ker¬ 
nels, loose shelled kernels, other kernels, 
foreign material, moisture, fancy size, 
and extra large kernels in Virginia type 
peanuts. 

§ 446.1309 Service charges and fees. 

(a) On the quantity of peanuts placed 
under a farm storage loan the producer 
shall pay an initial service charge in the 
amount of 30 cents per ton, except that 
the minimum charge shall be $3.00. An 
additional service charge at the rate of 
30 cents per ton shall be paid on any 
additional quantity delivered to and ac¬ 
cepted by CCC. On the quantity of pea¬ 
nuts covered by a purchase agreement 
the producer shall pay, at the time the 
agreement is filed, a service charge of 
15 cents per ton or fraction thereof, ex¬ 
cept that the minimum charge shall be 
$1.50. No refund of service charges will 
be made except where the amount col¬ 
lected exceeds the correct amount. State 
committees may, at their option, require 
a deposit on farm storage loans, such 
deposit to be applied against the service 
charge when the loan is granted. 

(b) CCC will pay the fee for inspecting 
(1) peanuts placed under a farm storage 
loan, (2) peanuts delivered to CCC pur¬ 
suant to a purchase agreement and (3) 
loan collateral peanuts acquired by CCC. 
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Funds needed to pay inspection fees 
for peanuts pledged to CCC by an asso¬ 
ciation will be advanced as part of the 
loan to the Association. 

(c) The Association will pay the ware¬ 
house charges for peanuts redeemed. 
CCC will pay warehouse charges for loan 
collateral peanuts acquired by CCC. 
Warehouse charges payable prior to ma¬ 
turity on peanuts pledged to CCC by an 
association will be advanced as part of 
the loan to the Association. 

(d) The service charges and fees 
specified in this section will be computed 
on net weights. 

§ 446.1310 Interest rate. 

Loans shall bear interest at the rate 
of 3V 2 percent per annum from the date 
of disbursement of the loan, except that 
where there has been a fraudulent rep¬ 
resentation in obtaining the loan, such 
loan shall bear interest at the rate of 6 
percent per annum from the date of 
disbursement of the loan. 

§ 446.1311 Applicable forms and re¬ 
quirements. 

(a) Farm storage loans. Applicable 
forms are the Producer’s Note and Sup¬ 
plemental Loan Agreement, Commodity 
Chattel Mortgage, delivery instructions 
issued by the county office, Loan Settle¬ 
ment, and such other forms and docu¬ 
ments as may be required by CCC. 

(b) Purchase agreements. Applicable 
forms are the Purchase Agreement, Pur¬ 
chase Agreement Settlement, the deliv¬ 
ery instructions issued by the county 
office, and such other forms and docu¬ 
ments as may be required by CCC. 

(c) Other requirements. Producer’s 
Note and Supplemental Loan Agree¬ 
ments, and Commodity Chattel Mort¬ 
gages must have State and documentary 
revenue stamps affixed thereto where 
required by law. Loan and purchase 
agreement documents executed by an 
administrator, executor, or trustee will 
be acceptable only where legally valid. 

§ 446.1312 Personal liability of the bor¬ 
rower. 

(a) The making of any fraudulent 
representation in obtaining a loan or the 
conversion or unlawful disposition of 
any portion of the peanuts by the pro¬ 
ducer or the association may render such 
producer or association subject to crimi¬ 
nal prosecution under Federal law and 
shall render him or it personally liable 
for the amount of the loan made with 
respect to such peanuts and for any re¬ 
sulting expense incurred by CCC or the 
holder of the note, plus interest. Any 
such loan shall become payable upon 
demand. For the purpose of establish¬ 
ing any deficiency remaining due with 
respect to a farm storage loan in the 
event the producer has made any such 
fraudulent representation, wilful con¬ 
version or unlawful disposition, the 
value of the peanuts delivered to or re¬ 
moved by the holder of the note shall be 
the market value on the date of delivery 
or removal as determined by such holder: 
Provided, however. That, if the conver¬ 
sion of loan collateral is determined by 
CCC not to have been wilful, the value 
of the peanuts delivered to or removed 
by the holder of the note shall be the 


settlement value determined pursuant 
to § 446.1327(e). For the purpose of 
establishing any deficiency remaining 
due with respect tc a loan to an associa¬ 
tion in the event the producer has made 
any fraudulent representation, the value 
of any peanuts acquired by CCC whether 
by delivery or otherwise, in satisfaction 
of the warehouse receipts for the pea¬ 
nuts for which such fraudulent repre¬ 
sentation was made shall be the market 
value, as determined by CCC of such 
peanuts as of the date of such acquisi¬ 
tion. For purposes of establishing any 
deficiency remaining due with respect to 
a loan to an association in the event of 
conversion or unlawful disposition by 
the association of any portion of the pea¬ 
nuts stored in a warehouse, the value 
of all peanuts acquired by CCC in satis¬ 
faction of warehouse receipts issued for 
peanuts received for storage in such 
warehouse, shall be the market value, 
as determined by CCC, as of the date of 
acquisition by CCC, whether by delivery 
or otherwise: Provided, however, That 
notwithstanding anything contained in 
this section, if the conversion is deter¬ 
mined by CCC not to have been wilful, 
the value of the peanuts acquired by CCC 
shall be the amount of the loan made 
with respect to such peanuts. 

(b) In the event the amount dis¬ 
bursed under a loan or purchase agree¬ 
ment exceeds the amount authorized in 
this subpart, the producer or association, 
as the case may be, shall be liable for re¬ 
payment of the amount of such excess. 

§ 446.1313 Payments and collections; 
amounts not exceeding $3. 

To avoid administrative costs of mak¬ 
ing small payments and handling small 
accounts, amounts of $3 or less due a 
producer will be paid only upon request; 
and a deficiency of $3 or less, including 
interest, may be disregarded unless de¬ 
mand for payment is made by CCC. 

§ 446.1314 Setoffs. 

(a) If any installment or installments 
on any loan made available by CCC on 
farm storage facilities or mobile drying 
equipment are payable, under the pro¬ 
visions of the note evidencing such loan, 
out of any amount due the producer 
under the program provided for in this 
subpart, the producer must designate 
CCC or the leading agency holding such 
note as payee of such amount to the 
extent of such installments, but not to 
exceed that portion of the amount re¬ 
maining after deduction of service 
charges and amounts due prior lien¬ 
holders. 

(b) If the producer is indebted to CCC, 
or if the producer is indebted to any other 
agency of the United States, and such 
indebtedness is listed on the county debt 
record, amounts due the producer under 
the program provided for in this sub¬ 
part, after deduction of amounts pay¬ 
able on farm storage facilities or mobile 
drying equipment and other amounts 
provided in paragraph (a) of this sec¬ 
tion, shall be applied, as provided in the 
Secretary’s setoff regulations, 7 CFR Part 
13 (23 F.R. 3757), to such indebtedness. 

(c) Associations shall deduct from 
their advance payments to producers, 
and remit in accordance with procedure 


approved by ASCS, the amount of in¬ 
debtedness as shown on the marketing 
cards presented at the time the peanuts 
are received, plus interest. 

(d) Compliance with the provisions of 
this section shall not deprive the pro¬ 
ducer of any right he might otherwise 
have to contest the justness of the in¬ 
debtedness involved in the setoff action 
either by administrative appeal or by 
legal action. 


§ 446.1315 Foreclosure. 


(a) Farm storage loans. (1) If a loan 
(including charges and interest) is not 
satisfied upon maturity by payment, or 
by delivery of the peanuts from farm 
storage, the holder of the note is au¬ 
thorized to remove the peanuts from 
storage and also to sell, assign, transfer, 
and deliver the peanuts or documents 
evidencing title thereto at such time, in 
such manner, and upon such terms as 
the holder of the note may determine, at 
public or private sale, and the holder of 
the note may become the purchaser of 
the whole or any part of the peanuts. 
Any such disposition may similarly be 
effected without removing the peanuts 
from storage. 

(2) If, upon maturity and nonpay¬ 
ment of the producer’s note, CCC is the 
holder of the note, then at CCC’s elec¬ 
tion, title to the unredeemed collateral 
securing the note shall, without a sale 
thereof, immediately vest in CCC. 
Whenever CCC acquires title to the un¬ 
redeemed collateral, CCC shall have no 
obligation to pay for any market value 
which such collateral may have in ex¬ 
cess of the loan indebtedness, i.e., the 
unpaid amount of the note plus charges 
and interest. Nothing herein shall pre¬ 
clude the making of the following pay¬ 
ments to the producer or his personal 
representative only, without right of as¬ 
signment to or substitution of any other 
party: 

(i) Any amount by which the settle¬ 
ment value of the mortgaged peanuts 
may exceed the principal amount of the 
loan; or 

(ii) The amount by which the pro¬ 
ceeds of sale may exceed the loan in¬ 
debtedness if the loan collateral is sold 
to third parties rather than CCC acquir¬ 
ing full title to such loan collateral. 

(b) Association loans. Upon maturity 
and nonpayment of an association loan 
as provided in § 446.1328, title to the un¬ 
redeemed collateral peanuts shall, with¬ 
out sale thereof, immediately vest in 
CCC, and CCC shall have no obligation 
to pay for any market value which such 
collateral may have in excess of the loan 
indebtedness, including charges and in¬ 
terest. 


§ 446.1316 Financial institutions. 

As used in this subpart a financial 
institution is a commercial bank whicn 
accepts demand deposits, or an as ^“ 
ation organized pursuant to State law 
and supervised by State banking auth 
ities or a production credit association. 


5 446.1317 Approved lending agency. 

An approved lending agency shalll be 
i commercial bank with which CC 
entered into a lending agency agre ’ 
Poonnf Farm 50 (1961), author 
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ing the lending agency to make a loan 
to an association for the price support 
value of the farmers stock peanuts 
pledged to CCC. Approved lending agen¬ 
cies will have the election of obtaining 
immediate reimbursement from CCC for 
all or part of the funds advanced under 
the association loan, or of investing in 
the CCC pool of price support loans by 
requesting issuance of a certificate of 
interest for all or part of the funds ad¬ 
vanced under the association loan. 

§ 446.1318 Compensation for hauling. 

If the producer is directed by the 
county office to deliver, to a location 
other "than his customary delivery point, 
peanuts under a farm storage loan or a 
purchase agreement, the producer shall 
be allowed compensation (as determined 
by CCC, but not to exceed the common 
carrier truck rate or the rate available 
from local truckers) for the additional 
cost of hauling the peanuts any distance 
greater than the distance from the point 
where the peanuts are stored by the pro¬ 
ducer to the customary delivery point. 

Producer Loans 
(Farm Storage Loans) 

§ 446.1319 Farm storage loans available 

at county office. 

Loans will be available to eligible pro¬ 
ducers on eligible peanuts in approved 
farm storage. Producers who want to 
obtain such loans shall apply at the 
county office where the farm program 
records are kept, and that office will 
arrange for inspection of the storage 
facilities and for inspection, sampling, 
and grading of the peanuts. After it is 
determined that the producer, the pea¬ 
nuts, and the storage facilities meet re¬ 
quirements, the county office will deter¬ 
mine the amount of the loan. The 
county office will also prepare and ap¬ 
prove the loan documents. Copies of all 
such documents will be kept in the 
county office. 

§ 446.1320 Approved farm storage. 

Approved farm storage shall consist 
of storage structures located on or off the 
farm (excluding public warehouses) 
which are determined by the county of¬ 
fice to be so located and of such substan¬ 
tial and permanent construction as to 
afford safe storage for peanuts. Such 
structures shall be dry and well venti¬ 
lated. Peanuts under a farm storage 
loan shall be stored separately from pea¬ 
nuts covered by a purchase agreement. 

§ 446.1321 Quantity determinations. 

(a) Quantity on which a loan may he 
made. Farm storage loans shall be made 
on the entire quantity of peanuts stored 
in a bin or crib, except where the county 
committee has determined that a loan 
on part of the peanuts stored therein 
is necessary to enable an otherwise eli¬ 
gible producer to obtain a price support 
loan. However, approval of a loan on 
Part of the peanuts stored in a bin or 
crib shall not be granted in the event 
the State committee has determined on 
a Statewide basis that such partial loans 
shall not be made. 

(b) Weight of peanuts placed under 
wan. The net weight of peanuts placed 


under a farm storage loan will be cal¬ 
culated from an estimated gross weight 
determined as provided in this para¬ 
graph. 

(1) Peanuts stored in bulk: The esti¬ 
mated gross weight of bulk peanuts may 
be determined either by actual weight or 
by measurement. When the quantity is 
determined by measurement, the gross 
weight shall be computed on the number 
of pounds per cubic foot indicated below 
for the type of peanuts being placed 
under loan: 

Weight per 
cubic foot 

Type: ( Pounds) 

Runner_ 16.9 

Spanish __ 19. 7 

Valencia _ 17.5 

Virginia _ 13.6 

(2) Peanuts stored in bags: The esti¬ 
mated gross weight of bagged peanuts 
shall be determined by weighing a suffi¬ 
cient number of bags to estimate the 
gross weight of all the bags, or the gross 
weight may be determined by weighing 
all the bags. 

(3) A minimum reduction of 5 percent 
in the estimated gross weight, deter¬ 
mined as provided in subparagraph (1) 
or (2) of this paragraph is required in an 
effort to avoid deficiencies at maturity 
in the event the loans are not repaid. 

(c) Peanuts delivered to CCC at ma¬ 
turity. The net weight of peanuts de¬ 
livered to CCC upon maturity of a loan 
shall be calculated from the gross weight 
determined by actual weight at the time 
of delivery. 

§ 446.1322 Disbursement. 

Disbursement of farm storage loans 
will be made to producers by financial 
institutions, pursuant to the Provisions 
for Participation of Financial Institu¬ 
tions in Pools of CCC Price Support 
Loans on Certain Commodities, 23 F.R. 
3913 as amended, or by sight drafts 
drawn on CCC by the county office. Dis¬ 
bursement shall not be made after Feb¬ 
ruary 15, 1962, unless authorized by the 
Executive Vice President, CCC. Payment 
in cash, credit to the producer’s account, 
or the drawing of a check or draft shall 
constitute disbursement. The date of 
such drafts, check, credit, or cash pay¬ 
ment shall be considered as the date of 
disbursement of the funds. The pro¬ 
ducer shall not present the loan docu¬ 
ments for disbursement unless the pea¬ 
nuts are in existence and in good 
condition. If the peanuts are not in 
existence and not in good condition at 
the time of disbursement, the total 
amount disbursed under the loan shall 
be promptly refunded by the producer. 

§ 446.1323 Insurance. 

CCC will not require the borrower to 
insure the peanuts placed under a farm 
storage loan. However, if a borrower 
does insure such peanuts and an insur¬ 
ance indemnity is paid thereon, the in¬ 
surance proceeds shall be paid to CCC 
to the extent of its interest after first 
satisfying the borrower’s equity in the 
peanuts involved in the loss. 

§ 446.1324 Safeguarding the peanuts. 

The producer who obtains a farm stor¬ 
age loan is obligated to maintain the 
storage structure in good repair and to 


keep the peanuts in storage and in good 
condition until the loan is liquidated. 

§ 446.1325 Loss or damage to the pea¬ 
nuts under farm storage loan. 

(a) The producer is responsible for 
any loss in grade and for any loss in 
weight, except as provided in § 446.1327. 
Notwithstanding the foregoing, physical 
loss or damage occurring after disburse¬ 
ment of the loan funds will be assumed 
by CCC to the extent of the settlement 
value at the time of destruction of the 
quantity of peanuts destroyed, or in an 
amount equivalent to the extent of the 
damage as determined by CCC, less any 
insurance proceeds to which CCC may 
be entitled and the salvage value of the 
peanuts, if the producer establishes to 
the satisfaction of CCC each of the fol¬ 
lowing conditions: 

(1) The physical loss or damage oc¬ 
curred without fault, negligence, or con¬ 
version on the part of the producer, or 
any other person having control of the 
storage structure; 

(2) The physical loss or damage re¬ 
sulted solely from an external cause 
(other than insect infestation, rodents 
or vermin), such as theft, fire, lightning, 
inherent explosion, windstorm, cyclone, 
tornado, flood, or other external cause; 

(3) The producer has given the 
county office immediate notice confirmed 
in writing of such loss or damage; 

(4) The producer has made no fraud¬ 
ulent representation in the loan docu¬ 
ments or in obtaining the loan. 

(b) No physical loss or damage oc¬ 
curring prior to disbursement of the 
loan funds will be assumed by CCC. 

§ 446.1326 Redemption of the peanuts 
under farm storage loan. 

(a) A producer may, at any time prior 
to the date on which the peanuts are 
delivered to or removed by CCC, re¬ 
deem the peanuts remaining under farm 
storage loan by paying to CCC the prin¬ 
cipal amount of the note, plus charges 
and accrued interest. The producer 
shall pay any charges incurred in col¬ 
lecting the amount due. 

(b) After the appropriate amount has 
been paid, the county office manager 
shall arrange for the release of the chat¬ 
tel mortgage. The producer may ar¬ 
range for partial release of the peanuts 
prior to maturity after making payment 
for the quantity of peanuts to be re¬ 
leased, plus charges and accrued inter¬ 
est; however, if the quantity of peanuts 
contained in the bin or crib and cov¬ 
ered by the chattel mortgage is greater 
than the quantity with respect to which 
the amount of the loan was computed, 
all or part of such excess may be re¬ 
moved without payment of the loan, but 
only upon prior approval of the county 
office. Partial redemption of farm stor¬ 
age loans and release of the peanuts will 
not be approved by the county commit¬ 
tee in the event the State committee has 
determined on a Statewide basis that 
partial redemption of loans and release 
of peanuts will not be permitted. A pro¬ 
ducer who wishes to contract for the sale 
of mortgaged peanuts and use the pro¬ 
ceeds of the sale to repay all or any part 
of the loan shall obtain written prior 
approval of the county committee, on 


\ 
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Commodity Loan Form 12, to remove the 
peanuts from storage. Any such ap¬ 
proval shall be subject to the terms and 
conditions in the Commodity Loan Form 
12, copies of which may be obtained by 
producers or prospective purchasers at 
the office of the county committee. 

§ 446.1327 Settlement of farm storage 
loans. 

(a) If the producer does not redeem 
the peanuts as provided in § 446.1326, 
he shall deliver the loan collateral pea¬ 
nuts in accordance with instructions is¬ 
sued by the county office. If the pro¬ 
ducer fails to repay the loan or deliver 
the mortgaged peanuts as instructed, he 
will be responsible for all costs of re¬ 
moval incurred by the holder of the note. 

(b) (1) If, either before or after ma¬ 
turity, the peanuts are in danger of 
going out of condition, the producer 
shall so notify the county office and con¬ 
firm such notice in writing; (2) if the 
county committee determines that the 
peanuts are in danger of going out of 
condition and that they cannot be satis¬ 
factorily conditioned by the producer, 
and delivery cannot be accepted within 
a reasonable length of time, the county 
office shall arrange for an inspection and 
grade determination to be made at the 
expense of CCC. When delivery is com¬ 
pleted, settlement shall be made on the 
basis of such grade or the grade deter¬ 
mined at the time of delivery, whichever 
is higher. 

(c) In the event the farm is sold, the 
producer dies, or there is a change of 
tenancy, the peanuts may be delivered 
before the maturity date of the loan, 
upon prior approval by the county com¬ 
mittee. Peanuts also may be delivered 
before the maturity date of the loan for 
other reasons upon authorization by the 
Executive Vice President, CCC. 

(d) Delivery of peanuts in bulk will 
be accepted only from the structure(s) 
in which the peanuts under loan are 
stored. The maximum quantity eligible 
for delivery in cases where a loan has 
been made on part of the peanuts in the 
bin shall be the quantity on which the 
loan was made plus any normal over¬ 
run established by the State committee. 
In the case of peanuts stored in bags, 
only the identical bags under loans shall 
be delivered. 

(e) The settlement value of the pea¬ 
nuts delivered to and accepted by CCC 
shall be the amount, computed on the 
basis of the quantity and the support 
price for the type and grade (except as 
provided above for peanuts going out 
of condition) of such peanuts, plus an 
allowance for shrinkage during the stor¬ 
age period of four-tenths of a cent 
(0.004) per net weight pound delivered 
and an allowance for the actual shrink¬ 
age during the storage period of the ex¬ 
tra large kernels in Virginia type pea¬ 
nuts: Provided however , That the 
settlement value for the peanuts de¬ 
livered to CCC which do not meet the 
requirements with respect to moisture, 
damage or foreign material in § 446.1306 
shall be computed at a rate equal to the 
support price for the type and grade 
placed under loan, less any difference, at 
the time of delivery, between the market 
price for the type and grade placed under 


loan and the market price of the pea¬ 
nuts delivered, as determined by CCC: 
Provided , further , That if the value of 
the peanuts delivered (including the 
shrinkage allowance and allowance for 
loss in extra large kernels in Virginia 
type peanuts) is less than the amount of 
the loan with respect to such peanuts, 
and CCC determines that the deficiency 
resulted from abnormal climatic condi¬ 
tions which prevailed throughout the 
area or locality in which the peanuts 
were produced and which caused the de¬ 
velopment of progressive damage in the 
peanuts during storage, that such dam¬ 
age would not normally be detected or 
appraised accurately by a reasonably 
prudent person in control of the storage 
structure, and that the producer has 
complied with the other provisions of the 
Producer’s Note and Supplemental Loan 
Agreement and the Commodity Chattel 
Mortgage, (1) if the net weight of all 
peanuts delivered, plus the net weight 
of the peanuts redeemed prior to such 
delivery, equals or exceeds 97 percent of 
the net weight of the peanuts on which 
the loan was made, CCC may relieve the 
producer from liability for the deficiency, 
or (2) if the net weight of the peanuts 
delivered, plus the net weight of pea¬ 
nuts redeemed prior to such delivery, is 
less than 97 percent of the net weight 
of the peanuts on which the loan was 
made, CCC may relieve the producer 
from liability for that part of the de¬ 
ficiency which exceeds an amount equal 
to the loan value per pound of the pea¬ 
nuts under loan multiplied by the num¬ 
ber of pounds by which the net weight 
of the peanuts delivered, plus the net 
weight of peanuts redeemed prior to such 
delivery, is less than 97 percent of the 
net weight of the peanuts on which the 
loan was made. 

(f) If the settlement value of the pea¬ 
nuts delivered exceeds the amount due 
on the loan (excluding interest), such 
excess amount will be paid to the pro¬ 
ducer. Any payment due the producer 
will be made by sight draft drawn on 
CCC by the county office. 

(g) If the settlement value of the 
peanuts delivered to and accepted by 
CCC is less than the amount due on the 
loan (excluding interest) the producer 
shall pay CCC for the deficiency, plus 
interest thereon, unless the deficiency 
resulted from loss or damage assumed 
by CCC pursuant to § 446.1325. 

(h) Notwithstanding the provisions of 
paragraph (g) of this section, if CCC re¬ 
moves peanuts from farm storage pur¬ 
suant to § 446.1315 and sells such pea¬ 
nuts for an amount less than the amount 
due on the loan (excluding interest) and 
the grade or quantity of the peanuts re¬ 
moved is lower than the grade or quan¬ 
tity on which the loan was made, the 
producer shall pay to CCC the difference 
between the amount due on the loan 
and the higher of the sales proceeds or 
the settlement value of the peanuts re¬ 
moved by CCC, plus interest. Such pay¬ 
ment shall be in addition to that speci¬ 
fied in paragraph (a) of this section. 
The settlement value of peanuts re¬ 
moved by CCC shall be determined in the 
manner specified in paragraph (e) of 
this section. 


(i) Any amount due CCC from the 
producer may be set off against any pay¬ 
ment which would otherwise be due the 
producer under any agricultural pro¬ 
gram administered by the Secretary of 
Agriculture or any other payments which 
are due or may become due the producer 
from CCC or any other agency of the 
United States. 


Association Loans (Warehouse Storage 
Loans) 


§ 446.1328 Loans to associations. 

(a) Loans on eligible peanuts handled 
on behalf of eligible producers, stored in 
approved warehouses, and represented 
by warehouse receipts in a form pre¬ 
scribed by CCC will be available to asso¬ 
ciations which receive, arrange storage 
for and handle peanuts for and on be¬ 
half of eligible producers. Such loans 
will be made pursuant to the terms of 
the Association Loan and Handling 
Agreement, CCC Peanut Form 27 (1961), 
between the associations and CCC. The 
association may receive eligible peanuts 
from eligible producers who are not 
members of the association and use such 
peanuts as loan collateral. Approved 
storage for peanuts under loan to an 
association will be warehouses approved 
pursuant to instructions issued by CCC 
and operated under contract with the 
association or with CCC. The names 
and locations of such warehouses may 
be obtained from the association or the 
county office. The association may ob¬ 
tain the loan from an approved lending 
agency or from CCC. Unless otherwise 
authorized by CCC, each producer from 
whom the association receives peanuts 
must present his within quota card at 
the time he delivers the peanuts for 
storage. For each lot of peanuts re¬ 
ceived, the association shall make an 
advance payment to the producer in the 
amount of the price support value of 
such peanuts. At any time prior to ma¬ 
turity, the Association may withdraw 
loan collateral peanuts for the purpose 
of delivery pursuant to a sale or may 
redeem all of the peanuts which remain 
collateral for the loan. All such pea¬ 
nuts shall be marketed in accordance 
with policies approved by CCC. 

(b) Unless otherwise authorized by 
CCC, the association shall distribute to 
the producers from whom it receives 
peanuts, profits from the sale of re¬ 
deemed peanuts or any amount returned 
to the association by CCC pursuant to 
the terms of the Association Loan and 
Handling Agreement, CCC Peanut Form 
27 (1961). 


Purchase Agreements 
§ 446.1329 Purchase agreement provi¬ 
sions. 

Purchase agreements will be available 
to eligible producers on eligible peanuts 
stored on the farm or stored off the iarm 
an an identity preserved basis, aw 
peanuts stored off the f al ' m on ... 
than an identity preserved basis siiau 
not be eligible for sale to CCC. TheJ* . 
ducer who signs a purchase agr ® titv 
will not be obligated to sell any quantity 
of the peanuts to CCC. However he 
may sell to CCC any quantity of eligib 
peanuts not in excess of the Q 
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stated in the purchase agreement. The 
producer may not assign his interest in 
a purchase agreement. 

§ 446.1330 Delivery of peanuts under a 
purchase agreement. 

If the producer who signs a purchase 
agreement wishes to sell the peanuts to 
CCC, he will have a 30-day period end¬ 
ing on May 31, 1962, during which he 
must notify the county committee in 
writing of his intention to sell. The 
producer shall deliver the peanuts in 
accordance with delivery instructions is¬ 
sued by the county office, and shall com¬ 
plete delivery within a 15-day period 
immediately following the date of such 
instructions unless the county office de¬ 
termines that more time is needed for 
delivery. The producer may be required 
to retain the peanuts represented by a 
purchase agreement for a period of 60 
days after May 31, 1962, without any 
cost to CCC. 

§ 446.1331 Quality and quantity of pea¬ 
nuts delivered to CCC. 

Peanuts delivered to CCC pursuant to 
a purchase agreement shall be of the 
type specified in the purchase agree¬ 
ment, and shall meet the grade require¬ 
ments of § 446.1306, as determined by a 
Federal or Federal-State inspector on 
the basis of a sample taken at the time 
of delivery. The quantity of peanuts 
shall be determined by actual weight at 
the time of delivery. CCC will not as¬ 
sume any loss in quantity or quality of 
the peanuts covered by a purchase 
agreement occurring prior to delivery 
to CCC. 

§ 446.1332 Purchase Agreement settle¬ 
ment. 

Settlement for eligible peanuts deliv¬ 
ered to CCC under a purchase agreement 
shall be made at the applicable support 
price for the type, grade and net weight 
quantity (calculated from actual gross 
weight), delivered and accepted by the 
county committee. When delivery is 
completed, payment will be made by 
sight draft drawn on CCC by the county 
office. The producer shall direct on the 
Purchase Agreement Settlement, Form 
CP-4, to whom payment of proceeds 
shall be made. 

No. 2 Shelled Peanuts 

§ 446.1333 Purchase of No. 2 shelled 
peanuts. 

(a) Subject to the terms and condi¬ 
tions of §§ 446.1333 to 446.1348 CCC will 
Purchase from eligible commercial pea¬ 
nut shellers, No. 2 peanuts, as defined in 
s 446.1334 which meet the eligibility re¬ 
quirements stated in § 446.1335. No. 2 
shelled peanuts which meet such require¬ 
ments are hereinafter referred to as “No. 

. Peanuts”. Each of the following Asso¬ 
ciations is designated to accept No. 2 
Peanuts on behalf of CCC in the area 
specified; and shellers located in any 
such area shall offer No. 2 peanuts to the 
a PPropriate Association: 

Southeastern area—GFA Peanut Association, 

Camilla, Ga. 

Southwestern area—Southwestern Peanut 

^rowers’ Association, Gorman, Tex. 
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Virginia-Carolina area—Peanut Growers 

Cooperative Marketing Association, Frank¬ 
lin, Va. 

(b) No. 2 peanuts will be purchased 
from only those eligible shellers who, on 
or before November 30, 1961, have noti¬ 
fied the appropriate Association of their 
intentions to sell No. 2 peanuts to CCC. 

§ 446.1334 No. 2 shelled peanuts. 

No. 2 shelled peanuts are shelled Run¬ 
ner, Spanish, or Virginia type peanuts 
(excluding straight shelled peanuts) 
having similar varietal characteristics by 
type, and consisting of splits, large whole 
kernels, small whole kernels, or fall- 
through, defined as follows: 

(a) Splits. Separated halves of pea¬ 
nut kernels which will not pass through 
a screen having: 

(1) inch round openings in the 
case of Runner and Virginia peanuts, or 

( 2 ) !%4 inch round openings in the 
case of Spanish peanuts. 

(b) Large whole kernels . Whole ker¬ 
nels which will not pass through screens 
having: 

(1) i %4 inch round openings and 
1 %4 x % inch openings in the case of 
Runner peanuts; 

(2) i %4 inch round openings and 
x %4 x 1 inch openings in the case of 
Virginia peanuts; or 

(3) !%4 inch round openings and 
i %4 x % inch openings in the case of 
Spanish peanuts. 

(c) Small whole kernels. Whole ker¬ 
nels which, in the case of: 

(1) Runner peanuts, will not pass 
through screens having inch round 
openings and *%4 x 1 inch openings, 
but will pass through a screen having 
!%4 x % inch openings; 

(2) Virginia peanuts, will not pass 
through screens having *%4 inch round 
openings and *%4 x 1 inch openings, 
but will pass through a screen having 
!% 4 x 1 inch openings; or 

(3) Spanish peanuts, will not pass 
through screens having *%4 inch round 
openings and *%4 x % inch openings, but 
will pass through a screen having 
i %4 x % inch openings. 

(d) Fall-through. In the case of: 

(1) Runner peanuts, (i) Whole ker¬ 
nels and portions of kernels which will 
pass through a screen having *%4 inch 
round openings, and (ii) whole kernels 
which will not pass through a screen 
having *%4 inch round openings but will 
pass through a screen having *% 4 x % 
inch openings; 

(2) Virginia peanuts. (i) Whole 
kernels and portions of kernels which 
will pass through a screen having i %4 
inch round openings, and (ii) whole 
kernels which will not pass through a 
screen having !%4 inch round openings 
but will pass through a screen having 
!%4 x inch openings; or 

(3) Spanish peanuts, (i) Whole ker¬ 
nels and portions of kernels which will 
pass through a screen having *%4 inch 
round openings, and (ii) whole kernels 
which will not pass through a screen 
having *%4 inch round openings, but will 
pass through a screen having *%4 x % 
inch openings. 


§ 446.1335 Eligibility requirements for 
No. 2 shelled peanuts. 

No. 2 peanuts of any type delivered to 
CCC by shellers shall: 

(a) Contain not more than (1) 2 per¬ 
cent peanuts of other types, (2)6 percent 
damaged or unshelled peanuts, (3) 2 
percent minor defects, except that any 
unused part of the tolerance for damaged 
or unshelled peanuts shall be allowed for 
minor defects, (4) 2 percent foreign ma¬ 
terial, (5) 7 percent fall-through, and 
(6) 10 percent moisture. 

(i) Peanuts containing any fractional 
percentage in excess of the whole num¬ 
ber specified for any grade factor are not 
eligible for sale to CCC. For example, 
peanuts containing 6.01 percent damaged 
or unshelled peanuts are ineligible. For 
purposes of determining whether the 
total percentage of damaged or unshelled 
peanuts and minor defects is within the 8 
percent maximum, the percentages re¬ 
corded for both factors on the inspection 
certificate shall be added without 
rounding. 

(ii) The terms used in this paragraph 
which are not otherwise defined in this 
subpart, shall, for each type of peanuts, 
have the meanings assigned in the cur¬ 
rent U.S. Standards for shelled peanuts 
of such type, issued by the U.S. Depart¬ 
ment of Agriculture, Agricultural Mar¬ 
keting Service. The percentages 
specified in this paragraph shall be de¬ 
termined on a weight basis. 

(iii) The requirements of this para¬ 
graph shall apply to each lot of peanuts 
included in any one offer, and a com¬ 
posite sample, which is representative 
of the quantity of peanuts in a lot, shall 
be used to determine whether the pea¬ 
nuts in that lot meet such requirements: 
Provided, however. That such require¬ 
ments may be applied to any bag of 
peanuts included in a lot, in which event 
a sample drawn from such bag shall be 
used to determine whether the peanuts 
therein meet the requirements of this 
paragraph: Provided further, That no 
straight shelled peanuts shall be eligible 
for sale to CCC. Nothing contained 
herein shall be construed as a waiver of 
any right of CCC under paragraph (c) 
of § 446.1342, or under any other pro¬ 
visions in this subpart. 

(b) Be 1961 crop peanuts which, prior 
to the date of the offer, an eligible sheller 
has milled in his own plant unless milling 
at another location is authorized by CCC. 

(c) Not exceed 200 pounds per ton, net 
weight, of eligible 1961 crop farmers 
stock peanuts of the same type which, 
prior to offering, the sheller (1) pur¬ 
chased from producers, on the basis of 
grades determined by Federal or Federal- 
State inspectors, at a price not less than 
the price support value thereof, calcu¬ 
lated on the basis of the grade shown on 
the inspection certificate, or (2) pur¬ 
chased from an Association which with¬ 
drew or redeemed such farmers stock 
peanuts from the price support loan. 

(d) Be free and clear of all liens and 
encumbrances. 

(e) Not have been obtained from a 
custom seed shelling operation. 
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RULES AND REGULATIONS 


§ 446.1336 Eligible sheller. 

A sheller shall be eligible to sell No. 2 
peanuts to CCC if, by fulfilling all the re¬ 
quirements of this section, he cooperates 
in making price support available to all 
peanut producers who desire to pledge 
their peanuts to CCC. The sheller shall: 

(a) Inform each producer, upon re¬ 
quest, of the price support value of his 
peanuts under a 1961 price support 
loan; 

(b) Pay a price not less than the price 
support value for each lot of 1961 farm¬ 
ers stock peanuts purchased from a pro¬ 
ducer during the period beginning Au¬ 
gust 28, 1961, and ending January 31, 
1962, if such peanuts are eligible for a 
price support loan; 

(c) Make warehouse space available 
for the storage of loan collateral peanuts 
under a warehouse contract, in the area 
and to the extent requested and not later 
than the date specified by the Associa¬ 
tion, unless he establishes to the satis¬ 
faction of the Association and CCC that 
all storage space over which he has con¬ 
trol is needed in his normal milling op¬ 
eration and that no other storage space 
is available to him at reasonable cost 
in the area which he serves; and 

(d) Purchase from producers, during 
the period beginning August 28, 1961, 
and ending January 31, 1962, only those 
peanuts for which inspection certificates 
have been issued by inspectors of the 
Federal or Federal-State Inspection 
Service: Provided, however. That the 
sheller may, without affecting his eligi¬ 
bility to sell No. 2 peanuts to CCC, pur¬ 
chase a quantity not to exceed two hun¬ 
dred tons of farmers stock peanuts for 
which such inspection certificates have 
not been issued if the Federal or Federal- 
State Inspection Service determines that 
inspection service cannot practically be 
made available with respect to such pea¬ 
nuts: Provided further, That peanuts for 
which such inspection certificates have 
not been issued shall not be used in cal¬ 
culating the quantity of No. 2 peanuts 
that may be delivered to CCC. 

§ 446.1337 Period for offering. 

(a) Written offers of No. 2 peanuts 
may be filed with the Association from 
a date to be announced by CCC through 
June 29, 1962, unless a later date is ap¬ 
proved in writing by CCC: Provided, 
however. That upon notification to the 
shellers CCC may (1) at any time sus¬ 
pend its offer to purchase for a specified 
period of time, or (2) prior to June 29, 
1962, or such later date as is approved 
by CCC, terminate its obligation to ac¬ 
cept any offers of No. 2 peanuts. Notifi¬ 
cation shall be given by posting a letter 
or filing a telegram with the telegraph 
company. 

(b) The date the offer is received by 
the Association shall be deemed to be 
the date of the offer. If No. 2 peanuts 
are inspected before they are offered to 
CCC, the offer shall be received by the 
Association within 9 days after the date 
of the inspection certificate: Provided, 
That when the 9th day following the 
date of the inspection certificate is a 
Saturday, Sunday or holiday, receipt of 
the offer by the Association on the next 
following regular working day will be 
considered timely. 


(c) The sheller, within seven days 
after the date of the Association’s writ¬ 
ten request therefor, shall mail to the 
Association a statement showing the 
quantity of No. 2 peanuts in his inven¬ 
tory which are eligible for sale to CCC. 
If the sheller fails to mail such informa¬ 
tion within the seven-day period, CCC 
shall not be obligated thereafter to pur¬ 
chase any No. 2 peanuts from him. 

§ 446.1338 Contract. 

The offer, all the provisions of 
§§ 446.1333 to 446.1348 and the written 
acceptance by the Association shall con¬ 
stitute the contract between the sheller 
and CCC. 

§ 446.1339 Quantity. 

(a) The commodity office shall es¬ 
tablish the quantity of No. 2 peanuts to 
be included in any one lot; i.e. the quan¬ 
tity for which one inspection certificate 
is issued. An offer may include one or 
more lots. All No. 2. peanuts offered at 
one time for delivery at one location shall 
be included in one offer. The quantities 
established by the commodity office shall 
be effective upon written notice thereof 
to the sheller by the Association or the 
commodity office. The sheller shall be 
deemed to have received such notice as 
of the third day after the notice is de¬ 
posited in the mail or filed with the 
telegraph office for transmittal to such 
sheller. 

(b) Each offer shall be made in the 
form prescribed by CCC. 

§ 446.1340 Inspecting, grading and seal¬ 
ing No. 2 peanuts. 

(a) The type and grade of the No. 2 
peanuts delivered to CCC pursuant to 
each contract shall be determined and 
recorded on inspection certificates by 
Federal or Federal-State inspector^ au¬ 
thorized or licensed by the Secretary of 
Agriculture, U.S. Department of Agri¬ 
culture. The sheller shall pay the cost 
of inspection and grading. No. 2 pea¬ 
nuts which are not inspected before they 
are offered to CCC shall be inspected at 
the time the peanuts are delivered to 
CCC. If No. 2 peanuts are inspected 
before they are offered to CCC, the 
sheller may, at his expense obtain a cer¬ 
tificate by a Federal or Federal-State in¬ 
spector showing the percentage of 
moisture in the No. 2 peanuts at the time 
of delivery, and such percentage of 
moisture shall be used in determining 
the net weight of the No. 2 peanuts 
delivered to CCC. 

(b) The inspection data shall be used 
to determine (1) whether the peanuts 
meet the eligibility requirements with 
respect to grade and quantity specified 
in § 446.1335, (2) the net weight, and (3) 
the price which CCC will pay for No. 2 
peanuts. Any determination of grade 
shall be subject to appeal in accordance 
with the Inspection Service procedure. 

(c) Each bag of No. 2 peanuts pur¬ 
chased by CCC shall be identified with 
a seal furnished by CCC and affixed in 
accordance with instructions issued by 
the Federal or Federal-State Inspection 
Service. 

(d) The peanuts purchased by CCC 
may be reinspected at the request of 


CCC, and at its expense, within 5 days 
after receipt at destination. 

§ 446.1341 Net weight of No. 2 peanuts. 

No. 2 peanuts shall be purchased on a 
net weight basis. The net weight of a 
lot of No. 2 peanuts shall be that weight 
obtained by multiplying the gross weight 
including bags, by a percentage equal 
to 100 percent minus the sum of the 
percentages of (a) foreign material and 
(b) moisture in excess of 7 percent in 
the Southeast and Southwest areas or 8 
percent in the Virginia-Carolina area. 
The gross weight shall be determined by 
actual weight, as prescribed by CCC. 

§ 446.1342 Delivery, rejection, and liq¬ 
uidated damages. 

(a) The sheller shall deliver, in ac¬ 
cordance with instructions issued by the 
association, a quantity of No. 2 peanuts 
which is not less than 95 percent nor 
more than 102 percent of the quantity 
specified in the sheller’s offer and accept¬ 
ed by the Association. Such delivery 
instructions, except as provided in 
§ 446.1343, shall be issued within 25 days 
after the date of the Association’s 
written acceptance of the offer. Unless 
otherwise approved by CCC, all peanuts 
delivered on or after April 2, 1962 shall 
have been fumigated prior to delivery, 
at the sheller’s expense and in accord¬ 
ance with instructions issued by CCC. 

(b) The sheller shall deliver all pea¬ 
nuts in bags of uniform size, which are 
packed in accordance with instructions 
issued by CCC. Such bags shall be made 
of new burlap of not less than 10 -ounce 
weight material. Plain unprinted bags 
stenciled in accordance with instructions 
issued by the Association or CCC may 
be required. 

(c) CCC may, upon notice to the 
sheller, reject all or any part of the 
quantity offered in one offer if any bag 
of peanuts included in such offer does 
hot meet the eligibility requirements in 
§ 446.1335 at the time of the original in¬ 
spection or re-inspection, or if the pea¬ 
nuts have not been fumigated in accord¬ 
ance with the requirement of paragraph 
(a) of this section. 

(d) If, as of the date peanuts are 
moved out of the sheller’s plant, such 
peanuts are subject to condemnation or 
disqualification for use as human food 
by the Food and Drug Administration, 
U.S. Department of Health, Education, 
and Welfare, or if CCC determines that 
such peanuts would be subject to con¬ 
demnation or disqualification if moved 
in interstate commerce, such peanuts 
shall not be delivered to CCC, and any 
amount paid to the sheller with respect 
to such peanuts shall be refunded to 
CCC. The sheller shall also pay any 
costs incurred by CCC with respect to 
such peanuts, as determined by CCu 
Nothing contained in this subparagraph 
shall relieve the sheller of any obligation 
to deliver to CCC the quantity of eligible 
No. 2 peanuts specified in the shellei s 

offer. .. 

(e) If the sheller fails to deliver a 
quantity of No. 2 peanuts equal to so 
percent, or if he delivers in excess oi 
percent of the quantity offered by h 
and accepted by the Association, or 11 
sheller delivers peanuts which are in 
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gible and CCC determines that such pea¬ 
nuts can be rejected to the sheller, the 
shelter shall pay to CCC, as compensa¬ 
tion for the costs incurred by CCC in 
connection with such peanuts, liquidated 
damages in an amount equal to 2 cents 
per pound for the quantity by which the 
quantity of No. 2 peanuts delivered is 
less than 95 percent or more than 102 
percent of that offered by the sheller and 
accepted by the Association, or for the 
quantity of ineligible peanuts delivered 
to, and rejected by, CCC. The sheller 
shall also refund to CCC any amount 
paid to him with respect to ineligible 
peanuts which are rejected. The farm¬ 
ers stock peanut equivalent of ineligible 
peanuts rejected by CCC, at the ratio 
of one ton of farmers stock to 200 pounds 
of such ineligible peanuts, shall not be 
used by the sheller for the purpose of 
supporting further offers of No. 2 peanuts 
to CCC. 

(f) If peanuts included in any offer 
are determined by CCC to be ineligible 
after CCC has contracted to sell such 
peanuts, the sheller shall make delivery 
of not less than 95 percent of the quan¬ 
tity offered by him and accepted by the 
Association. The price which CCC will 
pay to the sheller for such ineligible 
peanuts shall be the amount received by 
CCC upon the sale of such ineligible 
peanuts, as determined by CCC. The 
sheller shall pay to CCC, as compensa¬ 
tion for the costs incurred by CCC in 
connection with such ineligible peanuts, 
liquidated damages in an amount equal 
to 2 cents per pound (1) for the quantity 
by which the quantity of peanuts de¬ 
livered is less than 95 percent of that 
offered by the sheller and accepted by 
the Association and (2) for the quantity 
of such peanuts delivered to CCC. 

(g) Nothing contained in paragraphs 
(e) and (f) of this section shall require 
the payment of liquidated damages by 
the sheller under both of such para¬ 
graphs with regard to the same lot of 
peanuts. The sheller shall pay to CCC 
upon demand any amount determined 
by CCC to be due from the sheller under 
this section, or shall refund to CCC upon 
demand any amount paid to him which 
is in excess of any amount to which he 
may be entitled under this sections as 
determined by CCC. 

(h) Because of the difficulty in ascer¬ 
taining the exact damages which CCC 
would sustain in the situations outlined 
in paragraphs (e) and (f) of this section, 
CCC and the sheller agree that the liqui¬ 
dated damages provided for in such 
paragraphs constitute a reasonable esti¬ 
mate of CCC’s probable actual damages. 
Nothing contained in this section shall 
be construed as waiving any right of 
CCC or of the United States in the event 
of any fraudulent act on the part of the 
sheller. 

§ 446.1343 Passage of title. 

Title and risk of loss and damage to 
“le peanuts shall pass to CCC upon 
delivery from the sheller’s plant, f.o.b. 
railroad cars or trucks at CCC’s option, 
except that in the event the Association 
f® 6 ® n °t issue delivery instructions with- 
n <25 days after the date of its written 
acceptance of the offer, title shall pass to 
on the 30th day after the date of 
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such written acceptance if the sheller, 
on or before such 30th day, places the 
peanuts in identity preserved storage 
in a facility approved by CCC and de¬ 
livers to CCC a storage certificate, in 
form acceptable to CCC, which properly 
identifies the peanuts, and an inspection 
certificate issued by a Federal-State 
inspector if such peanuts were not in¬ 
spected before they were offered. The 
gross weight of the peanuts for which 
the storage certificate is issued shall be 
determined, after the expiration of the 
25-day period within which the Associa¬ 
tion was to have issued shipping instruc¬ 
tions, by a weighmaster, and on scales, 
approved by CCC. Subject to the provi¬ 
sions of paragraph (d) of § 446.1342 
the sheller shall not be responsible for 
deterioration or for uninsured loss or 
damage to the No. 2 peanuts prior to 
delivery but after passage of title to CCC 
unless such deterioration or such un¬ 
insured loss or damage is due to his 
fault, negligence, or failure to exercise 
such care in storing or handling such 
peanuts as a reasonably prudent owner 
thereof would exercise, or unless the pea¬ 
nuts are determined by CCC to be 
ineligible. If the peanuts are insured 
such insurance shall inure to the ben¬ 
efit of CCC. Any insurance proceeds 
received by CCC with regard to ineligible 
peanuts shall be applied against any 
amount due CCC from the sheller under 
§ 446.1342, as determined by CCC. 
Any amount by which such proceeds ex¬ 
ceed any amount due CCC shall be paid 
to the sheller, and any amount by which 
such proceeds are exceeded by the 
amount due CCC shall be paid by the 
sheller to CCC promptly upon demand. 
If the sheller fails to issue the storage 
certificate to CCC on or before the 30th 
day after the date of the Association’s 
written acceptance of the sheller’s offer, 
title shall not pass until the peanuts are 
delivered in accordance with instructions 
issued by the Association, and CCC shall 
not pay any storage or handling charges 
with respect to such peanuts. Title to 
ineligible peanuts, and risk of loss and 
damage if such peanuts have been de¬ 
livered pursuant to instructions issued 
by the Association shall, in the event 
CCC rejects such peanuts, revert to the 
sheller as of the date of CCC’s notice 
of rejection to the sheller. CCC shall 
not pay storage charges with respect to 
peanuts which are rejected. 

§ 446.1344 Payment for No. 2 peanuts. 

(a) (1) CCC will purchase eligible No. 
2 peanuts at the price in effect on the 
date the offer is accepted by the Associa¬ 
tion. When two or more lots are in¬ 
cluded in one offer, the sum of the prices 
determined individually for all lots will 
be the purchase price of all peanuts 
delivered pursuant to such offer. For 
purposes of calculating the price of No. 
2 peanuts, the percentage of each grade 
factor shall be rounded to the nearest 
tenth of a percent. Fractions of five- 
hundredths or more shall be rounded up¬ 
ward, and fractions of four-hundredths 
or less shall be dropped. 

(2) No. 2 peanut prices shall be 
established by the Executive Vice Presi¬ 
dent, CCC, who may revise such prices 
upward or downward at his discretion. 
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Associations designated in § 446.1333 will 
furnish current No. 2 peanut prices to 
shellers who have informed the Asso¬ 
ciations of their interest in selling No. 
2 peanuts to CCC. A sheller shall have 
the right to withdraw his offer if the 
price is reduced before the offer is 
accepted by the Association. 

(b) Warehouse charges for peanuts 
stored by the sheller and for which title 
has passed to CCC pursuant to § 446.1343 
shall be the sum of: 

(1) $0.50 per net weight ton for han¬ 
dling-in charges, 

(2) $0.50 per net weight ton for han¬ 
dling-out charges (delivery f.o.b. rail¬ 
road cars or trucks at CCC’s option), 
and 

(3) $1.00 per net weight ton or frac¬ 
tion thereof per storage month. Each 
calendar month or fraction thereof, 
following the calendar month in which 
title passed to CCC, and during which 
the peanuts remain in the sheller’s facil¬ 
ity, shall be a storage month: Provided, 
That if the peanuts are delivered in 
accordance with instructions issued by 
the Association during the calendar 
month in which title passed to CCC, the 
sheller shall be paid storage for one 
month. 

(c) (1) Payment for the peanuts and 
for any warehouse charges shall be made, 
at the time specified below, upon pres¬ 
entation to the Association of a proper 
invoice and supporting documents 
prescribed by CCC. 

(2) Payment for peanuts for which 
title passed to CCC upon delivery from 
the sheller’s plant shall be made, after 
delivery, for the net weight determined 
from the gross weight obtained at the 
time the peanuts were loaded out. 

(3) Payment for peanuts for which 
title passed to CCC while the peanuts re¬ 
mained in the sheller’s storage facilities 
as provided in § 446.1343, shall be made 
after title has passed to CCC; but pay¬ 
ment of the warehouse charges specified 
in paragraph (b) of this section shall be 
made after the peanuts are loaded out 
of the sheller’s facilities. The net 
weight on which payment for both the 
peanuts and the warehouse charges is 
determined shall be the net weight of 
the peanuts for which the storage cer¬ 
tificate was issued. 

§ 446.1345 Records and reports. 

(a) The records of the sheller shall at 
all times show (1) with respect to farm¬ 
ers stock peanuts purchased direct from 
producers the dates and places received, 
the names and addresses of the pro¬ 
ducers, the types and grades as deter¬ 
mined by Federal or Federal-State in¬ 
spectors, the pounds of each such grade 
purchased from and the price paid to 
each producer, (2) the types, grades, and 
quantities of farmers stock peanuts pur¬ 
chased from an Association, (3) the 
types, grades, and quantities of farmers 
stock peanuts purchased from persons 
other than producers or Associations and 

(4) the types, grades and quantity of 
No. 2 peanuts produced. The sheller 
shall keep such accounts and other rec¬ 
ords and shall furnish such information 
and reports relating to the No. 2 peanuts 
and the farmers stock peanuts from 
which No. 2 peanuts were produced, as 
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may be prescribed or requested by CCC. 
The Association designated in § 446.1333 
for the area in which the sheller is 
located or CCC may examine and audit 
the accounts and records of the sheller 
and may require the sheller to make all 
of his records available at the main 
office at any time an audit is made. All 
books, accounts, and records shall be 
retained for a period of three years after 
the last No. 2 peanuts are delivered to 
CCC. 

(b) The reporting and record keeping 
requirements contained in this subpart 
have been approved by, and subsequent 
reporting requirements will be subject to 
approval of the Bureau of the Budget in 
accordance with the Federal Reports 
Act of 1942. 


§ 446.1346 Assignment. 

No contract, claim, or payment pur¬ 
suant to any of the provisions of this 
subpart relating to No. 2 peanuts shall 
be assigned in whole or in part by the 
sheller without the prior written ap¬ 
proval of CCC, and any such assignment 
shall be in such form as may be approved 
or prescribed by CCC. 

§ 446.1347 Officials not to benefit. 

No Member of or Delegate to the Con¬ 
gress of the United States shall be 
admitted to any share or part of any 
agreement or contract between the 
sheller and CCC pursuant to any of the 
provisions of this subpart relating to No. 
2 peanuts, or to any benefit to arise 
therefrom, but this provision shall not 
be construed to extend to benefits aris¬ 
ing from such agreement or contract if 
accruing to a corporation or a producer 
in his capacity of producer. 

§ 446.1348 Contingent fees. 

The sheller shall not employ any per¬ 
son to solicit or secure any contract pur¬ 
suant to any of the provisions of this 
subpart relating to No. 2 peanuts upon 
any stipulation for a commission, per¬ 
centage, brokerage, or contingent fee. 
Breach of this provision shall give CCC 
the right to annul the contract, or, in 
its discretion, to deduct from any amount 
due the sheller the amount of such com¬ 
mission, percentage, brokerage, or con¬ 
tingent fee. 


Effective upon date of signature. 


Signed at Washington, D.C., August 18, 
1961. 


Lionel C. Holm, 
Acting Executive Vice President, 
Commodity Credit Corporation. 


[F.R. Doc. 61-8109; Filed, Aug. 23, 1961; 
8:48 a.m.] 


SUBCHAPTER C—EXPORT PROGRAMS 

[Payment-in-Kind (GR-369)—Revision I, 
Arndt. 1] 

PART 481—RICE 
Subpart—Rice Export Program 

Eligible Country 

The Terms and Conditions of the 
Rice Export Program—Payment-In- 
Kind (GR-369), Revision I (26 F.R. 967) 
are, with regard to any contract resulting 
from CCC’s acceptance of an exporter’s 


offer to export rice (milled, or brown, or 
both) which is submitted by such ex¬ 
porter on and after the date of publica¬ 
tion of this Amendment 1 in the Federal 
Register, amended as follows: 

Section 481.150 is amended to read as 
follows: 

§ 481.150 Eligible country. 

“Eligible country” means any destina¬ 
tion outside the continental limits of the 
United States, excluding Alaska, Cuba, 
Hawaii, or Puerto Rico, and also exclud¬ 
ing any country or area for which a 
license is required under regulations is¬ 
sued by the Bureau of Foreign Com¬ 
merce, U.S. Department of Commerce, 
unless a license for shipment or trans¬ 
shipment thereto has been obtained from 
such Bureau. 

(Sec. 5, 62 Stat. 1072; 15 U.S.C. 714c. Inter¬ 
pret or apply sec. 407, 63 Stat. 1055, as 
amended; sec. 201(a), 70 Stat. 198; 7 U.S.C. 
1427, 1851) 

Effective on date of publication in the 
Federal Register. 

Signed at Washington, D.C., August 
18, 1961. 

Robert C. Tetro, 

Vice President , 

Commodity Credit Corporation. 

[F.R. Doc. 61-8110; Filed, Aug. 23, 1961; 

8:48 a.m.] 


Title 7—AGRICULTURE 

Chapter IX—Agricultural Marketing 
Service and Agricultural Stabiliza¬ 
tion and Conservation Service (Mar¬ 
keting Agreements and Orders), 
Department of Agriculture 

PART 951—TOKAY GRAPES GROWN 
IN SAN JOAQUIN COUNTY, CALI¬ 
FORNIA 

Expenses and Fixing of Rate of As¬ 
sessment for 1961-62 Season 

Pursuant to the marketing agreement, 
as amended, and Order No. 51, as amend¬ 
ed (7 CFR Part 951), regulating the 
handling of Tokay grapes grown in San 
Joaquin County, California, effective 
under the applicable provisions of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601-674), 
and upon the basis of the proposals sub¬ 
mitted by the Industry Committee (es¬ 
tablished pursuant to said amended mar¬ 
keting agreement and order), it is hereby 
found and determined that: 

§ 951.216 Expenses and rate of assess¬ 
ment for the 1961—62 season. 

(a) Expenses. Expenses that are rea¬ 
sonable and likely to be incurred by the 
Industry Committee, established pur¬ 
suant to the provisions of the aforesaid 
amended marketing agreement and or¬ 
der, to enable such committee to perform 
its functions, in accordance with the 
provisions thereof, during the season be¬ 
ginning April 1, 1961, and ending on 
March 31, 1962, both dates inclusive, 
will amount to $41,575. 

(b) Rate of assessment. The rate of 
assessment, which each handler who 


first ships Tokay grapes shall pay as his 
pro rata share of the aforesaid expenses 
in accordance with the applicable provi¬ 
sions of said amended marketing agree¬ 
ment and order is hereby fixed at eleven 
mills ($0,011) per standard package or 
the equivalent thereof in weight * of 
Tokay grapes shipped by such handler 
during said season. 


It is hereby further found that it is 
impracticable, unnecessary, and contrarv 
to the public interest to give preliminary 
notice, and engage in public rule-mak¬ 
ing procedure, and good cause exists for 
not postponing the effective date hereof 
until 30 days after publication in the 
Federal Register (5 U.S.C. 1001-1011) 
in that (1) shipments of the current 
crop of Tokay grapes grown in San Joa¬ 
quin County, California, are now being 
made; (2) the relevant provisions of 
said amended marketing agreement and 
this part require that the rate of assess¬ 
ment fixed for particular season shall be 
applicable to all assessable Tokay grapes 
from the beginning of such season; and 
(3) the current season began April 1, 
1961, and the rate of assessment herein 
fixed will automatically apply to all as¬ 
sessable Tokay grapes beginning with 
such date. 


As used herein, the terms “handler,” 
“ships,” “shipped,” “season,” and 
“standard package” shall have the 
same meaning as when used in said 
amended marketing agreement and order 
and Industry Committee Rules and 
Regulations (§ 951.103). 


(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 


Dated: August 18, 1961. 


Floyd F. Hedlund, 
Director, Fruit and Vegetable 
Division, Agricultural Mar - 
keting Service . 

[F.R. Doc. 61-8097; Filed, Aug. 23, 1961; 
8:46 a.m.] 


Title 9—ANIMALS AND 
ANIMAL PRDDUCTS 

Chapter I—Agricultural Research 
Service, Department of Agriculture 

SUBCHAPTER C—INTERSTATE TRANSPORTATION 
OF ANIMALS AND POULTRY 

part 74—SCABIES IN SHEEP 
Interstate Movement 

On July 1, 1961, there was published 
in the Federal Register (26 F.R. 5958), 
a notice with respect to a proposal to 
amend § 74.3(a) of Part 74, Subchapter 
C, Chapter I, Title 9, Code of Federal 
Regulations. After due consideration ot 
all relevant material submitted in con¬ 
nection with such notice and pursuant 
to the provisions of the Act of March 6, 
1905, as amended, the Act of February 4 
1903, as amended, and sections 4 throug, 
7 of the Act of May 29, 1884, as amended 
(21 U.S.C. 111-113, 115, 117, 120, Uh 
124-126), § 74.3(a) is amended in ac¬ 
cordance with such notice, and cer a 
other changes are made in §§ 74.2 a 
74.3 as indicated below: 






Thursday, August 24, 1961 

1. Subparagraph (1) of paragraph (a) 
of § 74.2 is amended to read: 

( 1 ) Alabama, Arizona, California, 
Colorado, Connecticut, Delaware, Dis¬ 
trict of Columbia, Florida, Georgia, 
Idaho, Louisiana, Maine, Massachusetts, 
Mississippi, Montana, Nevada, New 
Hampshire, New Mexico, North Carolina, 
Oregon, Puerto Rico, Rhode Island, 
South Carolina, Texas, Utah, Vermont, 
Washington and Wyoming; 

2. Subparagraph (2) of paragraph (a) 
of § 74.2 is amended to read: 

(2) That portion of South Dakota 
v;est of the Missouri River. 

3. Subparagraph (3) of paragraph (a) 
of § 74.2 is deleted. 

4. Subparagraph (2) of paragraph (a) 
of § 74.3 is amended to read: 

(2) That portion of South Dakota east 
of the Missouri River. 

5. Subparagraph (3) of paragraph (a) 
of § 74.3 is deleted and a new subpara¬ 
graph (3) is added to read: 

(3) The following Counties in Kan¬ 
sas: Republic, Cloud, Ottawa, Saline, 
McPherson, Harvey, Sedgwick, Sumner 
and all Counties in the State of Kansas 
lying west thereof. 

(Secs. 4, 5, 23 Stat. 32, as amended, secs. 1, 
2, 32 Stat. 791-792, as amended, secs. 1, 3, 
33 Stat. 1264, as amended, 1265, as amended; 
21 U.S.C. 111-113, 120, 121, 123, 125. Inter¬ 
pret or apply secs. 6, 7, 23 Stat. 32, as amend¬ 
ed, secs. 2, 4, 33 Stat. 1264, as amended, 1265, 
as amended; 21 U.S.C. 115, 117, 124, 126. 19 

F.R. 74, as amended) 

The foregoing amendments delete 
Bernalillo, Chaves, Eddy, Lea and San 
Miguel Counties in New Mexico and Fall 
River County in South Dakota from 
§74.3 and includes such counties in 
§74.2. Hereafter, the restrictions per¬ 
taining to the interstate movement of 
sheep from, into, and through infected 
and eradication areas as contained in 
9 CFR Part 74, as amended, will not ap¬ 
ply to such counties. However, the re¬ 
strictions in said Part 74 pertaining to 
the interstate movement of sheep into 
free areas will apply thereto. The 
amendments also add Republic, Cloud, 
Ottawa, Saline, McPherson, Harvey, 
Sedgwick, Sumner and all other Counties 
in the state of Kansas lying west there¬ 
of, to § 74.3 since the cooperative sheep 
scabies eradication program is now being 
conducted in such counties. Hereafter, 
the restrictions pertaining to the inter¬ 
state movement of sheep from, into, and 
through infected and eradication areas 
as contained in 9 CFR Part 74, as amend¬ 
ed, will apply to such counties. 

The amendments impose certain re¬ 
strictions necessary to prevent the spread 
of scabies in sheep and relieve certain 
restrictions presently imposed. That 
Portion of the amendments relieving re¬ 
strictions should be made effective 
Promptly in order to accomplish its pur¬ 
pose in the public interest and to be of 
jftaximum benefit to persons subject to 
the restrictions which are relieved. Ac¬ 
cordingly, under section 4 of the Admin¬ 
istrative Procedure Act (5 U.S.C. 1003), 
11 !? found upon good cause that notice 
jUtd other public procedure with respect 
to this portion of the amendment are 


FEDERAL REGISTER 

impracticable and contrary to the public 
interest, and good cause is found for 
making such portion of the amendment 
effective less than 30 days after publica¬ 
tion in the Federal Register. 

Effective date. The amending of 
§§ 74.2(a) (1), 74.2(a) (2), and the dele¬ 
tion of §§ 74.2(a) (3) and 74.3(a)(3), 
which removes Bernalillo, Chaves, Eddy, 
Lea, and San Miguel Counties in New 
Mexico and Fall River County in South 
Dakota from the eradication areas and 
adds such counties to the free areas, 
shall become effective upon issuance. 
That portion of the amendments adding 
a new § 74.3(a) (3) to include Republic, 
Cloud, Ottawa, Saline, McPherson, 
Harvey, Sedgwick, Sumner, and all other 
Counties in the State of Kansas lying 
west thereof, in the eradication areas, 
shall become effective 30 days after pub¬ 
lication in the Federal Register. 

Done at Washington, D.C., this 18th 
day of August 1961. 

M. R. Clarkson, 

Acting Administrator, 
Agricultural Research Service. 

[F.R. Doc. 61-8108; Filed, Aug. 23, 1961; 

8:48 a.m.] 

Title 14—AERONAUTICS AND 
SPACE 

Chapter III—Federal Aviation Agency 

SUBCHAPTER C—AIRCRAFT REGULATIONS 

[Reg. Docket No. 778; Amdt. 326] 

PART 507—AIRWORTHINESS 
DIRECTIVES 

Boeing 707 and 720 Series Aircraft 

A proposal to amend Part 507 of the 
regulations of the Administrator to in¬ 
clude an airworthiness directive estab¬ 
lishing new inspection periods and pro¬ 
cedures for Boeing 707 and 720 main 
landing gear trunnion supports was pub¬ 
lished in 26 F.R. 5578. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the amendment. Although 
no objections were received, one of the 
comment statements raised a point re¬ 
garding the extent of the 700-hour trun¬ 
nion support rib inspection which was 
believed to need clarification. The man¬ 
ufacturer has advised that the inspection 
specified in the service bulletin is in¬ 
tended for both the inboard and out¬ 
board sides of the trunnion support rib, 
the same as in paragraph (e) (2) of the 
proposed directive. 

Investigation has shown that exten¬ 
sions of repetitive inspection intervals 
based on service experience may be 
granted to some operators of Boeing 707 
and 720 aircraft in complying with para¬ 
graph (e) of the proposal. Accordingly, 
a new paragraph is added to the adopted 
directive to permit extension of inspec¬ 
tion intervals where justified. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 507.10(a) of Part 507 (14 CFR Part 
507), is hereby amended by adding the 
following new airworthiness directive: 
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Boeing. Applies to the following 707 Series 

and 720 Series aircraft as indicated. 

Compliance required as indicated. 

Due to failure in a main landing gear trun¬ 
nion support, the following inspections, 
contained in paragraphs (a), (b), and (c), 
are required on all 707 Series aircraft until 
paragraph (d) has been accomplished. 
Paragraph (e) is required on all 707 Series 
aircraft after paragraph (d) is accomplished 
and on all 720 Series aircraft. 

(a) Within the next 200 hours’ time in 
service, unless already acomplished within 
the last 150 hours’ time in service, and there¬ 
after at every 350 hours’ time in service: 

(1) Clean the web, upper and lower chord 
areas and aft flanges on the inboard and 
outboard side of 220,000 p.s.i. heat treat steel 
main landing gear trunnion support rib and 
conduct a visual inspection of the cleaned 
areas for evidence of cracks. 

(2) Clean and visually, or radiographically, 
inspect the forward trunnion support fitting 
for evidence of cracks on the forward and 
aft side in the region of the bearing coUar. 

(3) If evidence of cracks is found in (a) 

(1) or (a)(2) above, conduct more detail 
inspections using fluorescent dye penetrant 
at temperatures of 50° F. or above. X-ray, 
or equivalent. 

(b) Within the next 35 hours’ time in 
service, unless already accomplished within 
the last 30 hours’ time in service and there¬ 
after at every 65 hours’ time in service, clean 
the main landing gear aft trunion bearing 
support, paying particular attention to the 
areas listed below, and conduct a fluorescent 
dye penetrant inspection or equivalent for 
cracks: 

(1) Area around the barrel nut hole, both 
forward and aft sides. 

(2) A strip %-inch wide around upper 
bearing, from barrel nut to barrel nut, on 
aft side. 

(3) A strip y 2 -inch. wide around upper 
hearing, from upper barrel nut to trunnion 
support rib, on forward side. 

(c) If cracks exceeding allowable lengths 
specified in the latest revision of Boeing 
Service Bulletin No. 859 (R-l or later) are 
found during inspections (a) and (b), the 
affected components must be replaced or re¬ 
paired in accordance with FAA approved 
Boeing procedures prior to further flight. 
When cracks less than the maximum allow¬ 
able lengths specified in S.B. 859 (R-l or 
later) are found, the following shall be 
accomplished: 

(1) Stop drill in accordance with S.B. 
859 (R-l or later) instructions and inspect 
for crack progression at each 350 hours’ 
time in service after stop drilling. If cracks 
progress beyond the stop drilled hole, con¬ 
tact Boeing for FAA approved Boeing repair 
procedures to be incorporated prior to further 
flight. 

(2) If cracks are not accessible for stop 
drilling prior to further flight FAA approved 
Boeing instructions must be obtained for 
the required inspection intervals and pro¬ 
cedures for the specific crack location and 
length. 

(d) Unless already accomplished at the 
factory or by the operator within the next 
3,500 hours’ time in service conduct the fol¬ 
lowing detail inspections and rework as 
indicated: 

(1) Remove the main landing gear and 
trunnion in accordance with BAC Mainte¬ 
nance Manual Procedure. 

(2) Remove all nuts and washers along 
the periphery of the trunnion support rib. 

(3) Rework the main landing gear trun¬ 
nion support fittings per the latest revision 
of FAA approved S.B. No. 874 (August 9, 1960, 
or later) and S.B. No. 1044 (October 26, 
1960, or later). 

(4) Following the rework, clean the aft 
and forward trunnion support fittings and 
perform a thorough magnetic particle and 
visual inspection for cracks. 
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(5) Conduct a thorough visual inspection 
for evidence of cracks in the main landing 
gear trunnion support rib and flanges using 
a low powered (2- or 3-power) wide-field (at 
least 2 y 2 -inch diameter field of view) 
magnifying glass or FAA approved equiv¬ 
alent, and covering every square inch of ex¬ 
posed area (both sides) with special em¬ 
phasis around each and every bolt hole on 
all flanges and boundaries. Any suspected 
discrepancy should be confirmed with dye 
penetrant or equivalent after paint removal. 

(6) If cracks are found during inspections 
(d)(1) through (d)(5), the affected com¬ 
ponents must be replaced or repaired in 
accordance with FAA approved Boeing pro¬ 
cedures prior to further flights. 

(7) After reinstalling nuts and washers in 
accordance with Part I, Subparagraph (e), 
S.B. 859 (R—1 or later), measure the gap be¬ 
tween the upper and lower flanges and skin 
at several points along the forward 8 inches 
of each flange using a thickness gage. See 
latest revision of FAA approved S.B. 859 (R-l 
or later) Part I, Subparagraph (f) for instruc¬ 
tions if any gap exceeds 0.02 inch. 

(e) The following repetitive inspections 
are required on all 707 Series aircraft upon 
completion of the inspections and rework 
outlined in (d) and on all 720 Series aircraft. 

(1) Every 350 hours’ time in service, visu¬ 
ally inspect the forward and aft trunnion 
support fittings for cracks. 

(2) Every 700 hours’ time in service 
visually inspect the web and flanges on the 
inboard and outboard sides of the trunnion 
support rib for cracks. 

(3) Every 3,500 hours* time in service 
clean all areas of the main landing gear 
trunnion support assembly of dirt and grease 
using Naphtha TT-N-95 or BNS 3-2. After 
cleaning, together with mirror and lighting 
as required, and using a low powered (2- 
or 3-power) wide-field (at least 2 y 2 -inch 
diameter field of view) magnifying glass, or 
FAA approved equivalent, conduct the fol¬ 
lowing inspections as indicated: 

(i) Visually inspect the web and flanges 
on the inboard and outboard sides of the 
trunnion support rib for evidence of cracks. 

(ii) Visually inspect the forward trunnion 
support fitting for evidence of cracks of the 
forward and aft sides in the region of the 
bearing collar. 

(iii) Visually inspect the aft trunnion 
support fitting for evidence of cracks. 

(iv) Crack indications found in (i), (ii), 
and (iii) should be confirmed by dye pene¬ 
trant inspection. Allowable crack limits and 
FAA approved rework information for (i) is 
shown in FAA approved S. B. 859 (R-l or 
later) (Figure 2). 

(4) If cracks are found in the inspections 
of (e), the affected components must be re¬ 
placed or repaired in accordance with FAA 
approved Boeing procedures prior to further 
flight. 

(5) Upon request of the operator, an FAA 
maintenance inspector, subject to approval 
of the Chief Engineering and Manufacturing 
Branch, FAA Western Region, may adjust the 
repetitive inspection intervals specified in 
this Airworthiness Directive to permit com¬ 
pliance at an established inspection period 
of the operator if the request contains sub¬ 
stantiating data to justify the increase for 
such operator. 

(Boeing Service Bulletin Number 859 
(R-l) pertains to this subject.) 

This supersedes Amendment 129 (25 F.R. 
3066), and Amendment 195 (25 F.R. 8027). 

This amendment shall become effec¬ 
tive September 23,1961. 

(Sec. 313(a), 601, 603; 72 Stat. 752, 775, 776; 
49 U.S.C. 1354(a), 1421, 1423) 


Issued in Washington, D.C., on August 
17,1961. 

G. S. Moore, 

Acting Director , 
Flight Standards Service. 

[F.R. Doc. 61-8078; Filed, Aug. 23, 1961; 
8:45 a.m.] 


[Reg. Docket No. 856; Arndt. 327] 

PART 507—AIRWORTHINESS 
DIRECTIVES 

Brantly B-2 Helicopters 

Investigation of a Brantly Model B-2 
helicopter involved in a recent accident 
indicated evidence of limited tail rotor 
control under certain main rotor r.p.m. 
limits. As this condition is likely to 
occur on other such helicopters, to insure 
safety in flight it is necessary to elimi¬ 
nate this marginal control condition by 
providing additional control range. 
This can be accomplished by modifica¬ 
tion and rerigging of the tail rotor. 

As a situation exists which demands 
immediate action in the interest of 
safety, it is found that notice and public 
procedure hereon are impracticable and 
good cause exists for making this amend¬ 
ment effective in less than 30 days after 
date of publication in the Federal Reg¬ 
ister. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 507.10(a) of Part 507 (14 CFR Part 
507), is hereby amended by adding the 
following new airworthiness directive: 

Brantly. Applies to all Model B-2 helicop¬ 
ters prior to Serial No. 112. 

Compliance required within the next 25 
hours’ time in service after effective date 
of this directive unless already accomplished. 

Investigation of a recent Model B-2 heli¬ 
copter accident indicated evidence of lim¬ 
ited tail rotor control. Accordingly, in order 
to provide directional control over a wider 
main rotor r.p.m. range, the following mod¬ 
ification and rerigging of the tail rotor is 
required: 

(a) Modify the rudder control arm P/N 
B2-284-1 as follows: 

(1) Disconnect the vertical rudder rod 
P/N B2-251-5 at its top end by removing 
the AN3-10A bolt. 

(2) Drill a ^46-inch diameter hole and 
then enlarge to 0.187-inch diameter y 2 inch 
inboard (center to center) from the exist¬ 
ing hole in the rudder control arm P/N 
B2-284-1. Deburr edges. 

(3) Cut off the end of the rudder control 
arm P/N B2-284-1 with the old 0.187-inch 
hole 0.344-inch outboard from the centerline 
of the new 0.187-inch hole (0.250-inch edge 
distance from new hole) and perpendicular 
to the longitudinal axes of the rudder con¬ 
trol arm. Break all sharp edges. 

(4) Rerig the tail rotor in accordance 
with the manufacturer’s instructions, Serv¬ 
ice Bulletin No. 15. 

(Brantly Service Bulletin No. 15 dated June 
23, 1961, covers this subject.) 

This amendment shall become effective 
August 29,1961. 

(Sec. 313(a), 601, 603; 72 Stat. 752, 775, 776; 
49 U.S.C. 1354(a), 1421, 1423) 


Issued in Washington, D.C., on August 
17,1961. 

G. S. Moore, 
Acting Director , 
Flight Standards Service. 

[F.R. Doc. 61-8079; Filed, Aug. 23, 1961* 
8:45 a.m.] 


SUBCHAPTER E—AIR NAVIGATION 
REGULATIONS 

[Airspace Docket No. 60-FW-92] 

PART 601—DESIGNATION OF CON¬ 
TROLLED AIRSPACE, REPORTING 
POINTS, POSITIVE CONTROL ROUTE 
SEGMENTS, AND POSITIVE CON¬ 
TROL AREAS. 

Revocation of Control Area Extension 
and Designation of Transition Area 

On January 19, 1961, a notice of pro¬ 
posed rule making was published in the 
Federal Register (26 F.R. 486) stating 
that the Federal Aviation Agency pro¬ 
posed to alter the Carlsbad, New Mexico, 
control area extension (§ 601.1207). 

The Air Transport Association of 
America concurred with the proposal. 
However, the Aircraft Owners and Pilots 
Association (AOPA) recommended that 
prior to establishment of the control 
areas proposed, appropriate floors suit¬ 
able to the terrain and adequate for the 
purpose for which the areas are required 
be designated. 

Since the publication of this notice, the 
Federal Aviation Agency has published 
Civil Air Regulations, Part 601, Air Traf¬ 
fic Rules, Amendment 60-21 (26 F.R. 
570) , which provides in part for the des¬ 
ignation of transition areas in lieu of 
control area extensions to extend upward 
from 1,200 feet or higher above the sur¬ 
face when designated to complement 
control zones. Therefore, the airspace 
proposed in the Notice as the Carlsbad 
control area extension is designated 
herein as the Carlsbad, N. Mex., transi¬ 
tion area. The floor of the portion of the 
transition area west of Carlsbad will be 
designated at 10,500 feet MSL so as to 
adequately protect the penetration and 
entry into the Oil Burner Route, Tar 
Pail. The floor of the portion south of 
Carlsbad will be designated at 1,200 feet 
above the surface. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the rule herein adopted, and 
due consideration has been given to all 
relevant matters presented. 

The substance of the proposed amend¬ 
ment having been published, therefore, 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 12582) 
and for the reasons stated in the notice, 
the following action is taken: 

Part 601 (14 CFR Part 601) is 

amended by adding the following sec¬ 
tion: 

§ 601.10009 Carlsbad, New Mexico, 
transition area. 

That airspace extending upward from 
10,500 feet MSL within a 40-mile radius 
of the Carlsbad VOR bounded on tne 
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north by a line 5 miles north of and 
parallel to the 292° radial of the Carls¬ 
bad VOR, bounded on the east by the 
022° and 172° radials of the Carlsbad 
VOR and bounded on the south by a line 
5 miles south and parallel to the 262° 
radial of the Carlsbad VOR; and that 
airspace extending upward from 1200 
feet above the surface south of the 
Carlsbad VOR bounded on the east by a 
line 5 miles east of and parallel to the 
165° radial of the Carlsbad VOR, on the 
south by VOR Federal airway No. 16 
north alternate and on the northwest by 
VOR Federal airway No. 94. 

This amendment shall become effec¬ 
tive 0001 e.s.t., October 19, 1961. 

(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on August 
18, 1961. 

D. D. Thomas, 

Director, Air Traffic Service. 

[P.R. Doc. 61-8080; Filed, Aug. 23, 1961; 

8:45 a.m.] 


[Airspace Docket No. 60-NY-155] 

PART 601—DESIGNATION OF CON¬ 
TROLLED AIRSPACE, REPORTING 

POINTS, POSITIVE CONTROL ROUTE 

SEGMENTS, AND POSITIVE CON¬ 
TROL AREAS 

Designation of Transition Area 

On April 25, 1961, a notice of proposed 
rule making was published in the Fed¬ 
eral Register (26 F.R. 3541) stating that 
the Federal Aviation Agency proposed to 
designate a transition area at Mont¬ 
pelier, Vt. 

The Aircraft Owners and Pilots As¬ 
sociation (AOPA) objected to the pro¬ 
posal on the basis that it was not 
adequate for the purpose intended and 
did not meet a requirement for simplicity 
and standardization of shape. The 
AOPA recommended that a 10-mile 
radius transition area with a base of 700 
feet centered on the reference point of 
the Barre-Montpelier Airport be estab¬ 
lished. Additionally, the AOPA stated 
that information available did not indi¬ 
cate a requirement for additional con¬ 
trolled airspace in connection with 
instrument approaches to the Barre- 
Montpelier Airport. 

The intent and purpose of the notice 
was to replace controlled airspace as¬ 
sociated with revoked Blue Federal air¬ 
ways Nos. 4 and 45. This accounts for 
the irregular shape of the transition area 
southwest of the airport. The designa¬ 
tion of a 10-mile radius transition area 
would result in less than sufficient con¬ 
trolled airspace in certain quadrants 
and an excess of airspace in other quad¬ 
rants. The recommendation for desig¬ 
nating a transition area with a floor of 
‘00 feet above the surface to complement 
a control zone is contrary to the pro¬ 
visions of Amendment 60-21 to the Civil 
Air Regulations. The action taken here¬ 
in represents the minimum airspace re¬ 
quired to protect aircraft arriving and 
departing the Barre-Montpelier Airport. 

The Air Transport Association of 
Auierica, Air Line Pilots Association and 
the Department of the Air Force offered 
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no objections to the proposal. No other 
comments were received. 

Subsequent to publication of the no¬ 
tice, a review of the requirements for 
this transition area has indicated that 
the northeast boundary should be re¬ 
duced from 17 miles northeast of the 
Montpelier radio range and the Mont¬ 
pelier VOR to 12 miles northeast of the 
radio range and the VOR. In addition, 
it is necessary that the area northeast 
of the VOR be based on the 038° True 
radial in lieu of the 037° True radial. 
Action is taken herein to reflect these 
changes. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the rules herein adopted, and 
due consideration has been given to all 
relevant matter presented. 

The substance of the proposed amend¬ 
ment having been published, therefore, 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 12582) 
and for the reasons stated in the notice, 
the following action is taken: 

Part 601 (14 CFR Part 601, 26 F.R. 
1908) is amended by adding the follow¬ 
ing section: 

§ 601.10008 Montpelier, Vt. (Barre- 
Montpelier Airport) transition area. 


In § 608.26 Colorado, R-2601 Fort Car- 
son, Colo., Restricted Area (26 F.R. 7192) 
is amended to read: 

R-2601 Fort Carson, Colo.: 

Boundaries. Beginning at Lat. 38°32'06" 
N., Long. 104°49'18" W.; to Lat. 38°32'06" 

N., Long. 104°45'00" W.; to Lat. 38°43'38" 

N., Long. 104°45'50" W.; to Lat. 38°43'43" 

N., Long. 104°46'20" W.; to Lat. 38°42'58" 

N., Long. 104°48'30" W.; to Lat. 38°43'12" 

N., Long. 104°49'07" W.; thence southwest 
along Colorado Highway #115 to Lat. 38 °- 
39'00" N., Long. 104°51'40" W.; to Lat. 38°- 
36'20" N., Long. 104°51'40" W.; to point of 
beginning. 

Designated altitudes. Surface to 40,000 
feet MSL. 

Time of designation. Continuous. 

Controlling agency. Federal Aviation 
Agency, Denver ARTC Center. 

Using agency. Commanding General, Fort 
Carson, Colo. 

This amendment shall become effective 
upon publication in the Federal Regis¬ 
ter. 


(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 


Issued in Washington, D.C., on August 
17, 1961. 


D. D. Thomas, 
Director, Air Traffic Service. 


[F.R. Doc. 61-8081; Filed, Aug. 23, 1961; 
8:45 a.m.] 


That airspace extending upward from 
1,200 feet above the surface within 8 
miles NW and 5 miles SE of the NE 
course of the Montpelier RR extending 
from the RR to 12 miles NE; within 8 
miles NW and 5 miles SE of the Mont¬ 
pelier VOR 038° radial extending from 
the VOR to 12 miles NE, and within the 


Title 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 


area SW of the Barre-Montpelier Air¬ 
port bounded on the SW by VOR Fed¬ 
eral airway No. 141 on the N and E by 
VOR Federal airway No. 151. 


[Docket 8056 c.o.] 

PART 13—PROHIBITED TRADE 
PRACTICES 


This amendment shall become effec- Aurea Publications and Alex Sandri 

tive 0001 e.s.t., October 19, 1961. White 


(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on August 
18, 1961. 


D. D. Thomas, 

Director, Air Traffic Service. 


[F.R. Doc. 61-8082; Filed, Aug. 23, 1961; 
8:45 a.m.] 


[Airspace Docket No. 61-LA-49] 

PART 608—SPECIAL USE AIRSPACE 
Alteration of Restricted Area 

The purpose of this amendment to 
§ 608.26 of the regulations of the Ad¬ 
ministrator is to alter the Fort Carson, 
Colo., Restricted Area R-2601 and to 
designate the Denver ARTC Center as 
the controlling agency. 

The Department of the Army has ad¬ 
vised it no longer has a requirement for 
a portion of R-2601, and has agreed to 
the designation of R-2601 as a joint use 
area. Therefore, action is taken herein 
to reflect these changes. 

Since this amendment reduces a bur¬ 
den on the public, notice and public pro¬ 
cedure hereon are unnecessary, and it 
may be made effective immediately. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 12582), 
the following action is taken: 


Subpart—Advertising falsely or mis¬ 
leadingly: § 13.15 Business status, ad¬ 
vantages, or connections: § 13.15-125 
Individual or private business being: 

§ 13.15-125 (e) College. Subpart—Claim¬ 
ing or using indorsements or testimonials 
falsely or misleadingly: § 13.330 Claim¬ 
ing or using indorsements or testimonials 
falsely or misleadingly: § 13.330-91 Uni¬ 
versities. Subpart—Using misleading 
name—vendor: § 13.2410 Indivdual or 
private business being educational, reli¬ 
gious or research institution or organi¬ 
zation. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 15 
U.S.C. 45) [Cease and desist order, Alex 
Sandri White trading as Aurea Publications, 
Central Valley, N.Y., Docket 8056. July 18, 
1961] 

In the Matter of Alex Sandri White, 
Trading as Aurea Publications 

Consent order requiring a representa¬ 
tive of correspondence schools in Great 
Britain and Italy, with headquarters in 
Central Valley, N.Y., to cease represent¬ 
ing falsely in advertising in national 
magazines, brochures, and circulars, that 
such foreign correspondence schools 
were accredited in the United States and 
their degrees and diplomas recognized 
by accredited educational institutions in 
this country; and to cease using the 
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words “University” or “College” as part 
of their trade names. 

The order to cease and desist is as 
follows: 

It is ordered, That respondent Alex 
Sandri White, an individual trading as 
Aurea Publications, or under any other 
trade name or names, and respondent’s 
agents, representatives and employees, 
directly or through any corporate or 
other device, in connection with the of¬ 
fering for sale, sale and distribution in 
commerce, as “commerce” is defined in 
the Federal Trade Commission Act, of 
courses of study and instruction, do 
forthwith cease and desist from: 

I. Representing, directly or by impli¬ 
cation: 

(a) That any foreign correspondence 
school is an accredited institution of 
higher learning in this country; 

(b) That the degrees or diplomas is¬ 
sued by foreign correspondence schools 
are recognized by accredited institutions 
of higher learning in this country; 

(c) That any foreign correspondence 
school is authorized to issue college or 
university degrees or diplomas in this 
country; 

(d) That the academic qualifications of 
those awarded degrees or diplomas by 
foreign correspondence schools are 
equivalent to the academic qualifications 
acquired by those attending accredited 
institutions of higher learning in this 
country; or misrepresenting in any man¬ 
ner the academic qualifications of those 
awarded degrees or diplomas by foreign 
correspondence schools. 

II. Using the words “College” or “Uni¬ 
versity” or any other word or term of 
similar import as a part of the trade or 
corporate name of a foreign corre¬ 
spondence school. 

[For the purposes of this section, a 
foreign correspondence school shall mean 
a foreign school or entity which fur¬ 
nishes courses of study solely by means 
of correspondence.] 

By “Decision of the Commission”, etc., 
report of compliance was required as 
follows: 

It is ordered, That respondent Alex 
Sandri White, trading as Aurea Publi¬ 
cations, shall, within sixty (60) days 
after service upon him of this order, file 
with the Commission a report in writing, 
setting forth in detail the manner and 
form in which he has complied with the 
order to cease and desist. 

Issued: July 18, 1961. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 61-8085; Filed, Aug. 23, 1961; 

8:45 a.m.] 


[Docket 8326 c.o.] 

part 13—prohibited trade 

PRACTICES 

Humboldt Furriers et a!. 

Subpart—Invoicing products falsely: 
§ 13.1108 Invoicing products falsely: 
§ 13.1108-45 Fur Products Labeling Act. 
Subpart—Misbranding or mislabeling: 
§ 13.1212 Formal regulatory and statu¬ 


tory requirements: § 13.1212-30 Fur 
Products Labeling Act. Subpart—Neg¬ 
lecting, unfairly or deceptively, to make 
material disclosure: § 13.1845 Composi¬ 
tion: § 13.1845-30 Fur Products Labeling 
Act ; § 13.1852 Formal regulatory and 
statutory requirements: § 13.1852-35 Fur 
Products Labeling Act. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; sec. 
8, 65 Stat. 179; 15 U.S.C. 45, 69f) [Cease and 
desist order, Stanley Jedrysik et al. trading 
as Humboldt Furriers, Batavia, N.Y., Docket 
8326, July 27, 1961] 

In the Matter of Stanley Jedrysik, and 

Eunice Jedrysik , Individuals and Co¬ 
partners Trading as Humboldt Fur¬ 
riers 

Consent order requiring Batavia, N.Y., 
furriers to cease violating the Fur Prod¬ 
ucts Labeling Act by failing to set forth 
the term “Persian-broadtail Lamb” on 
labels and invoices as required, and by 
failing in other respects to comply with 
labeling and invoicing requirements. 

The order to cease and desist is as 
follows: 

It is ordered, That Stanley Jedrysik 
and Eunice Jedrysik, copartners trading 
as Humboldt Furriers or under any other 
trade name, and Respondents’ repre¬ 
sentatives, agents and employees, di¬ 
rectly or through any corporate or other 
device, in connection with the manu¬ 
facture for introduction into commerce, 
the introduction into commerce, or the 
sale, advertising or offering for sale in 
commerce, or the transportation or dis¬ 
tribution in commerce of fur products; 
or in connection with the manufacture 
for sale, sale, advertising, offering for 
sale, transportation or distribution of fur 
products which are made in whole or in 
part of fur which has been shipped and 
received in commerce, as “commerce”, 
“fur” and “fur product” are defined in 
the Fur Products Labeling Act, do forth¬ 
with cease and desist from: 

1. Misbranding fur products by: 

A. Failing to affix labels to fur prod¬ 
ucts showing in words and figures plainly 
legible all the information required to be 
disclosed by each of the subsections of 
section 4 (2) of the Fur Products Label¬ 
ing Act; 

B. Setting forth on labels affixed to fur 
products: 

(1) Information required under sec¬ 
tion 4(2) of the Fur Products Labeling 
Act and the rules and regulations 
promulgated thereunder in abbreviated 
form; 

(2) Information required under sec¬ 
tion 4(2) of the Fur Products Labeling 
Act and the rules and regulations 
promulgated thereunder mingled with 
non-required information; 

(3) Information required under sec¬ 
tion 4(2) of the Fur Products Labeling 
Act and the rules and regulations pro¬ 
mulgated thereunder in handwriting; 

C. Failing to set forth the information 
required under section 4(2) of the Fur 
Products Labeling Act and the rules and 
regulations promulgated thereunder 
separately with respect to each section 
of fur products composed of two or more 
sections containing different animal 
furs; 

D. Failing to set forth the term “Per¬ 
sian Broadtail Lamb” where an election 


is made to use that term instead of 
Lamb; 

E. Failing to set forth the item number 
assigned to a fur product; 

2. Falsely or deceptively invoicing fur 
products by: 

A. Failing to furnish to purchasers of 
fur products invoices showing all of the 
information required to be disclosed by 
each of the subsections of section 5(b) 
(1) of the Fur Products Labeling Act* 

B. Failing to set forth the term “Dyed 
Mouton-processed Lamb” in the manner 
required; 

C. Failing to set forth on each invoice 
the item number or mark assigned to a 
fur product; 

D. Setting forth required information 
in abbreviated form. 

By “Decision of the Commission”, etc., 
report of compliance was required as 
follows: 

It is ordered, That the above-named 
respondents shall, within sixty (60) days 
after service upon them of this order, 
file with the Commission a report in 
writing, setting forth in detail the man¬ 
ner and form in which they have com¬ 
plied with the order to cease and desist. 

Issued: July 27, 1961. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 61-8086; Filed, Aug. 23, 1961; 

8:45 a.m.] 


[Docket 8173 c.o.] 

PART 13—prohibited trade 
PRACTICES 

Kriss Electronics, Inc., and Charles 
Kriss 

Subpart—Advertising falsely or mis¬ 
leadingly: § 13.140 Old, reclaimed or re¬ 
used product being new. Subpart—Fur¬ 
nishing means and instrumentalities of 
misrepresentation or deception: § 13.1055 
Furnishing means and instrumentalities 
of misrepresentation or deception. Sub¬ 
part—Misbranding or mislabeling: 
§ 13.1265 Old, secondhand, reclaimed, or 
reconstructed product as new. Sub¬ 
part—Neglecting, unfairly or deceptively, 
to make material disclosure: § 13.1880 
Old, used, or reclaimed as unused or new. 
(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interpret 
or apply sec. 5, 38 Stat. 719, as amended; 15 
U.S.C. 45) [Cease and desist order, Kriss 
Electronics, Inc., et al., Newark, N.J., Docket 
8173, July 22, 1961] 

In the Matter of Kriss Electronics, Inc., 
a Corporation, and Charles Kriss, In¬ 
dividually and as an Officer of Said 
Corporation 

Consent order requiring Newark, N.J., 
manufacturers of rebuilt television pic¬ 
ture tubes containing used parts, to 
cease labeling and otherwise re P r ^ e i^ 
ing their said products falsely as ‘ Nhw 
Television Picture Tubes”, and to dis¬ 
close clearly to purchasers that sucn 
tubes were rebuilt and contained us 
parts. . t fA i 

The order to cease and desist is as io - 
lows: 

It is ordered. That respondents Kriss 
Electronics, Inc., a corporation, ana 
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officers, and Charles Kriss, individually 
and as an officer of said corporation, and 
respondents’ representatives, agents and 
employees, directly or through any 
corporate or other device, in connection 
with the offering for sale, sale or dis¬ 
tribution of rebuilt television picture 
tubes containing used parts, in com¬ 
merce, as “commerce” is defined in the 
Federal Trade Commission Act, do forth¬ 
with cease and desist from: 

1. Representing, directly or by im¬ 
plication, that said television picture 
tubes are new. 

2. Failing to clearly disclose on the 
tubes, on the cartons in which they are 
packed, on invoices, and in advertising 
that said tubes are rebuilt and contain 
used parts. 

3. Placing any means or instrumen¬ 
tality in the hands of others whereby 
they may mislead the public as to the 
nature and condition of respondents’ 
television picture tubes. 

By “Decision of the Commission”, etc., 
report of compliance was required as 
follows: 

It is ordered , That the respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
the Commission a report in writing 
setting forth in detail the manner and 
form in which they have complied with 
the order to cease and desist. 

Issued: July 21, 1961. 

By the Commission. 

[seal] Joseph W. Shea, 

Secretary, 

[F.R. Doc. 61-8087; Filed, Aug. 23, 1961; 

8:45 a.m.] 


[Docket 7721 o.] 

PART 13—PROHIBITED TRADE 
PRACTICES 

Shulton, Inc. 

Subpart—Discriminating in price 
under Sec. 2, Clayton Act—payment for 
services or facilities for processing or 
sale under 2(d): § 13.824 Advertising 
expenses. 

(Sec. 6, 38 Stat. 721; 15 U.S.C. 46. Interprets 
or applies sec. 2, 49 Stat. 1527; 15 U.S.C. 13) 
[Cease and desist order, Shulton, Inc., 
Clifton, N.J., Docket 7721, July 25, 1961] 

In the Matter of Shulton , Inc., a 
Corporation 

Order requiring a manufacturer of 
toiletry, chemical, and pharmaceutical 
Products with main office in Clifton, 
N.J. with total sales in 1958 in excess 
of $37,000,000—to cease violating section 
2(d) of the Clayton Act by such practices 

Paying j. Weingarten, Inc., of 
Houston, Tex., $6,000 as compensation 
or newspaper advertising of one of its 
eodorant products in connection with 
the chain’s anniversary sales. 

The order to cease and desist is as 
follows : 

is ordered. That respondent, 
it Ul «? n ’ Incor P° ra ted, a corporation, 
s officers, employees, agents or repre- 
No. 163—Part I- 3 


sentatives, directly or through any 
corporate or other device, in or in con¬ 
nection with the sale in commerce, as 
“commerce” is defined in the Clayton 
Act, as amended, of toiletry products, 
chemical products, pharmaceutical prod- 
uts or other merchandise, do forthwith 
cease and desist from: Making or con¬ 
tracting to make, to or for the benefit of 
J. Weingarten, Inc., or any other cus¬ 
tomer, any payment of anything of value 
as compensation or in consideration for 
advertising or other services or facilities 
furnished by or through such customers, 
in connection with the handling, offering 
for resale, or resale of respondent’s prod¬ 
ucts, unless such payment is made avail¬ 
able on proportionally equal terms to all 
other customers competing in the dis¬ 
tribution or resale of such products. 

By “Final Order”, report of compliance 
was required as follows: 

It is ordered , That respondent, Shul¬ 
ton, Inc., shall, within sixty (60) days 
after service upon it of this order, file 
with the Commission a report, in writ¬ 
ing, setting forth in detail the manner 
and form in which it has complied with 
the order to cease and desist. 

Issued: July 25,1961. 

By the Commission; Commissioner 
Kern and Commissioner Elman dis¬ 
senting. 

[seal] Joseph W. Shea, 

Secretary. 

[F.R. Doc. 61-8088; Filed, Aug. 23, 1961; 

8:46 a.m.] 

Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

APPENDIX—PUBLIC LAND ORDERS 

[Public Land Order 2466] 

[California 86617] 

CALIFORNIA 

Partly Revoking Departmental Order 

of January 21, 1908 (San Ber¬ 
nardino National Forest) 

By virtue of the authority vested in 
the President and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

The departmental order of January 
21, 1908, so far as it withdrew an irregu¬ 
lar parcel of about 19 acres of national 
forest land in Sec. 36, T. 3 N., R. 1 E., San 
Bernardino Meridian, for use as an ad¬ 
ministrative site in connection with the 
administration of the San Bernardino 
National Forest, is hereby revoked. 

Beginning 10:00 a.m., on September 
23, 1961, the lands shall be open to such 
forms of disposition as may by law be 
made of national forest lands. 

John A. Carver, Jr., 
Assistant Secretary of the Interior . 

August 18,1961. 

[F.R. Doc. 61-8093; Filed, Aug. 23, 1961; 

8:46 a.m.] 


[Public Land Order 2467] 

[Idaho 012514] 

IDAHO 

Partly Revoking Executive Order No. 

8397 of April 23, 1940, Which 

Withdrew Lands for Protection of 

Watersheds 

By virtue of the authority vested in 
the President by section 1 of the Act of 
June 25, 1910 (36 Stat. 847; 43 U.S.C. 
141), and pursuant to Executive Order 
No. 10355 of May 26, 1952, it is ordered 
as follows: 

1. Executive Order No. 8397 of April 
23, 1940, so far as it withdrew the fol¬ 
lowing-described lands for classification 
and in aid of legislation to protect water¬ 
sheds or sources of water supply of cities 
or towns, is hereby revoked: 

Boise Meridian 
T. 46 N., R. 1 W., 

Sec. 1, SEy 4 NWy 4 ; 

Sec. 2, NE^SEi/4. 

T. 47 N., R. 1 W., 

Sec. 22, Ni/ 2 SE}4 and NE^SW^; 

Sec. 23, N^SE^; 

Sec. 25, E‘/ 2 Ei/ 2 NWi/ 4 . 

The areas described aggregate 320 
acres. 

2. The lands are situated in Benewah 
County, about 12 miles northeast of St. 
Maries, Idaho. The elevation is about 
4,500 to 5,000 feet, with annual precipi¬ 
tation of about 25 inches. Soils are 
rocky, supporting scattered patches of 
brush. 

3. The lands are hereby restored to 
operation of the public land laws, sub¬ 
ject to valid existing rights and equi¬ 
table claims, the requirements of appli¬ 
cable law, rules, and regulations, and 
the provisions of any existing with¬ 
drawals, provided, that, until 10:00 a.m. 
on February 17, 1962, the State of Idaho 
shall have a preferred right of applica¬ 
tion to select the lands in accordance 
with subsection (c) of section 2 of the 
Act of August 27, 1958 (72 Stat. 928; 
43 U.S.C. 851, 852). 

The lands have been open to appli¬ 
cations and offers under the mineral 
leasing laws, and to location for metal¬ 
liferous minerals. They will be open to 
location for nonmetalliferous minerals 
under the United States mining laws 
beginning at 10:00 a.m. on February 17, 
1962. 

Inquiries concerning the lands should 
be addressed to the Manager, Land Of¬ 
fice, Bureau of Land Management, Boise, 
Idaho. 

John A. Carver, Jr., 

Assistant Secretary of the Interior. 

August 18, 1961. 

[F.R. Doc. 61-8094; Filed, Aug. 23, 1961; 

8:46 a.m.] 


[Public Land Order 2468] 
[Anchorage 049425] 

ALASKA 

Revoking in Whole or in Part Certain 
Public Land Orders Which With¬ 
drew Lands in Alaska for Preserva¬ 
tion of Scenic and Recreation Areas 

By virtue of the authority vested in 
the President, and pursuant to Executive 
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Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

1. Public Land Orders No. 735 of July 
26, 1951; No. 1384 of January 23, 1957; 
No. 1394 of February 28, 1957; No. 1549 
of November 7, 1957; No. 1552 of Novem¬ 
ber 7, 1957; No. 1559 of December 6, 
1957; No. 1654 of June 13, 1958; No. 1723 
of August 19, 1958, and No. 1780 of Feb¬ 
ruary 3, 1959, which withdrew lands in 
Alaska for protection and preservation 
of scenic and recreation areas, are here¬ 
by revoked so far as they affect the 
following-described lands, as indicated: 

a. Public Land Order No. 735: 

Seward Meridian 

HOMER SPIT AREA 

T. 6 S..R. 13 W., 

Sec. 27, loti. 

Containing 11.04 acres. 

BIG LAKE AREA 

T. 17 N., R. 3 W. 

Sec. 20, E y 2 NWSE*4 (part of lot 6 ); 

Sec. 28, W 1 / 2 SWy 4 NEy 4 SW 1 /4 (Part of lot 3). 
Containing 22.28 acres. 

LIBERTY FALLS AREA 

U. S. Survey 3578, 

That tract described by metes and bounds 
and beginning at Corner Post No. 1, latitude 
61°38'50" N., longitude 144°39' W., set on 
the NW. edge of the Edgerton Highway right- 
of-way, containing approximately 10 acres. 

b. Public Land Order No. 1384: 

Seward Meridian 

BIG LAKE AREA 

T. 17 N., R. 3 W., 

Sec. 28, lots 6 and 7. 

Containing 12.28 acres. 

BERNICE LAKE AREA 

T. 7 N., R. 12 W., 

Sec. 15, lot 6 . 

Containing 7.35 acres. 

c. Public Land Order No. 1394: 

Seward Meridian 

PETERS CREEK AREA 

T. 15 N., R. 1 W., 

Sec. 9, lots 10, 14, NE^NE^SE^, Wy 2 SEi/4 
NE14SE14, W1/2SWy 4 SEi/ 4 NEy 4 SEi/ 4 , Ni/ 2 


NWy 4 SEy 4 SEi/ 4 , and W 1 / 2 NW 14 NE 14 SE 14 
SEy 4 . 

Containing 42.50 acres. 

d. Public Land Order No. 1549: 

Seward Meridian 

NINILCHIK AREA 

T. 1 S., R. 14 W., 

Sec. 34, lots 13 to 16, incl., and NWV4NW^ 
NE14SW14. 

Containing 11.32 acres. 

e. Public Land Order No. 1552: 

Seward Meridian 

WILLOW CREEK AREA 

T. 19 N., R. 4 W., 

Sec. 5, Ey 2 SW^NE^, SW^SW^NE^, 
N 1 / 2 NW 1 / 4 SEI/ 4 , and SE^SE^NW^. 
Containing 60 acres. 

f. Public Land Order No. 1559: 

Seward Meridian 

STARISKY CREEK AREA 

T. 4 S., R. 15 W., 

Sec. 11, lot 3. 

Containing 30.05 acres. 

g. Public Land Order No. 1654: 

Seward Meridian 

MC HUGH CREEK AREA 

T. 11 N., R. 3 W., partly unsurveyed, 

Sec. 25, lots 9 to 15, incl., and NE^NW 1 ^. 
Containing 55.15 acres. 

h. Public Land Order No. 1723: 

Seward Meridian 

JOHNSON LAKE AREA 

T. 2 N., R. 11 W., 

Sec. 6 , lots 14 to 20 inch, 27 to 29 inch, 33, 
34, 40,41, and 44. 

Containing 55.69 acres. 

i. Public Land Order No. 1780: 

Seward Meridian 

MOOSE CREEK CAMPGROUND 


PETERS CREEK CAMPGROUND 
T. 15 N., R. 1 W., 

Sec. 9, Si/ 2 NWy 4 NE%SE V 4 SE i/ 4 , NEi/ 4 NE% 
SEy 4 SEi/ 4 , Ei/ 2 SWi/ 4 SE 1 / 4 NE 14 SEy 4 , and 
SE SE 1/4 NE i / 4 SE 1/4; 

Sec. 10 , S 1 / 2 SW 1 / 4 SW 1 / 4 NW 1 / 4 SW 1/4 and 

W i / 2 NW V4 N W i / 4 S W i / 4 S W 1 / 4 . 

Totaling 10 acres. 


EAGLE RIVER CAMPGROUND 

T. 14N..R. 2 W., 

Sec. 14, lots 1, 2, 3, 11, 12, 13, 14, 15 , 16 
31, 32, SW % NE i/4 NE %, and Ei/ 2 NEi/ d ’ 
NE!/4. /4 

Totaling 75.31 acres. 


EAGLE RIVER AREA 

T. 14 N., R. 2 W., 

Sec. 11, lots 74 and 75. 

Totaling 4.38 acres. 

Containing 129.54 acres. 

2. In DA-64-Alaska, the Federal Power 
Commission vacated the withdrawal cre¬ 
ated by the filing of applications for 
preliminary permit and for amendment 
thereof for Project 350, affecting the 
following described lands : 

Seward Meridian 

THUNDERBIRD FALLS AREA 

T. 16 N., R. 1 E., 

Sec. 30, lot 4. 

T. 16 N., R. 1 W., 

Sec. 25, NEi/4SE^SEi/4 and Ni/ 2 SEi/ 4 SEi / 4 
SE&. 

Containing 46.78 acres. 

3. The areas described in this order 
total in the aggregate 493.98 acres. The 
lands have been conveyed to the State of 
Alaska under Patent No. 1211688, dated 
August 17, 1960, pursuant to the provi¬ 
sions of the act of May 4, 1956 (70 Stat. 
130; Public Law 84-507), as amended by 
the act of August 30, 1957 (71 Stat. 510; 
Public Law 85-225). 

John A. Carver, Jr., 

Assistant Secretary of the Interior. 


T. 18 N., R. 2 E., 

Sec. 2, lots 10, 11, 14, 15, 16, and Sy 2 NWy 4 
NWy 4 . 

Totaling 39.85 acres. 


August 18, 1961. 

[F.R. Doc. 61-8095; Filed, Aug. 23, 1961; 
8:46 a.m.J 









Proposed Rule Making 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Ch. IX ] 

[AO-330] 

ONIONS GROWN IN WESTERN 
OREGON 

Decision With Respect to Proposed 
Marketing Agreement and Order; 
and Referendum Order 

Pursuant to the Agricultural Market¬ 
ing Agreement Act of 1937, as amended 
(secs. 1-19, 48 Stat. 31, as amended; 7 
U.S.C. 601-674), and the applicable rules 
of practice and procedure governing pro¬ 
ceedings to formulate marketing agree¬ 
ments and marketing orders (7 CFR 
Part 900), a public hearing was held at 
Brooks, Oregon, May 17-18, 1961, pur¬ 
suant to notice thereof which was pub¬ 
lished in the Federal Register (26 F.R. 
3311), upon a proposed marketing agree¬ 
ment and order to authorize regulation 
of the handling of onions grown in des¬ 
ignated counties of Western Oregon. 

On the basis of evidence adduced at 
the aforesaid hearing and the record 
thereof, a recommended decision in this 
proceeding was filed on July 24, 1961, 
with the Hearing Clerk, United States 
Department of Agriculture, and notice 
thereof, affording opportunity to file 
written exceptions thereto, was published 
July 27, 1961, in the Federal Register 
(F.R. Doc. 61-7064; 26 F.R. 6722). No 
exceptions were filed. 

The material issues, findings and con¬ 
clusions, and the general findings of the 
recommended decision set forth in the 
Federal Register (F.R. Doc. 61-7064; 26 
F.R. 6722) are hereby approved and 
adopted as the material issues, findings 
and conclusions, and the general find¬ 
ings of this decision as if set forth in 
full herein. 

Marketing agreement and order. An¬ 
nexed hereto and made a part hereof 
are two documents entitled respectively, 
“Marketing Agreement Regulating the 
Handling of Onions Grown in Western 
Oregon” and “Order Regulating the 
Handling of Onions Grown in Western 
Oregon” which have been decided upon 
a s the appropriate and detailed means 
of effecting the foregoing conclusions. 
These documents shall not become ef¬ 
fective unless and until the requirements 
of § 900.14 of the aforesaid rules of prac¬ 
tice and procedure governing proceed¬ 
ings to formulate marketing agreements 
and marketing orders have been met. 

It is hereby ordered , That all of this 
decision, except the annexed marketing 
agreement, be published in the Federal 
e gis t ER> The regulatory provisions of 
he said marketing agreement are iden- 
ical with those contained in the an- 
exed order which will be published with 
this decision. 


Order 1 Regulating the Handling of 
Onions Grown in Western Oregon 


Definitions 

1. Secretary. 

2. Act. 

3. Person. 

4. Production area. 

5. Onions. 

6. Handler. 

7. Handle. 

8. Producer. 

9. Grading. 

10. Grade and size. 

11. Pack. 

12. Container. 

13. Varieties. 

14. Committee. 

15. Fiscal period. 

16. District. 

17. Export. 

Committee 

22. Establishment and membership. 

23. Term of office. 

24. District. 

25. Redistricting. 

26. Selection. 

27. Nominations. 

28. Failure to nominate. 

29. Acceptance. 

30. Vacancies. 

31. Alternate members. 

32. Procedure. 

33. Expenses and compensation. 

34. Powers. 

35. Duties. 

Expenses and Assessments 

40. Expenses. 

41. Budget. 

42. Assessments. 

43. Accounting. 

Research and Development 
48. Research and development. 

Regulations 

50. Marketing policy. 

51. Recommendations for regulations. 

52. Issuance of regulations. 

53. Handling for special purposes. 

54. Safeguards. 

55. Notification of regulation. 

Inspection 

60. Inspection and certification. 

Exemptions 

70. Policy. 

71. Rules and procedures. 

72. Granting exemptions. 

73. Investigation. 

74. Appeal. 

Reports 

80. Reports. 

Compliance 

81. Compliance. 

Miscellaneous Provisions 

82. Right of the Secretary. 


1 This order shall not become effective un¬ 
less and until the requirements of § 900.14 of 
the rules of practice and procedure governing 
proceedings to formulate marketing agree¬ 
ments and marketing orders have been met. 


Sec. 

83. Effective time. 

84. Termination. 

85. Proceeding after termination. 

86. Effect of termination or amendments. 

87. Duration of immuities. 

88. Agents. 

89. Derogation. 

90. Personal liability. 

91. Separability. 

92. Amendments. 

Authority: Sections 0 to 92, issued pur¬ 
suant to secs, 1-19, 48 Stat. 31, as amended; 
7 U.S.C. 601-674. 

Section 0. Findings and determinations. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (secs. 1-19, 48 Stat. 31, 
as amended; 7 U.S.C. 601-674), and the 
rules of practice and procedure govern¬ 
ing proceedings to formulate marketing 
agreements and marketing orders (7 CFR 
Part 900), a public hearing was held at 
Brooks, Oregon, May 17-18, 1961, upon 
a proposed marketing agreement and 
order to authorize regulation of the han¬ 
dling of onions grown in Western Oregon. 
On the basis of the evidence adduced at 
the hearing, and the record thereof, it 
is found that: 

(1) The marketing order, as herein¬ 
after set forth, and all of the terms and 
provisions thereof, will tend to effectuate 
the declared policy of the act with respect 
to onions produced in the production 
area, by establishing and maintaining 
such orderly marketing conditions 
therefor as will tend to establish, as 
prices to the producers thereof, parity 
prices and by protecting the interest of 
the consumer (i) by approaching the 
level of prices which it is declared in the 
act to be the policy of Congress to es¬ 
tablish by a gradual correction of the 
current level of prices at as rapid a rate 
as the Secretary deems to be in the public 
interest and feasible in view of the 
current consumptive demand in domestic 
and foreign markets, (ii) by authorizing 
no action which has for its purpose the 
maintenance of prices to producers of 
such onions above the parity level, and 
(iii) by authorizing the establishment 
and maintenance of such minimum 
standards of quality and maturity, and 
such grading and inspection require¬ 
ments as may be incidental thereto, as 
will tend to effectuate such orderly 
marketing of such onions as will be in 
the public interest; 

(2) The marketing order authorizes 
regulation of the handling of onions 
grown in the production area in the 
same manner as, and is applicable only 
to persons in the respective classes of 
industrial or commercial activity spec¬ 
ified in, a proposed marketing order upon 
which a hearing has been held; 

(3) The marketing order is limited 
in its application to the smallest regional 
production area which is practicable, 
consistently with carrying out the de- 
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dared policy of the act; and the issuance 
of several marketing orders applicable 
to subdivisions of the production area 
would not effectively carry out the de¬ 
clared policy of the act; 

(4) The marketing order prescribes, so 
far as practicable, such different terms, 
applicable to different parts of the pro¬ 
duction area, as are necessary to give 
due recognition to the differences in the 
production and marketing of onions 
grown in the production area; and 

(5) All handling of onions, as defined 
in the marketing order, is in the current 
of interstate or foreign commerce, or 
directly burdens, obstructs, or affects 
such commerce. 

It is, therefore, ordered, That, on and 
after the effective time hereof, the han¬ 
dling of onions grown in the production 
area as defined herein shall be in con¬ 
formity to, and in compliance with, the 
terms and conditions of this order, and 
such terms and conditions are as follows: 

Definitions 
Sec. 1. Secretary. 

“Secretary” means the Secretary of 
Agriculture of the United States, or any 
officer or employee of the Department to 
whom authority has heretofore been 
delegated, or to whom authority may 
hereafter be delegated, to act in his 
stead. 

Sec. 2. Act. 

“Act” means Public Act No. 10, 73d 
Congress, as amended and as reenacted 
and amended by the Agricultural Mar¬ 
keting Agreement Act of 1937, as 
amended (sec. 1-19, 48 Stat. 31, as 
amended; 7 U.S.C. 601-674). 

Sec. 3. Person. 

“Person” means an individual, part¬ 
nership, corporation, association, or any 
other business unit. 

Sec. 4. Production area. 

“Production area” means the Coun¬ 
ties of Multnomah, Clackamas, Marion, 
Linn, Lane, Benton, Lincoln, Polk, Yam¬ 
hill, Tillamook, Clatsop, Columbia, and 
Washington, in the State of Oregon. 

Sec. 5. Onions. 

“Onions” means all varieties of Allium 
cepa commonly known as onions, except 
onion sets, green onions and pickling 
onions. 

Sec. 6. Handler. 

“Handler” is synonymous with “ship¬ 
per” and means any person (except a 
common or contract carrier of onions 
owned by another person) who handles 
onions or causes onions to be handled. 

Sec. 7. Handle. 

“Handle” is synonymous with “ship” 
and means to sell or transport onions, 
or cause onions to be sold or trans¬ 
ported, within the production area or 
between the production area and any 
point outside thereof. (Such term shall 
not include the transportation, sale, or 
delivery of onions within the production 
area for grading or storing therein.) 
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Sec. 8. Producer. 

“Producer” means any person engaged 
in a proprietary capacity in the produc¬ 
tion of onions for market. 

Sec. 9. Grading. 

“Grading” is synonymous with “prepa¬ 
ration for market” and means the top¬ 
ping and separation of onions into 
grades, sizes, and packs for market 
purposes. 

Sec. 10. Grade and size. 

“Grade” means any of the established 
grades of onions, and “size” means any 
of the established sizes of onions as de¬ 
fined and set forth in: 

(a) United States Standards for 
Grades of Onions (Other than Bermuda- 
Granex and Creole Types) (§§ 51.2830 
to 51.2850 of this title), or any other 
United States Standards for onions or 
amendments thereto, or modifications 
thereof, or variations based thereon, rec¬ 
ommended by the committee and ap¬ 
proved by the Secretary; or 

(b) Oregon Standards for onions, or 
amendments thereto, or modifications 
thereof, or variations based thereon. 

Sec. 11. Pack. 

“Pack” means a quantity of onions 
specified by weight, grade, size, or nu¬ 
merical limits, or by type or condition 
of container, or any combination of 
these, recommended by the committee 
and approved by the Secretary. 

Sec. 12. Container. 

“Container” means a sack, box, bag, 
crate, hamper, basket, carton, package, 
or any other receptacle used in the pack¬ 
aging, transportation, sale, shipment or 
other handling of onions. 

Sec. 13. Varieties. 

“Varieties” means and includes all 
classifications, subdivisions, or types of 
onions according to those definitive 
characteristics now or hereafter recog¬ 
nized by the United States Department 
of Agriculture or recommended by the 
committee and approved by the Secre¬ 
tary. 

Sec. 14. Committee. 

“Committee” means the Western Ore¬ 
gon Onion Marketing Committee, estab¬ 
lished pursuant to section 22. 

Sec. 15. Fiscal period. 

“Fiscal period” means the annual pe¬ 
riod begining and ending on such dates 
as may be approved by the Secretary 
pursuant to recommendations of the 
committee. 

Sec. 16. District. 

“District” means each of the geo¬ 
graphic divisions of the production area 
initially established pursuant to section 
24 or as re-established pursuant to sec¬ 
tion 25. 

Sec. 17. Export. 

“Export” means to ship onions to any 
destination which is not within the 48 
contiguous States, or the District of Co¬ 
lumbia, of the United States. 


Committee 

Sec. 22. Establishment and membership. 

The Western Oregon Onion Marketing 
Committee, consisting of nine members, 
six of whom shall be producers and three 
of whom shall be handlers, is hereby 
established. For each member of the 
committee there shall be an alternate. 

Sec. 23. Term of office. 

(a) The term of office of committee 
members and their respective alternates 
shall be for two years and shall begin 
as of July 1 and end as of June 30. The 
terms shall be so determined that about 
one-half of the total committee member¬ 
ship shall terminate each year. 

(b) Committee members and alter¬ 
nates shall serve during the term of 
office for which they are selected and 
have qualified, or during that portion 
thereof beginning on the date on which 
they qualify during such term of office 
and continuing until the end thereof, 
and until their successors are selected 
and have qualified. 

Sec. 24. Districts. 

For the purpose of selecting committee 
members, the following districts of the 
production area are hereby initially 
established: 

District No. 1. Marion, Linn, Lane, Benton, 
Polk and Lincoln Counties, and that portion 
of Multnomah and Clackamas Counties lying 
East of the Willamatte River, in the State of 
Oregon. 

District No. 2. That portion of Yamhill 
County lying West of Highway 219 and that 
portion of Washington County lying West 
and North of a line beginning at the junction 
of the southern boundary of Washington 
County and Highway 219, thence North along 
Highway 219, to its junction with Highway 
210, thence Northeast along Highway 210 to 
its junction with Highway 10, and thence 
East along Highway 10 to the Junction with 
the Western boundary of Multnomah County; 
and Tillamook, Clatsop and Columbia Coun¬ 
ties in the State of Oregon. 

District No. 3. Those portions of Yamhill 
and Washington Counties not included in 
District No. 2, and those portions of Mult¬ 
nomah and Clackamas Counties lying West 
of the Willamette River, in the State of 
Oregon. 

Sec. 25. Redistricting. 

The committee may recommend, and 
pursuant thereto, the Secretary may ap¬ 
prove, the reapportionment of members 
among districts, and the reestablishment 
of districts within the production area. 
In recommending any such changes, the 
committee shall give consideration to. 

(a) Shifts in onion acreage within the 
districts and within the production area 
during recent years; 

(b) The importance of new production 
in its relation to existing districts; 

(c) The equitable relationship of com¬ 
mittee membership and districts; 

(d) Economies resulting to producer 
in promoting efficient administration due 
to redistricting or reapportionment oi 
members within districts; and 

(e) Other relevant factors. No change 
in districting or in apportionment 
members within districts may bee 
effective less than 30 days prior toi tne 
date on which terms of office begin 
year and no recommendations ioi 
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redistricting or reapportionment may be 
made less than six months prior to such 
date. 

Sec. 26. Selection. 

The Secretary shall select members 
and respective alternates from districts 
established pursuant to section 24 or 25. 
Initial selections shall be as follows: 

District No. 1. Three producer members and 
alternates; 

District No. 2. Two producer members and 

alternates; 

District No. 3. One producer member and 
alternate. 

Production area at large. Three handler 
members and alternates. 

Sec. 27. Nominations. 

The Secretary may select the members 
of the committee and alternates from 
nominations which may be made in the 
following manner: 

(a) A meeting or meetings of produc¬ 
ers and handlers shall be held for each 
district to nominate members and alter¬ 
nates for the committee. For nomina¬ 
tions to the initial committee, the meet¬ 
ings may be sponsored by the United 
States Department of Agriculture or by 
any agency or group requested to do so 
by such Department. For nominations 
for succeeding members and alternates 
on the committee, the committee shall 
hold such meetings or cause them to be 
held prior to May 1, of each year, after 
the effective date of this subpart; 

(b) At each such meeting at least 
one nominee shall be designated for each 
position as member and for each position 
as alternative member on the committee; 

(c) Nominations for committee mem¬ 
bers and alternates shall be supplied to 
the Secretary in such manner and form 
as he may prescribe not later than June 1 
of each year; 

(d) Only producers may participate 
in designating producer nominees, and 
only handlers may participate in naming 
handler nominees. In the event a per¬ 
son is engaged in producing or handling 
onions in more than one district, such 
person shall elect the district within 
which he may participate as aforesaid 
in designating nominees. 

(e) Regardless of the number of dis¬ 
tricts in which a person produces or 
handles onions, each such person is 
entitled to cast only one vote on behalf of 
himself, his agents, subsidiaries, affili¬ 
ates, and representatives in designating 
nominees for committee members and 
alternates. An eligible voter’s privilege 
of casting only one vote as aforesaid 
shall be construed to permit a voter to 
cast one ^ote for each position to be 
nlled in the respective district in which 
he elects to vote. 

Sec. 28. Failure to nominate. 

If nominations are not made within 
pne time and in the manner specified 
n section 27, the Secretary may, with- 
regard to nominations, select the 
mem bers and alternates, 
nffv? selec ^ ion shall be on the basis 
the representation provided for in 
sections 22 through 26. 

Sec. 29. Acceptance. 

person selected as a committee 

m ber or alternate shall qualify by 
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filing a written acceptance promptly 
after being notified of such selection. 

Sec. 30. Vacancies. 

To fill any committee vacancies, the 
Secretary may select such members or 
alternates from unselected nominees on 
the current nominee list from the dis¬ 
trict involved, or from nominations made 
in the manner specified in section 27. 
If the names of nominees to fill any 
such' vacancy are not made available to 
the Secretary within 30 days after such 
vacancy occurs, such vacancy may be 
filled without regard to nominations, 
which selection shall be made on the 
basis of the representation provided for 
in sections 24 to 26. 

Sec. 31. Alternate members. 

An alternate member of the committee 
shall act in the place and stead of the 
member for whom he is an alternate, 
during such member’s absence or when 
designated to do so by the member for 
whom he is an alternate. In the event 
of the death, removal, resignation, or 
disqualification of a member, his alter¬ 
nate shall act for him until a successor 
of such member is selected and has 
qualified. The committee may request 
the attendance of alternates at any or all 
meetings, notwithstanding the expected 
or actual presence of the respective mem¬ 
bers. In the event both a member of 
the committee and his alternate are 
unable to attend a committee meeting, 
the member or the committee may 
designate any other alternate member 
from the same group (handler or 
grower) to serve in such member’s place 
and stead. 

Sec. 32. Procedure. 

(a) Seven members of the committee 
shall be necessary to constitute a quorum. 
Six concurring votes shall be required to 
pass any motion or approve any com¬ 
mittee action. At assembled meetings 
all votes shall be cast in person. 

(b) The committee may meet by tele¬ 
phone, telegraph, or other means of 
communication and any vote at such a 
meeting shall be promptly confirmed in 
writing. On such occasions unanimous 
vote of committee members voting will 
be required to approve any action. 

Sec. 33. Expenses and compensation. 

Committee members and alternates 
when acting on committee business shall 
be reimbursed for reasonable expenses 
necessarily incurred by them in the per¬ 
formance of their duties and in the ex¬ 
ercise of their powers under this part. 
In addition, they may receive compensa¬ 
tion at a rate to be determined by the 
committee and approved by the Secre¬ 
tary, not to exceed $10 for each day, or 
portion thereof, spent in attending to 
committee business. 

Sec. 34. Powers. 

The committee shall have the follow¬ 
ing powers: 

(a) To administer the provisions of 
this part in accordance with its terms 
and provisions; 

(b) To make rules and regulations to 
effectuate the terms and provisions of 
this part ; 
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(c) To receive, investigate, and report 
to the Secretary complaints of violation 
of the provisions of this part; and 

(d) To recommend to the Secretary 
amendments to this part. 

Sec. 35. Duties. 

It shall be, among other things, the 
duty of the committee: 

(a) As soon as practicable after the 
beginning of each term of office, to meet 
and organize, to select a chairman, 
other necessary officers, and subcommit¬ 
tees, and to adopt such rules and regula¬ 
tions for conduct of its business deemed 
advisable; 

(b) To act as intermediary between 
the Secretary and any producer or 
handler; 

(c) To furnish to the Secretary such 
available information as he may request; 

(d) To appoint such employees, 
agents, and representatives as it may 
deem necessary and to determine the 
salaries and define the duties of each 
such person, and to protect the handling 
of committee funds through fidelity 
bonds for employees; 

(e) To investigate from time to time 
and to assemble data on the growing, 
harvesting, shipping, and marketing 
conditions with respect to onions; 

(f) To prepare a marketing policy; 

(g) To recommend marketing regu¬ 
lations to the Secretary; 

(h) To recommend rules and pro¬ 
cedures for, and to make determinations 
in connection with, issuance of certifi¬ 
cates of privilege; 

(i) To keep minutes, books, and 
records which clearly reflect all of the 
acts and transactions of the committee, 
and such minutes, books, and records 
shall be subject to examination at any 
time by the Secretary or by his author¬ 
ized agent or representative. Minutes 
of each committee meeting shall be re¬ 
ported promptly to the Secretary. At 
the end of each marketing season a 
statistical and historical annual report 
of operations shall be furnished to the 
Secretary. 

(j) At the beginning of each fiscal 
period, to prepare a budget of its ex¬ 
penses for such fiscal period, together 
with a report thereon; 

(k) To cause the books of the com¬ 
mittee to be audited by a competent ac¬ 
countant at least once each fiscal period, 
and at such other time as the committee 
may deem necessary or as the Secretary 
may request. The report of such audit 
shall show the receipt and expenditure 
of funds collected pursuant to this part. 
A copy of each such report shall be made 
available at the principal office of the 
committee for inspection by producers 
and handlers, and a copy of each such 
report shall be furnished the Secretary; 

(l) To consult, cooperate, and ex¬ 
change information with other mar¬ 
keting agreement committees and other 
individuals or agencies in connection 
with all proper committee activities and 
the objectives under this part. 

Expenses and Assessments 
Sec. 40. Expenses. 

The committee is authorized to incur 
such expenses as the Secretary may find 
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are reasonable and likely to be incurred 
during each fiscal period for its main¬ 
tenance and functioning, and for such 
purposes as the Secretary, pursuant to 
this subpart, determines to be appropri¬ 
ate. Handlers shall share expenses on 
the basis of a fiscal period. Each han¬ 
dler’s share of such expenses shall be 
proportionate to the ratio between the 
total quantity of onions handled by him 
as the first handler thereof during a fis¬ 
cal period and the quantity of onions 
handled by all handlers as first handlers 
thereof during such fiscal period. 

Sec. 41. Budget. 

As soon as practicable after the be¬ 
ginning of each fiscal period and as may 
be necessary thereafter, the committee 
shall prepare an estimated budget of 
income and expenditures necessary for 
the administration of this part. The 
committee may recommend a rate of 
assessment calculated to provide ade¬ 
quate funds to defray its proposed ex¬ 
penditures. The committee shall present 
such budget to the Secretary with an 
accompanying report showing the basis 
for its calculations. 

Sec. 42. Assessments. 

(a) The funds to cover the commit¬ 
tee’s expenses shall be acquired by the 
levying of assessments upon handlers as 
provided in this subpart. Each handler 
who first handles onions shall pay as¬ 
sessments to the committee upon de¬ 
mand, which assessments shall be in 
payment of such handler’s pro rata share 
of the committee’s expenses. 

(b) Assessments shall be levied upon 
handlers at rates established by the Sec¬ 
retary. Such rates may be established 
upon the basis of the committee’s recom¬ 
mendations and other available infor¬ 
mation. Such rates may be applied to 
specified containers used in the produc¬ 
tion area. 

(c) At any time during, or subsequent 
to, a given fiscal period, the committee 
may recommend the approval of an 
amended budget and an increase in the 
rate of assessment. Upon the basis of 
such recommendations, or other avail¬ 
able information, the Secretary may ap¬ 
prove an amended budget and increase 
the rate of assessment. Such increase 
shall be applicable to all onion shipments 
handled by the first handlers thereof 
during such fiscal period. 

(d) The payment of assessments for 
the maintenance and functioning of the 
committee may be required under this 
part throughout the period it is in effect 
irrespective of whether particular pro¬ 
visions thereof are suspended or become 
inoperative. 

Sec. 43. Accounting, 

(a) If, at the end of a fiscal period, 
the assessments collected are in excess 
of expenses incurred, such excess shall 
be accounted for in accordance with one 
of the following: 

(1) If such excess is not retained in a 
reserve, as provided in subparagraph (2) 
of this paragraph, it shall be refunded 
proportionately to the persons from 
whom it was collected. 
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(2) The committee, with the approval 
of the Secretary, may establish and 
maintain during one or more fiscal pe¬ 
riods reserve funds equal to approxi¬ 
mately one fiscal period’s expenses. Such 
reserve funds may be used for all 
expenses authorized pursuant to section 
40. 

(b) All funds received by the com¬ 
mittee pursuant to the provisions of this 
part shall be used solely for the purpose 
specified in this part and shall be ac¬ 
counted for in the manner provided in 
this part. The Secretary may at any 
time require the committee and its mem¬ 
bers to account for all receipts and 
disbursements. 

(c) Upon the removal or expiration of 
the term of office of any member of the 
committee, such member shall account 
for all receipts and disbursements and 
deliver all property and funds in his 
possession to the committee and shall 
execute such assignments and other 
instruments as may be necessary or ap¬ 
propriate to vest in the committee full 
title to all of the property, funds, and 
claims vested in such member pursuant 
to this part. 

(d) The committee may make rec¬ 
ommendations to the Secretary for one 
or more of the members thereof, or any 
other person, to act as a trustee for hold¬ 
ing records, funds, or any other commit¬ 
tee property during periods of suspension 
of this subpart, or during any period or 
periods when regulations are not in ef¬ 
fect and if the Secretary determines such 
action appropriate, he may direct that 
such person or persons shall act as 
trustee or trustees for the committee. 

Research and Development 
Sec. 48. Research and development. 

The committee, with the approval of 
the Secretary, may establish or provide 
for the establishment of marketing re¬ 
search and development projects de¬ 
signed to assist, improve, or promote the 
marketing, distribution, and consump¬ 
tion of onions. The expenses of such 
projects shall be paid from funds col¬ 
lected pursuant to section 42. 

Regulations 
Sec. 50. Marketing policy. 

(a) At the beginning of each season, 
and as the Secretary may require, the 
committee shall prepare a marketing 
policy statement. Such policy state¬ 
ment shall indicate the data on onion 
supplies and demand on which the com¬ 
mittee bases its judgments and recom¬ 
mendations. It shall indicate also the 
kind or types of regulations contem¬ 
plated during the ensuing season, and, 
to the extent practical, shall include rec¬ 
ommendations for specific regulations. 
Notice of such marketing policy shall be 
given to producers, handlers, and other 
interested parties by bulletins, news¬ 
papers, or other appropriate media, and 
copies thereof shall be submitted to the 
Secretary and shall be available gen¬ 
erally. 

(b) Marketing policy statements re¬ 
lating to recommendations for regula¬ 
tions shall give appropriate considera¬ 


tion to onion supplies for the season, 
with special consideration to: 

(1) Estimates of total supplies includ¬ 
ing grade, size and quality thereof, in 
the production area; 

(2) Estimates of supplies in compet¬ 
ing areas; 

(3) Market prices by grades, sizes, 
containers, and packs; 

(4) Anticipated marketing problems; 

(5) Level and trend of consumer in¬ 
come; and 

(6) Other relevant factors. 

Sec. 51. Recommendations for regula¬ 
tions. 

Upon complying with the requirements 
of section 50, the committee may rec¬ 
ommend regulations to the Secretary 
whenever it finds that such regulations 
as are provided for in this subpart will 
tend to effectuate the declared policy of 
the act. 

Sec. 52. Issuance of regulations. 

(a) The Secretary shall limit by regu¬ 
lation the handling of onions grown 
within the production area by any one 
or more of the methods hereinafter set 
forth whenever he finds from the rec¬ 
ommendations and information sub¬ 
mitted by the committee, or from other 
available information that such regula¬ 
tions would tend to effectuate the de¬ 
clared policy of the act. 

(b) Such regulations may: 

(1) Limit the handling of particular 
grades, sizes, qualities, maturities, or 
packs of onions by varieties, or differ¬ 
ently for different varieties, for different 
packs, for different containers, for dif¬ 
ferent portions of the production area, 
or any combination of the foregoing, 
during any period. 

(2) Fix the size, capacity, weight, di¬ 
mensions, or pack of the container, or 
containers, used in handling onions. 

(3) Limit the handling of onions by 
establishing, in terms of grades, sizes, or 
both, minimum standards of quality and 
maturity during any period when season 
average prices are expected to exceed 
the parity level. 

(c) Regulations issued hereunder may 
be amended, modified, suspended, or 
terminated whenever it is determined: 

(1) That such action is warranted 
upon recommendation of the committee 
or other available information; 

(2) That such action is essential to 
provide relief from inspection, assess¬ 
ment, or regulations under paragraph 
(b) of this section or any combination 
thereof, for minimum quantities less 
than customary commercial transac¬ 
tions; or 

(3) That regulations issued hereun¬ 
der no longer tend to effectuate the de¬ 
clared policy of the act. 

Sec. 53. Handling for special purposes. 

Regulations in effect pursuant to sec¬ 
tions 42, 52, or 60 may be modified, sus¬ 
pended, or terminated to facilitate 
handling of onions for: 

(a) Relief or charity; 

(b) Experimental purposes; 

(c) Export; 

(d) Processing, and 
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(e) Other purposes which may be rec¬ 
ommended by the committee, and ap¬ 
proved by the Secretary. 

Sec. 54. Safeguards. 

The committee, with the approval of 
the Secretary, may establish through 
rules such requirements as may be nec¬ 
essary to establish that shipments made 
pursuant to section 53 were handled and 
used for the purpose stated. 

Sec. 55. Notification of regulation. 

The Secretary shall promptly notify 
the committee of regulations issued or 
of any modification, suspension, or ter¬ 
mination thereof. The committee shall 
give reasonable notice thereof to 
handlers. 

Inspection 

Sec. 60. Inspection and certification. 

(a) Whenever the handling of onions 
is regulated pursuant to section 52, or at 
other times when recommended by the 
committee and approved by the Secre¬ 
tary, no handler shall handle onions 
unless they are inspected by an author¬ 
ized representative of the Federal or 
Federal-State Inspection Service and are 
covered by a valid inspection certificate, 
except when relieved from such require¬ 
ments pursuant to section 52(c) or sec¬ 
tion 54, or paragraph (b) of this section. 

(b) Regarding, resorting, or repacking 
any lot of onions shall invalidate any 
prior inspection certificate insofar as the 
requirements of this section are con¬ 
cerned. No handler shall handle onions 
after they have been regraded, resorted, 
or repacked unless such onions are in¬ 
spected by an authorized representative 
of the Federal or Federal-State Inspec¬ 
tion Service. Such inspection require¬ 
ments on regraded, resorted, or repacked 
onions may be modified, suspended, or 
terminated upon recommendation by the 
committee and approval of the Secretary. 

(c) Upon recommendation of the com¬ 
mittee and approval by the Secretary, 
any or all onions so inspected and certi¬ 
fied shall be identified by appropriate 
seals, stamps, or tags to be affixed to the 
containers by the handler under the 
direction and supervision of a Federal 
or Federal-State Inspector or the com¬ 
mittee. Master containers may bear the 
identification instead of the individual 
containers within said master containers. 

(d) Insofar as the requirements of 
this section are concerned, the length 
of time for which an inspection certifi¬ 
cate is valid may be established by the 
committee with the approval of the 
Secretary. 

(e) When onions are inspected in 
accordance with the requirements of 
this section, a copy of each inspection 
certificate issued shall be made avail¬ 
able to the committee by the Inspection 
Service. 

(f) The committee may recommend 
and the Secretary may require that no 
handler shall transport or cause the 
transportation of onions by motor ve¬ 
hicle or by other means unless such ship¬ 
ment is accompanied by a copy of the 
rhspection Certificate issued thereon, 
°r other document authorized by the 
committee to indicate that such inspec¬ 
tion has been performed. Such certifi¬ 
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cate or document shall be surrendered 
to such authority as may be designated. 

Exemptions 
Sec. 70. Policy. 

Any producer whose onions have been 
adversely affected by acts beyond his 
control or by acts beyond reasonable ex¬ 
pectation and who, by reason of any 
regulation issued pursuant to section 52, 
is or will be prevented from shipping or 
having shipped during the then current 
marketing season, or a specific portion 
thereof, as large a proportion of his 
onion crop as the average proportion 
shipped or to be shipped during com¬ 
parable portions of the season by all 
producers in his ‘immediate area of 
production may apply to the committee 
for exemptions from such regulations 
for the purpose of obtaining equitable 
treatment under such regulations. 

Sec. 71. Rules and procedures. 

The committee may adopt, with ap¬ 
proval of the Secretary, the rules and 
procedures for handling exemptions, for 
issuing certificates of exemption, for 
committee determinations with respect 
to areas and averages, and for such 
other procedures as may be necessary 
to carry out the provisions in this sec¬ 
tion and section 70. 

Sec. 72. Granting exemptions. 

The committee shall issue certificates 
of exemption to any qualified applicant 
who furnishes adequate evidence to 
such committee: 

(a) That the grade, size, or quality of 
the applicant’s onions have been ad¬ 
versely affected by those acts deter¬ 
mined pursuant to section 71 to be 
beyond the applicant’s control or by acts 
beyond reasonable expectation; 

(b) That by reason of regulations is¬ 
sued pursuant to section 52, in case of 
an applicant who is a producer, he will 
be prevented from shipping or having 
shipped as large a proportion of his pro¬ 
duction as the average proportion of 
production shipped by all producers in 
said applicant’s immediate area of pro¬ 
duction during the season, or a specific 
portion thereof. 

(c) Each certificate shall permit the 
person identified therein to ship or have 
shipped the onions described thereon, 
and evidence of such certificates shall 
be made available to subsequent han¬ 
dlers thereof. 

Sec. 73. Investigation. 

The committee shall be permitted at 
any time to make a thorough investiga¬ 
tion of any applicant’s claim pertain¬ 
ing to exemptions. 

Sec. 74. Appeal. 

If any applicant for exemption is dis¬ 
satisfied with the committee’s deter¬ 
mination on his application, an appeal 
may be filed with the committee. 
Appeals must be taken promptly, within 
time limits under the rules, from the 
committee’s determination. Applicant’s 
appeals shall provide evidence satisfac¬ 
tory to the committee for a determina¬ 
tion on the appeal. The committee shall 
thereupon reconsider the application. 
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examine all available evidence, and 
make a final determination concerning 
the application within a reasonable time, 
as limited by rules. The committee shall 
notify the appellant of the final deter¬ 
mination and shall furnish the Secre¬ 
tary with a copy of the appeal and a 
statement of considerations involved in 
making the final determination. 

Reports 

Sec. 80. Reports. 

Upon request of the committee, made 
with the approval of the Secretary, each 
handler shall furnish to the committee 
in such manner and at such time as it 
may prescribe, such reports and other 
information as may be necessary for 
the committee to perform its duties 
under this part. Where necessary for 
determining compliance with regula¬ 
tions, the committee may request reports 
from individual handlers with respect 
to specific sales, transportation, or 
other handling of onions. 

(a) Such reports may include, but are 
not necessarily limited to, the follow¬ 
ing: (1) The quantitites of onions re¬ 
ceived by a handler; (2) the quantities 
disposed of by a handler segregated as 
to the respective quantities subject to 
particular regulations and not subject 
to regulation; (3) the date of each such 
disposition and the identification of the 
carrier transporting such onions, and 
(4) identification of the inspection cer¬ 
tificates relating to the onions which 
were handled pursuant to section 52 or 
section 53, or both. 

(b) All such .reports shall be held 
under appropriate protective classifica¬ 
tion and custody by the committee, or 
duly appointed employee thereof, so that 
the information contained therein which 
may adversely affect the competitive 
position of any handler in relation to 
other handlers will not be disclosed. 
Compilations of general reports from 
data submitted by handlers is author¬ 
ized, subject to the prohibition of dis¬ 
closure of individual handlers’ identi¬ 
ties or operations. 

(c) Each handler shall maintain for 
at least two succeeding years such rec¬ 
ords of the onions received and of onions 
disposed of by him as may be necessary 
to verify the reports he submits to the 
committee pursuant to this section. 

Compliance 
Sec. 81. Compliance. 

Except as provided in this subpart, no 
handler shall handle onions, the han¬ 
dling of which has been prohibited by 
the Secretary in accordance with pro¬ 
visions of this subpart, or the rules and 
regulations thereunder, and no handler 
shall handle onions except in conformity 
to the provisions of this subpart. 

Miscellaneous Provisions 
Sec. 82. Right of the Secretary. 

The members of the committee (in¬ 
cluding successors and alternates), and 
any agent or employee appointed or em¬ 
ployed by the committee, shall be subject 
to removal or suspension by the Sec¬ 
retary at any time. Each and every 
order, regulation, decision, determina¬ 
tion or other act of the committee shall 
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be subject to the continuing right of the 
Secretary to disapprove of the same at 
any time. Upon such disapproval, the 
disapproved action of the said com¬ 
mittee shall be deemed null and void, 
except as to acts done in reliance thereon 
or in compliance therewith prior to such 
disapproval by the Secretary. 

Sec. 83. Effective time. 

The provisions of this subpart, or any 
amendment thereto, shall become effec¬ 
tive at such time as the Secretary may 
declare and shall continue in force until 
terminated in one of the ways specified 
in this subpart. 

Sec. 84. Termination. 

(a) The Secretary may, at any time, 
terminate the provisions of this subpart 
by giving at least one day’s notice by 
means of a press release or in any other 
manner which he may determine. 

(b) The Secretary shall terminate or 
suspend the operation of any or all of 
the provisions of this subpart whenever 
he finds that such provisions do not tend 
to effectuate the declared policy of the 
act. 

(c) The Secretary shall terminate the 
provisions of this subpart at the end of 
any fiscal period whenever he finds that 
such termination is favored by a ma¬ 
jority of producers who, during a repre¬ 
sentative period, have been engaged in 
the production of onions for market: 
Provided, That such majority has, dur¬ 
ing such representative period produced 
for market more than fifty percent of the 
volume of such onions produced for 
market. 

(d) The provisions of this subpart 
shall, in any event, terminate whenever 
the provisions of the act authorizing 
them cease to be in effect. 

Sec. 85. Proceeding after termination. 

(a) Upon the termination of the pro¬ 
visions of this subpart the then func¬ 
tioning members of the committee shall 
continue as joint trustees for the purpose 
of settling the affairs of the committee 
by liquidating all of the funds and prop¬ 
erty then in the possession of or under 
control of the committee including 
claims for any funds unpaid or property 
not delivered at the time of such termi¬ 
nation. Action by said trusteeship shall 
require the concurrence of a majority of 
the said trustees. 

(b) The said trustees shall continue in 
such capacity until discharged by the 
Secretary; shall, from time to time, ac¬ 
count for all receipts and disbursements 
and deliver all property on hand, to¬ 
gether with all books and records of the 
committee and of the trustees, to such 
person as the Secretary may direct; and 
shall upon request of the Secretary, 
execute such assignments or other in¬ 
struments necessary or appropriate to 
vest in such persons full title and right 
to all of the funds, property, and claims 
vested in the committee or the trustees 
pursuant to this subpart. 

(c) Any person to whom funds, prop¬ 
erty, or claims have been transferred or 
delivered by the committee or its mem¬ 
bers, pursuant to this section, shall be 
subject to the same obligations imposed 


upon the members of the committee and 
upon the said trustees. 

Sec. 86. Effect of termination or amend¬ 
ments. 

Unless otherwise expressly provided by 
the Secretary, the termination of this 
subpart or of any regulation issued pur¬ 
suant to this subpart, or the issuance of 
any amendments to either thereof, shall 
not (a) affect or waive ,any right, duty, 
obligation, or liability which shall have 
arisen or which may thereafter arise in 
connection with any provision of this 
subpart or any regulation issued under 
this subpart, or (b) release or extinguish 
any violation of this subpart or of any 
regulation issued under this subpart, or 
(c) affect or impair any rights or 
remedies of the Secretary or of any other 
person with respect to any such viola¬ 
tion. 

Sec. 87. Duration of immunities. 

The benefits, privileges, and immuni¬ 
ties conferred upon any person by virtue 
of this subpart shall cease upon the 
termination of this subpart, except with 
respect to acts done under and during 
the existence of this subpart. 

Sec. 88. Agents. 

The Secretary may, by designation in 
writing, name any person, including any 
officer or employee of the United States 
Department of Agriculture, to act as his 
agent or representative in connection 
with any of the provisions of this sub- 
part. 

Sec. 89. Derogation. 

Nothing contained in this subpart is, 
or shall be construed to be, in deroga¬ 
tion or in modification of the rights of 
the Secretary or of the United States to 
exercise any powers granted by the act 
or otherwise, or, in accordance with such 
powers, to act in the premises whenever 
such action is deemed advisable. 

Sec. 90. Personal liability. 

No member or alternate of the com¬ 
mittee nor any employee or agent there¬ 
of, shall be held personally responsible, 
either individually or jointly with oth¬ 
ers, in any way whatsoever, to any han¬ 
dler or to any person for errors in judg¬ 
ment, mistakes, or other acts, either of 
commission or omission, as such mem¬ 
ber, alternate, agent, or employee, ex¬ 
cept for acts of dishonesty, willful mis¬ 
conduct, or gross negligence. 

Sec. 91. Separability. 

If any provision of this subpart is 
declared invalid, or the applicability 
thereof to any person, circumstance, or 
thing is held invalid, the validity of the 
remainder of this subpart, or the appli¬ 
cability thereof to any other person, cir¬ 
cumstance, or thing, shall not be affected 
thereby. 

Sec. 92. Amendments. 

Amendments to this subpart may be 
proposed, from time to time, by the com¬ 
mittee or by the Secretary. 

Referendum order. Pursuant to the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 


amended (secs. 119, 48 Stat. 31, as 
amended; 7 U.S.C. 601-674), it is hereby 
directed that a referendum be conducted 
among the producers who, during the 
period from July 1, 1960, through 
June 30, 1961 (which is hereby deter¬ 
mined to be a representative period for 
the purpose of such referendum), were 
engaged in the Counties of Multnomah, 
Clackamas, Marion, Linn, Lane, Benton! 
Lincoln, Polk, Yamhill, Tillamook, Clat¬ 
sop, Columbia, and Washington, in the 
State of Oregon in the production of 
onions for market to ascertain whether 
such producers favor the issuance of the 
annexed order. 

The procedure applicable to the 
referendum shall be the “Procedure for 
the Conduct of Referenda Among Pro¬ 
ducers in Connection with Marketing 
Orders (Except Those Applicable to 
Milk and Its Products) to Become Effec¬ 
tive Pursuant to the Agricultural Mar¬ 
keting Agreement Act of 1937, as 
Amended” (15 F.R. 5176). The ballots 
used in the referendum shall contain a 
summary describing the terms and 
conditions of the proposed order. 

Robert H. Eaton, Allan E. Henry and 
Kenneth W. Schaible of the Fruit and 
Vegetable Division, United States De¬ 
partment of Agriculture, are hereby 
designated as agents of the Secretary of 
Agriculture, to conduct said referendum 
jointly or severally. Said agents may 
appoint any person or persons to assist 
them in performing their functions 
hereunder. 

Copies of the text of the aforesaid 
annexed order may be examined in the 
office of the Hearing Clerk, Room 112, 
Administration Building, United States 
Department of Agriculture, Washington, 
D.C., and at those places in the produc¬ 
tion area announced by the referendum 
agents. 

Ballots to be cast in the referendum 
and copies of the text of the said order 
may be obtained from any referendum 
agent or any appointee hereunder. 
(Secs. 1-19, 48 Stat. 31, as amended; 7 U.S.C. 
601-674) 

Dated: August 21, 1961. 

Charles S. Murphy, 
Acting Secretary. 

[F.R. Doc. 61-8107; Filed, Aug. 23, 1961; 

8:48 a.m.] 
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er with respect to the regulation of by¬ 
product, source, and special nuclear 
materials, as defined in the Atomic 
Energy Act, in order to protect the pub¬ 
lic health and safety from radiation 
hazards. 

To implement this purpose, the Com¬ 
mission was authorized to enter into an 
agreement with the Governor of any 
State to provide for a discontinuance by 
the Commission and a corresponding 
assumption by the State of regulatory 
authority and responsibility with respect 
to certain activities involving byproduct 
material, source material, and special 
nuclear material in quantities less than 


a critical mass. 

Subsection (c) of section 274 of the 
Atomic Energy Act specifically excludes 
from such agreements the discontinuance 
of any Commission authority with re¬ 
spect to: 

1. The construction and operation of 
any production or utilization facility; 

2. The export from or import into the 
United States of any byproduct, source, 
or special nuclear material or of any 
production or utilization facility; 

3. The disposal into the ocean or sea 
of byproduct, source or special nuclear 
waste materials as defined in regulations 
or orders of the Commission; 

4. The disposal of such other byprod¬ 
uct, source, or special nuclear material 
as the Commission determines by regu¬ 
lation or order should, because of the 
hazards or potential hazards thereof, not 
be so disposed of without a license from 
the Commission. 

In addition to the foregoing the Com¬ 
mission, notwithstanding an agreement 
is authorized by rule, regulation, or order 
to require that the manufacturer, 
processor or producer of any equipment, 
device or commodity shall not transfer 
possession or control of such product 
except pursuant to a license issued by 
the Commission. 

This regulation defines ocean or sea 
for purposes of section 274 of the Atomic 
Energy Act. In connection with sea or 
ocean disposal, the Commission will 
regulate the design and specification of 
containers, the selection of disposal sites, 
and the kinds, quantity and concentra¬ 
tion of radioactive waste material per¬ 
mitted to be disposed of at sea. 

With respect to disposal other than 
sea disposal and with respect to the 
licensing of product transfers by manu- 
acturers, the Commission is issuing for 
public comment whether it should or 
snouid not adopt the regulations herein¬ 
after indicated as § 150.8 (d) and (e). 
J. u, exemmons herein granted are ap- 
nmn ^ ac ^ ivi ties of source, by- 

p ocniet and special nuclear material 
ensees of agreement States only within 
States^ 1168 ° f the licensing agreement 

Notice is hereby given that adoption 
rnJ? e /2, llowing additions to Title 10 
federal Regulations is contem- 
to interested persons desiring 

tion wr j tten comments and sugges- 
arW° r consic teration in connection with 
thpm 10n A of these regulations should send 
Atom, 11 i riplica te to the Secretary, U.S. 
ton^c ^ ergy . Commission, Washing- 
5 ’ D.C., within 60 days after pub- 
No. 163—Part I _ 


lication of this notice in the Federal 
Register. 

General Provisions 

Sec. 

150.1 Purpose. 

150.2 Scope. 

150.3 Definitions. 

150.4 Communications. 

150.5 Interpretations. 

Exemptions in Agreement States 

150.6 Persons exempt. 

150.7 Critical mass. 

Continued Regulatory Authority in 
Agreement States 

150.8 Activities not exempted. 

Enforcement 

150.9 Violations. 

Authority: §§ 150.1 to 150.9 issued under 
sec. 161 and 274, 68 Stat. 948; and 73 Stat. 
688, 42 U.S.C. 2201 and 42 U.S.C. 2021. 

§ 150.1 Purpose. 

The regulations in this part provide 
certain exemptions to persons in agree¬ 
ment States from the licensing require¬ 
ment contained in Chapters 6, 7, and 8 
of the Act and from the regulations of 
the Commission imposing requirements 
upon persons who receive, possess, use or 
transfer byproduct material, source ma¬ 
terial or special nuclear material in less 
than a critical mass; and define activities 
in agreement States over which the reg¬ 
ulatory authority of the Commission con¬ 
tinues. The provisions of the Act, and 
regulations of the Commission apply to 
all persons in agreement States engag¬ 
ing in activities over which the reg¬ 
ulatory authority of the Commission 
continues. 

§ 150.2 Scope. 

The regulations in this part apply in 
the States listed in this section on and 
after the indicated effective dates. 

State: Effective date 

Kentucky-Dec. 1, 1961 

§ 150.3 Definitions. 

As used in this part: 

(a) “Act” means the Atomic Energy 
Act of 1954, including any amendments 
thereto. 

(b) “Agreement State” means any 
State with which the Commission has 
entered into an effective agreement 
under Section 274 of the Atomic Energy 
Act of 1954, as amended. 

(c) “Byproduct material” means any 
radioactive material (except special nu¬ 
clear material) yielded in or made radio¬ 
active by exposure to the radiation in¬ 
cident to the process of producing or 
utilizing special nuclear material. 

(d) The term “Commission” means 
the Atomic Energy Commission. 

(e) “Source material” means source 
material as defined in the Commission’s 
regulations contained in other parts of 
this Chapter. 

(f) “Special nuclear material” means 
special nuclear material as defined in the 
Commission’s regulations contained in 
other parts of this Chapter. 

(g) “Production facility” means pro¬ 
duction facility as defined in the Com¬ 
mission’s regulations contained in other 
parts of this Chapter. 


(h) “Person” means (1) any individ¬ 
ual, corporation, partnership, firm, as¬ 
sociation, trust, estate, public or private 
institution, group agency, any State or 
any political subdivision of any political 
entity within a State, and any legal suc¬ 
cessor, representative, agent, or agency 
of the foregoing other than Federal Gov¬ 
ernment Agencies. 

(i) “State” means any State, Terri¬ 
tory, or possession of the United States, 
the Canal Zone, Puerto Rico, and the 
District of Columbia. 

(j) “Utilization facility” means utili¬ 
zation facility as defined in the Com¬ 
mission’s regulations as contained in 
other parts of this chapter. 

§ 150.4 Communications. 

All communications concerning the 
regulations of this part or any Commis¬ 
sion license issued under them should 
be addressed to the United States Atomic 
Energy Commission, Washington 25, 
D.C., Attention: Division of Licensing 
and Regulation. Communications and 
reports may be delivered in person at 
the Commission’s Office at 1717 H Street 
NW., Washington, D.C., or its offices at 
Germantown, Maryland. 

§ 150.5 Interpretations. 

Except as specifically authorized by 
the Commission in writing, no interpre¬ 
tation of the meaning of the regulations 
in this part by an officer or employee of 
the Commission other than a written 
interpretation by the General Counsel 
will be recognized to be binding upon the 
Commission. 


Exemptions 
§ 150.6 Persons exempt. 

(a) Any person in an agreement State 
who receives, possesses, uses or transfers 
byproduct material, source material, or 
special nuclear material in quantities 
not sufficient to form a critical mass is 
exempt from the requirements for a li¬ 
cense contained in Chapters 6, 7, and 8 of 
the Act, regulations of the Commission 
imposing licensing requirements upon 
persons who receive, possess, use or 
transfer such materials, and from regu¬ 
lations of the Commission applicable to 
licensees. 

(b) The activities described in § 150.8 
are not within the exemptions in para¬ 
graph (a) of this section. 

§ 150.7 Critical mass. 

(a) For the purposes of this part, 
special nuclear material in quantities 
not sufficient to form a critical mass 
means uranium enriched in the isotope 
U-235 in quantities not exceeding 350 
grams of contained U-235; uranium- 
233 in quantities not exceeding 200 
grams; plutonium in quantities not ex¬ 
ceeding 200 grams; or any combination 
of them in accordance with the follow¬ 
ing formula: for each kind of special 
nuclear material, determine the ratio 
between the quantity of that special 
nuclear material and the quantity 
specified above for the same kind of 
special nuclear material. The sum of 
such ratios for all kinds of special 
nuclear materials in combination shall 
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not exceed unity. For example, the fol- not exceed the limitation and is within 
lowing quantities in combination would the formula, as follows: 

175 (grams contained U-235)^50 (grams U-233) ^ 50 (grams Pu) _ 1 
350 200 200 


(b) To determine whether the special 
nuclear material is in quantities not 
sufficient to form a critical mass, a per¬ 
son shall include in the formula given 
in paragraph (a) of this section the total 
special nuclear material to be received, 
possessed or used in an agreement State. 

Continued Commission Regulatory Au¬ 
thority in Agreement States 

§ 150.8 Activities not exempted. 

The exemptions provided in § 150.6 do 
not apply to: 

(a) The construction and operation 
of production and utilization facilities: 

(b) The export from or import into 
the United States of byproduct, source 
or special nuclear material, or of any 
production or utilization facility; 

(c) The disposal into the ocean or 
sea of byproduct, source or special nu¬ 
clear waste material. Ocean or sea 
means any part of the territorial waters 
of the United States and any part of 
international waters; 

(d) The burial by any person of by¬ 
product, source, or special nuclear waste 
received by such person from any other 
person for disposal. 1 

(e) Notwithstanding any exemptions 
provided in this part no person who is 
the manufacturer, processor or producer 
of any equipment, device, commodity or 


product listed below which contains 
source, byproduct, or special nuclear 
material shall transfer possession or 
control of such products except pursuant 
to a license or an exemption from licens¬ 
ing under regulations of the Commission 
contained in other parts of this chapter. 1 

(1) Sealed sources and holder or con¬ 
tainers for sealed sources (e.g., radio- 
graphic exposure devices, teletherapy 
units). 

(2) Any device, equipment, or product 
designed and manufactured for the pur¬ 
pose of detecting, measuring, gauging or 
controlling thickness, density, level, 
interface location, radiation, leakage or 
qualitative or quantitative chemical 
composition or for producing an ionized 
atmosphere. 

(3) Any device, equipment or product 
containing byproduct, source or special 
nuclear material as a luminous paint or 
compound. 

(4) Products into which byproduct, 
source or special nuclear material have 
been introduced for tracing or other 
purposes. 

(5) Glazed ceramic tableware con¬ 
taining source material. 


1 The Commission has not taken any posi¬ 
tion as to whether this regulation should be 
adopted pending public comment thereon. 


(6) Glassware containing source 
material including glass brick, pane 
glass, ceramic tile or other glass or ce¬ 
ramic used in construction. 

(7) Any finished product or part fab¬ 
ricated of or containing tungsten or 
magnesium thorium alloy. 

(8) Aircraft counterweights contain¬ 
ing uranium. 

(9) Gas mantles, vacuum tubes and 
welding rods. 

(10) Any other device, equipment, 
commodity or product, not including 
containers used solely for storage, con¬ 
taining source, byproduct or special nu¬ 
clear material. 

Enforcement 
§ 150.9 Violations. 

An injunction or other court order 
may be obtained prohibiting any viola¬ 
tion of any provision of the Act or any 
regulation or order issued thereunder. 
Any person who willfully violates any 
provisions of the Act or any regulation 
or order issued thereunder may be guilty 
of a crime and, upon conviction, may be 
punished by fine or imprisonment, or 
both, as provided by law. 

Dated at Germantown, Md., Aug. 17, 
1961. 

For the Atomic Energy Commission. 

Harold D. Anamosa, 
Acting Secretary. 

[F.R. Doc. 61-8156; Filed, Aug. 23, 1961; 

9:58 a.m.] 












Notices 


DEPARTMENT OF JUSTICE 

Office of Alien Property 
WACLAW UFNOWSKI 

Notice of Intention To Return Vested 
Property 

Pursuant to section 32(f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to 
return, on or after 30 days from the date 
of publication hereof, the following prop¬ 
erty located in Washington, D.C., includ¬ 
ing all royalties accrued thereunder and 
all damages and profits recoverable for 
past infringement thereof, after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 

Claimant, Claim No., and Property 

Waclaw Ufnowski, Radom, Poland; Claim 
No. 33390; Property described in Vesting 
Order No. 301 (7 F.R. 9844, November 26, 
1942) relating to United States Patent Ap¬ 
plication Serial No. 189,410 (now United 
States Letters Patent No. 2,313,006). 

Executed at Washington, D.C., on 
August 18, 1961. 

For the Attorney General. 

[seal] Paul V. Myron, 

Acting Director , 
Office of Alien Property. 

[F.R. Doc. 61-8104; Filed, Aug. 23, 1961; 
8:47 a.m.] 


DEPARTMENT OF DEFENSE 

Office of the Secretary 

SECRETARIES OF THE ARMY, NAVY, 
AND AIR FORCE 

Designation to Exercise Authority 
Conferred Upon Secretary of De¬ 
fense Under Executive Order 10957 

The Deputy Secretary of Defense ap¬ 
proved the following document on Au¬ 
gust 17, 1961: “Memorandum for the 
Secretary of the Army, the Secretary of 
the Navy, the Secretary of the Air 
Force.” 

Under the provisions of Executive 
Order 10957, dated August 10, 1961, en¬ 
titled “Assigning Authority with Re¬ 
spect to Ordering Persons and Units in 
the Ready Reserve to Active Duty and 
with Respect to the Extension of Enlist¬ 
ments and Other Periods of Service in 
the Armed Forces,” the approval of the 
president is required prior to ordering 
units of the Ready Reserve to active duty 
other than active duty for training, 
ccordingly, plans to order any such 
hits to active duty will be submitted 
f for Awarding to the President 
IOr his approval. 

Subjcet to the prior approval by the 
R plans to order units of the 

aay Reserve to active duty, and sub¬ 


ject to the prior approval of the Sec¬ 
retary of Defense or the Deputy Sec¬ 
retary of Defense of your detailed plans 
with respect to ordering units of the 
Ready Reserve of an armed force to ac¬ 
tive duty for training, or individuals of 
the Ready Reserve of an armed force to 
active duty, I hereby designate the Sec¬ 
retaries of the Army, Navy, and Air 
Force to exercise the authority conferred 
upon the Secretary of Defense under 
Executive Order 10957 with respect to 
such orders to active duty. 

Subject to the prior approval of de¬ 
tailed plans by the Secretary or Deputy 
Secretary of Defense, I hereby designate 
the Secretaries of the Army, Navy, and 
Air Force to exercise the authority con¬ 
ferred upon the Secretary of Defense 
under Executive Order 10957 with respect 
to the extension of enlistments, appoint¬ 
ments, periods of active duty, periods of 
active duty for training, periods of 
obligated service, or other military 
status, in any component of an armed 
force or in the National Guard that 
expire before July 1,1962. 

Maurice W. Roche, 
Administrative Secretary, Office 
of the Secretary of Defense. 

[F.R. Doc. 61-8103; Filed, Aug. 23, 1961; 

8:47 a.m.] 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

[Arizona 030859] 

ARIZONA 

Notice of Proposed Withdrawal and 
Reservation of Lands 

The Department of Agriculture, U.S. 
Forest Service, has filed application, 
Serial No. AR-030859, for the withdrawal 
of lands described below from all forms 
of appropriation, including location and 
entry under the general mining laws, 
subject to valid existing claims. The ap¬ 
plicant desires the lands for the preven¬ 
tion of the location of additional mineral 
claims, in conjunction with the adminis¬ 
tration of the area for National Forest 
purposes. 

For a period of thirty (30) days from 
the date of publication of this notice, 
persons having cause may present their 
objections in writing to the undersigned 
official of the Bureau of Land Manage¬ 
ment, Department of Interior, P.O. Box 
148, Phoenix, Arizona. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place which will be announced. The 
determination of the Secretary on the 
application will be published in the Fed¬ 
eral Register. A separate notice will be 
sent to each interested party of record. 

The lands involved in the application 
are: 


Gila and Salt River Meridian 


SITGREAVES NATIONAL FOREST 

T 12 N R 16 E 

Sec. 14: Lot 1, Ni/ 2 , SW^, N^SE^, SWft 
SE y 4 ; 

Sec. 24: Lots 1, 2, 3, 4, 5, 6, 7, 8, E y 2 ; 

Sec. 26: All; 

Sec. 36: Lots 1, 2, 3, 4, 5, 6, 7, Ey 2 Ey 2 , 

wi/ 2 nei/ 4 , n y 2 n w y ±, swy 4 swi/ 4 . 

T. 12 N., R. 17 E., 

Sec. 20: All; 

Sec. 28: Lot 1, Ni/ 2 , SWi/ 4 , N^SE^, SE y 4 
SEV4; 

Sec. 30: Lots 1, 2, 3, 4, 5, 6, NE&, Ey 2 NWy 4 , 

Ey 2 swy 4 , wi/ 2 sei/ 4 ; 

Sec. 32: Lot 1. 


The area described approximates 
4,245.97 acres. 

COCONINO NATIONAL FOREST 

Clover Recreation Area 


T. 13N..R.9E., 

Sec. 14: WftSE%, W%E%SE%, S&SW% 
NE&, SW14SE14NE14. 


The area described approximates 150 
acres. 


A. L. Simpson, 
Acting State Director , 
Arizona State Office. 


[F.R. Doc. 61-8091; Filed, Aug. 23, 1961; 
8:46 a.m.] 


CALIFORNIA 

Notice of Proposed Withdrawal and 
Reservation of Lands 

August 16, 1961. 

The United States Department of 
Agriculture has filed an application, 
Serial Number Sacramento 067436 for 
the withdrawal of the lands described 
below, from location and entry under the 
general mining laws, subject to existing 
valid claims. 

The applicant desires the land for use 
by the Forest Service under a cooperative 
agreement with the State of California, 
for the development and maintenance 
of the recreational facilities at the 
Grizzly Valley, Antelope Valley, Abbey 
Bridge, Dixie Refuge, and Frenchman 
Recreation areas. 

For a period of 30 days from the date 
of publication of this notice, all persons 
who wish to submit comments, sugges¬ 
tions, or objections in connection with 
the proposed withdrawal may present 
their views in writing to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, Room 
1000, California Fruit Building, 4th and 
J Streets, Sacramento 14, California. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The determination of the Secretary on 
the application will be published in the 
Federal Register. A separate notice will 
be sent to each interested party of 
record. 

The lands involved in the application 
are: 
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Mount Diablo Meridian 

GRIZZLY VALLEY RECREATION AREA 
T no v r> iq p 

sec. i: swy 4 Nwy 4 , wy 2 swy 4 ; 

Sec. 2: Lot 2, sy 2 NE^, Sy 2 ; 

Sec. 3: SWy 4 NWy 4l SE%SW%, NE&SE&. 
T. 24 N., R. 13 E., 

Sec. 17: SE^SW^, SW%SE$4; 

Sec. 19: NE^NE^, E%SE%; 

Sec. 20: S%NE%, NWy 4 NWy 4 , NEftSW^l, 
SW%-SW%; 

Sec. 21: NWy 4 NEy 4) SW%NW%; 

Sec. 22: NWy 4 NWy 4 , S%NW%, SW%, E »/ 2 
SE&; 

Sec. 23: SWy 4 SWy 4 ; 

Sec. 26: NW%, NE%SW%, W&SE%; 

Sec. 27: E^NE%, NEy 4 NWy 4 , NWy 4 SWy 4) 
^ s y 2 sw 'A , s w y4 se y 4 ; 

Sec. 28: S&NE%, NWy 4 NWy 4l N%SE%, 

sw%se%; 

Sec. 29: NE%, NE%NW%, S%NW%, NE% 
SW%,SW%SE%; 

Sec. 32: S%NE%; 

Sec. 33: S%NW^,NW%SE%; 

Sec. 35: NE%NE%, SE%SE%. 

ANTELOPE VALLEY RECREATION AREA 

T. 27 N., R. 12 E., 

Sec. 10: SKSWftSEK; 

Sec. 13: SW%SW%; 

Sec. 14: S%SW%, SE^SE^; 

Sec. 15: NW%NE%, Sy 2 Ni/ 2 , sy 2 ; 

Sec. 22: Ey 2 , NEy 4 NWy 4 ; 

Sec. 23: NE%NE%, S%NE%, NWy 4 , Sy 2 
SW%,NE%SE%; 

Sec. 24: N&, Ny 2 Sy 2 , SE%SE%; 

Sec. 25: E%NB%,S%NW%; 

Sec. 26: NWy 4 NEy 4 . 

T. 27 N., R. 13 E., 

Sec. 19: Lots 1, 2, 3,4. 

ABBEY BRIDGE RECREATION AREA 

T. 24 N., R. 13 E., 

Sec. 4: Lots 1, 2, 3; 

Sec. 5: All (Lots 1, 2,3, 4); 

Sec. 6: Lots 1, 2; 

Sec. 7: NE%NE%; 

Sec. 8: Ny 2 Ny 2 ; 

Sec. 9: NE%, N%NW%, SE%NW%, Ny a 
NW%SE%,NE%SE%; 

Sec. 10: NE%, N%NW%, SWy 4 NWy 4 , 
Nwy 4 swy 4 ,Ny 2 SEy 4 swy 4 ; 

Sec. 11: Ny 2 NWy 4 ; 

Sec. 12: NEy 4 SE^. 

T. 25 N., R. 13 E., 

Sec. 32: SE%; 

Sec. 33: &y 2 ; 

Sec. 34: SW%. 

DIXIE REFUGE RECREATION AREA 

T. 26 N., R. 14 E., 

Sec. 13: SE&; 

Sec. 23: Sy 2 NE*4, SE%NW%, E%SW%, 
SE&; 

Sec. 24: All; 

Sec. 25: NW%NE%, NW%, NW%SW%; 
Sec. 26: NE&, NE&SEyi. 

T. 26 N., R. 15 E., 

Sec. 19: Lots 1, 2, 3, 4, Ey 2 Wy 2 , W%E%, 
SEy4SEy4; 

Sec. 29: W^NW%,NW%SW%; 

Sec. 30: Lot 1, NE%, Ey 2 NWy 4 , NE^SE^. 

FRENCHMAN RECREATION AREA 

T. 24 N.,R. 16 E., 

Sec. 8: SE%NE%, E&SEJ4; 

Sec. 17: NE%NE%; 

Sec. 21: S%SW%, SW%SE%; 

Sec. 28: NW%NE% f N%NW%, W%SE%; 
Sec. 29: NE%, S%NW%, E%SW%, 
SE%; 

Sec. 30: NE%SE%; 

Sec. 32: E%NE%; 

Sec. 33: Sy 2 Ny 2 . 


The areas described above aggregate 
11,069.86 acres of Federal lands in the 
Plumas National Forest. 

Walter E. Beck, 
Manager, Land Office , 
Sacramento. 

[F.R. Doc. 61-8092; Filed, Aug. 23, 1961; 
8:46 a.m.] 


UTAH 

Redelegation of Authority to Specified 
Classes of Employees 

August 16,1961. 

Pursuant to authority of Departmental 
Order 25.83, as amended, and Order No. 
541, of the Director, Bureau of Land 
Management, as amended, the Chief, 
Division of Lands and Minerals, Utah 
State Office, is hereby authorized to 
perform all functions listed in 1.5(a) of 
Order No. 541, and delegated to the State 
Director for Utah under part 2.5 of that 
order. This authority may not be 
redelegated. 

R. D. Nielson, 
State Director. 

[F.R. Doc. 61-8090; Filed, Aug. 23, 1961; 
8:46 a.m.] 


DEPARTMENT OF AGRICULTURE 

Commodity Credit Corporation 

[Arndt. 1] 

SALES OF CERTAIN COMMODITIES 
August 1961 Monthly Sales List 

Pursuant to the policy of the Com¬ 
modity Credit Corporation issued Octo¬ 
ber 12, 1954, (19 F.R. 6669) and subject 
to the conditions stated therein, the 
Commodity Credit Monthly Sales List 
for August 1961 is amended as set forth 
below. The entire section of the list 
relating to dry edible beans is deleted 
and replaced with the following; 


Dry edible 
beans 

(bagged) (as 
available). 

Domestic and export: Domestic mar¬ 
ket price but not less than the follow¬ 
ing minimum price per hundred¬ 
weight, for U.S. No. 1 f.o.b. indicated 
points of production, amount of paid- 
in freight to be added as applicable. 
For other grades and in other areas, 
adjust by 1962-crop price support 
differentials. 

Class 

Price per 
hundred¬ 
weight 

Area of production 

Red Kidney_ 

$8.04 

Michigan, Calif. 



Available Evanston and Portland ASCS Commodity 
Offices. 


(Sec. 4, 62 Stat. 1070, as amended; 15 U.S.C. 
714b. Interpret or apply sec. 407, 63 Stat. 
1055; 7 U.S.C. 1427) 

Signed at Washington, D.C., on Au¬ 
gust 18, 1961. 

Lionel C. Holm, 
Acting Executive Vice President , 
Commodity Credit Corporation. 

[F.R. Doc. 61-8098; Filed, Aug. 23, 1961; 
8:46 a.m.] 


Office of the Secretary 
FARMERS HOME ADMINISTRATION 

Assignment and Reservation of 
Functions 

Pursuant to the authority contained 
in R.S. 161 (5 U.S.C. 22) and Reorgani¬ 
zation Plan No. 2 of 1953, sections 1400 
and 1401 of the Acting Secretary’s Or¬ 
der dated October 10, 1957 (22 F.R. 8188, 
as amended, 23 F.R. 1836, 24 F.R. 5165, 
25 F.R. 1643), hereby are amended to 
assign and reserve functions with respect 
to the Consolidated Farmers Home Ad¬ 
ministration Act of 1961, the amended 
section (c) of Public Law 38, 81st Con¬ 
gress, and Title VIII of the Housing Act 
of 1961; and to read as follows; 

Sec. 1400. Assignment of functions. 

* * * 

n. The powers, duties, and assets per¬ 
taining to the foregoing existing and 
prior programs and the foregoing 
powers, duties, authorities, and functions 
with respect thereto. 

o. The Agricultural Credit programs 
under the Consolidated Farmers Home 
Administration Act of 1961 (Title HI, 
P.L. 87-128). 

p. The Rural Housing authorities, ex¬ 
cept research authorities, in Title vm 
of the Housing Act of 1961 (P.L. 87-70). 

q. The Special Livestock Loan author¬ 
ities (P.L. 87-106). 

r. Authority to make and issue notes 
to the Secretary of the Treasury for the 
Agricultural Credit Insurance Fund as 
authorized by section 309(c) of the Con¬ 
solidated Farmers Home Administration 
Act of 1961 (P.L. 87-128), provided that 
the aggregate unpaid principal balance 
on such notes issued and outstanding 
(1) shall not exceed $50,000,000 for use 
for insured real estate loan purposes 
under said section 309(c) and prior au¬ 
thorities (7 U.S.C. 1005b(j), 1005c(b), 
1006e(a); 16 U.S.C. 590 x- 3 (d)), and (2) 
shall not exceed $25,000,000 under said 
section 309(c) for insured domestic farm 
labor housing loan purposes under sec¬ 
tion 514 of Title VIII of the Housing Act 
of 1961 (P.L. 87-70). 

Sec. 1401. Reservations. * * * 

i. Control of the Emergency Credit 
Revolving Fund (Sec. 326, P.L. 87-128). 

j. Finding that natural disasters exist 
in particular areas and designation of 
such areas for making emergency loans 
(sec. 321, P.L. 87-128), provided that 
credit may be extended by the Farmers 
Home Administration without further 
designation by the Secretary when i 
finds that a new production disaster has 
occurred in an area previously designate 
by the Secretary as a disaster area, u 
only during the period within which ap 
plications for initial loans in the area 
are authorized by the Secretary. 

Done at Washington, D.C., this 18th 
day of August 1961. 

Charles S. Murphy, 
Acting Secretary . 

[F.R. Doc. 61-8100; Filed, Aug. 23, 1961. 

8:47 a.m.] 
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ATOMIC ENERGY COMMISSION 

KENTUCKY 


Proposed Agreement for Discontinu¬ 
ance of Certain Regulatory Au¬ 
thority and Responsibility 

Notice is hereby given that the U.S. 
Atomic Energy Commission proposes to 
enter into the following agreement with 
the Commonwealth of Kentucky pur¬ 
suant to section 274 of the Atomic Energy 
Act, as amended. All interested persons 
desiring to submit comments and sugges¬ 
tions for consideration in connection 
with the proposed agreement should send 
them in triplicate to the Secretary, U.S. 
Atomic Energy Commission, Washing¬ 
ton 25, D.C. within 60 days after pub¬ 
lication in the Federal Register. 


Proposed agreement between the United 
States Atomic Energy Commission and the 
Commonwealth of Kentucky for discon¬ 
tinuance of certain commission regulatory 
authority and responsibility within the 
Commonwealth pursuant to section 274 of 
the Atomic Energy Act of 1954, as amended: 

Whereas, the United States Atomic Energy 
Commission (hereinafter referred to as the 
Commission), is authorized under section 
274 of the Atomic Energy Act of 1954, to dis¬ 
continue within the States its regulatory 
responsibility for source, byproduct and spe¬ 
cial nuclear material in quantities not suf¬ 
ficient to form a critical mass, and; 

Whereas, the Commonwealth of Kentucky 
(hereinafter referred to as the Common¬ 
wealth), desires to assume regulatory re¬ 
sponsibility for source, byproduct and special 
nuclear material in quantities not sufficient 
to form a critical mass, and; 

Whereas, the Governor of the Common¬ 
wealth certifies to the existence of a pro¬ 
gram for the control of radiation hazards 
adequate to protect the public health and 
safety with respect to the materials within 
the Commonwealth covered by this agree¬ 
ment, and; 

Whereas, the Commission has found that 
the program of the Commonwealth for the 
regulation of the materials covered by this 
agreement is compatible with the Commis¬ 
sion’s program for the regulation of such 
materials and is adequate to protect the 
public health and safety; 

Whereas, this agreement is entered into 
and is subject to the provisions of the 
Atomic Energy Act of 1954, as amended. 

Now, therefore, it is hereby agreed be¬ 
tween the Commission and the Common¬ 
wealth as follows: 

Article I. With respect to activity in the 
commonwealth, the Commission, subject to 
exceptions provided in Article II of this 
agreement, agrees to discontinue its regula- 
ory authority with respect to the following 
Materials: 


(a) Byproduct materials; 

(b) Source materials; and 

t J c ) Special nuclear materials in quanti- 
not sufficient to form a critical mass, 
f 11118 agreement does not apph 
to the following activities: 

nrnrf, T !?- e const ruction and operation of an] 
Production or utilization facility; 

UnttJ? 1 ® ex P° r t from or import into th< 
ciai « ® tates of byproduct, source, or spe- 
or materi al or of any productior 

or utilization facility; 

bvL^ e . disposal into the ocean or sea ol 
matPri^ Ct ’ source or special nuclear wast< 
of thp n aS defined in regulations or orders 
UI D the Commission; 

sourer* 16 disposal of such other byproduct 
(Wt ° F special nuclear material as the 
lon determines by regulation oi 


order should, because of the hazards or po¬ 
tential hazards thereof, not be so disposed 
of without a license from the Commission; 

E. The authority of the Commission to 
require, by rule, regulation, or order, that 
the manufacturer, processor, or producer of 
any equipment, device, commodity, or other 
product containing source, byproduct, or spe¬ 
cial nuclear material shall not transfer pos¬ 
session, or control of such product except 
pursuant to a license issued by the Com¬ 
mission. 

Article III. This agreement shall not af¬ 
fect the authority of the Commission under 
Subsection 161b. or i. of the Atomic Energy 
Act of 1954, as amended, to issue rules, 
regulations, or orders to protect the common 
defense and security, to protect restricted 
data, or to guard against the loss or diversion 
of special nuclear material. 

Article IV. This agreement shall become 
effective on December 1, 1961. 

Dated at Germantown, Md., August 17, 
1961. 

For The Atomic Energy Commission. 

Harold D. Anamosa, 

Acting Secretary. 

[F.R. Doc. 61-8165; Filed, Aug. 23, 1961; 

9:58 a.m.] 


FEDERAL POWER COMMISSION 

[Docket No. E-7009] 

FLORIDA POWER CORP. 

Notice of Application 

August 18, 1961. 

Take notice that on August 14, 1961, 
an application was filed with the Federal 
Power Commission pursuant to section 
204 of the Federal Power Act by Florida 
Power Corporation (“Applicant”), a 
corporation organized under the laws of 
the State of Florida and doing business 
in the State of Florida with transmission 
facilities interconnected at the Georgia- 
Florida State line with those of Georgia 
Power Company, with its principal busi¬ 
ness office at St. Petersburg, Florida, 
seeking an order authorizing the issuance 
of $30,000,000 in promissory notes to 
various banks hereinafter named. Ap¬ 
plicant is in the process of establishing 
a $30,000,000 line of credit with a group 
of banks under which borrowings will be 
effectuated by the issuance on and/or 
after September 11, 1961, of unsecured 
promissory notes payable on or before 
August 31, 1962. The promissory notes 
will be issued to, and participation will 
be had by, the banks named below in the 
amounts set forth as follows: 

Name of Bank 

Participation 


Morgan Guaranty Trust Com¬ 
pany of New York_$10, 800, 000 

The Hanover Bank, New York_ 5, 400, 000 

Chemical Bank New York Trust 

Co., New York_ 4, 050, 000 

The Chase Manhattan Bank, 

New York_ 2, 700, 000 

Bankers Trust Company, New 

York- 2, 700, 000 

Irving Trust Company, New 

York- 1,350,000 

Morgan Guaranty Trust Com¬ 
pany of New York: 

Florida National Bank at' St. 

Petersburg_ 500, 000 

The First National Bank at 

Orlando_ 675, 000 


Name of Bank —Continued 

Participation 


The First National Bank in 

St. Petersburg_ 600, 000 

Union Trust Company, St. 

Petersburg _ 400, 000 

Citizens National Bank of St. 

Petersburg_ 150, 000 

City Bank and Trust Com¬ 
pany, St. Petersburg_ 175, 000 

First National Bank at Winter 

Park- 150,000 

The Commercial Bank at 

Winter Park_ 100, 000 

Bank of Clearwater_ 100, 000 

First National Bank of Clear¬ 
water _ 150,000 


Total_ 30, 000, 000 


Applicant further states borrowings will 
be made from time to time during the 
period from September 11, 1961, to and 
including August 31, 1962, and that 
interest rates in the proposed borrowings 
will be determined at the time each loan 
is made and will be arranged through the 
Morgan Guaranty Trust Company of 
New York. Applicant agrees not to pay 
an interest rate in excess of the then 
current prime rate (presently 4% per¬ 
cent) for similar loans in New York City; 
and none of said promissory notes are to 
be resold by the banks to the public. 
Applicant will also reserve the right 
under said line of credit to prepay all or 
any portion of the loans without penalty, 
and to reissue any of such notes so pre¬ 
paid. Applicant states that the purpose 
for which the notes are to be issued is to 
finance temporarily a portion of its cur¬ 
rent construction program and to pay 
off a $4,000,000 loan presently owed to 
Morgan Guaranty Trust Company of 
New York. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before the 1st 
day of September 1961, file with the 
Federal Power Commission, Washington 
25, D.C., petitions or protests in accord¬ 
ance with the requirements of the Com¬ 
mission’s rules of practice and procedure 
(18 CFR 1.8 or 1.10). The application 
is on file and available for public 
inspection. 

Michael J. Farrell, 

Acting Secretary. 

[F.R. Doc. 61-8084; Filed, Aug. 23, 1961; 

8:45 a.m.] 


[Project No. 1488] 

OREGON 

Vacation of Withdrawal 

August 18, 1961. 

The Bureau of Land Management, 
United States Department of the In¬ 
terior, has requested that the Commis¬ 
sion vacate the withdrawal pertaining to 
the lands which were reserved pursuant 
to the filing on March 19, 1938, of the 
application for a license for major 
Project No. 1488. 

The lands involved were described in 
the Commission’s June 13, 1938 with¬ 
drawal notification letter as embracing 
portions of the following-described lands 
in sec. 1 for transmission line location 
and in sec. 19 for pipeline apd access 
road location: 
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NOTICES 


Willamette Meridian, Oregon 


T. 16 S., R. 7 W., 

Sec. 1, SWy 4 NWy 4 , NW%SE%, S1/ 2 SE % 
and Ni/aSW^I 

Sec. 19, S y 2 SE 14 , SE%SW%. 

The license for the project—which was 
located on Lake Creek in Lane County, 
Oregon, had an installed capacity of 225 
horsepower and affected Revested Ore¬ 
gon and California Railroad grant lands 
of the United States—was issued June 
12, 1947, for a period of 50 years from 
November 7, 1938, and subsequently 
amended. 

By order issued February 2, 1960, the 
Commission accepted surrender of the 
license for the project effective as of 
December 31, 1958. The area is now 
securing power from the Bonneville 
Power Administration. 

The Commission finds: Inasmuch as 
the above-described lands have negligi¬ 
ble value for purposes of power 
development, the existing power with¬ 
drawal pertaining to the lands under 
section 24 of the Federal Power Act 
pursuant to the filing of the application 
for a license for Project No. 1488 serves 
no useful purpose and vacation of the 
withdrawal is in the public interest. 

The Commission orders: The existing 
power withdrawal pertaining to the 
above-described lands under section 24 
of the Federal Power Act pursuant to the 
filing of the application for a license for 
Project No. 1488 is vacated. 

By the Commission. 

Michael J. Farrell, 
Acting Secretary. 

[F.R. Doc. 61-8083; Filed, Aug. 23, 1961; 

8:45 a.m.] 


HOUSING AND HOME 
FINANCE AGENCY 

Office of the Administrator 

ACTING REGIONAL ADMINISTRATOR, 
REGION VII (PUERTO RICO AND 
VIRGIN ISLANDS) 

Designation 

The officers appointed to the follow¬ 
ing listed positions in Region VII are 
hereby designated to act in the place and 
stead of the Regional Administrator for 
Region VII, with the title of “Acting Re¬ 
gional Administrator” and with all the 
powers, functions, duties, and responsi¬ 
bilities delegated or assigned to the Re¬ 
gional Administrator, during the absence 
or disability of the Regional Adminis¬ 
trator, provided that no officer shall have 
authority to act as “Acting Regional Ad¬ 
ministrator” unless all those whose titles 
appear before his in this designation are 
unable to act by reason of absence or 
disability: 

1. Regional Director of Urban Re¬ 
newal. 

2. Regional Director of Community 
Facilities Activities. 

3. Regional Counsel. 

This designation supersedes the des¬ 
ignation effective November 1, 1960 (25 


F.R. 12216, November 29, 1960), which 
is hereby revoked. 

(Housing and Home Finance Administrator’s 
delegation effective April 1, 1960 (25 F.R. 
3438, April 20, 1960) ) 

Effective as of the 24th day of August 
1961. 

[seal] Eliseo G. Font, 

Regional Administrator , 

Region VII . 

[FR. Doc. 61-8112; Filed, Aug. 23, 1961; 
8:48 a.m.] 


Public Housing Administration 
REGIONAL ATTORNEYS 

Delegations of Final Authority 

Section II Delegations of final author¬ 
ity , is amended as follows: 

Paragraph CIO is added as follows: 

10. To make certifications in accord¬ 
ance with section 22(c) of the United 
States Housing Act of 1937, as amended. 

Regional Attorneys. 

Approved: August 17, 1961. 

[seal] Marie C. McGuire, 

Commissioner . 

[F.R. Doc. 61-8089; Filed, Aug. 23, 1961; 

8:46 a.m.] 

INTERSTATE COMMERCE 
COMMISSION 

[Notice 537] 

MOTOR CARRIER TRANSFER 
PROCEEDING 

August 21,1961. 

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com¬ 
merce Act, and rules and regulations pre¬ 
scribed thereunder (49 CFR Part 179), 
appear below: 

As provided in the Commission’s 
special rules of practice any interested 
person may file a petition seeking recon¬ 
sideration of the following numbered 
proceeding within 20 days from the date 
of publication of this notice. Pursuant to 
section 17(8) of the Interstate Com¬ 
merce Act, the filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its dis¬ 
position. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC 64407. By order of Au¬ 
gust 16, 1961, The Transfer Board ap¬ 
proved the transfer to Richard W. 
Remias and Edward A. Remias, doing 
business as Remias Bros. Moving and 
Storage, Chagrin Falls, Ohio, of Certifi¬ 
cate No. MC 109240, issued March 9, 1956, 
To Laura Calhoun, doing business as 
Calhoun Moving & Storage Company, 
Chardon, Ohio, authorizing the trans¬ 
portation of: Household goods, between 
points in Geauga County, Ohio, on the 
one hand, and, on the other, points in 
Illinois, Indiana, Kentucky, New Jersey, 
New York, Pennsylvania, West Virginia, 


and the lower peninsula of Michigan. 
David J. Eardley, 109 Main Street, Char¬ 
don, Ohio, attorney for applicants. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 61-8101; Filed, Aug. 23, 1961; 
8:47 a.m.] 


SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 1-3848] 

APEX MINERALS CORP. 
Order Summarily Suspending Trading 

August 18, 1961. 

The common stock, $1.00 par value, 
of Apex Minerals Corporation, being 
listed and registered on the San Fran¬ 
cisco Mining Exchange, a national secu¬ 
rities exchange; and 

The Commission being of the opinion 
that the public interest requires the 
summary suspension of trading in such 
security on such Exchange and that such 
action is necessary and appropriate for 
the protection of investors; and 

The Commission being of the opinion 
further that such suspension is necessary 
in order to prevent fraudulent, deceptive 
or manipulative acts or practices, with 
the result that it will be unlawful under 
section 15(c)(2) of the Securities Ex¬ 
change Act of 1934 and the Commission’s 
Rule 15c2-2 thereunder for any broker 
or dealer to make use of the mails or of 
any means or instrumentality of inter¬ 
state commerce to effect any transaction 
in, or to induce or attempt to induce the 
purchase or sale of such security, other¬ 
wise than on a national securities 
exchange; 

It is ordered , Pursuant to section 19 
(a) (4) of the Securities Exchange Act 
of 1934 that trading in said security on 
the San Francisco Mining Exchange 
be summarily suspended in order to pre¬ 
vent fraudulent, deceptive or manipula¬ 
tive acts or practices, this order to be 
effective for a period of ten (10) days, 
August 19, 1961 to August 28, 1961, both 
dates inclusive. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 61-8096; Filed, Aug. 23, 1961; 

8:46 a.m.] 


OFFICE OF CIVIL AND DEFENSE 
MOBILIZATION 


ORDNANCE CORPS 


Notice of Amendment of Plan 
Regulations Governing Integration 
Committee on Light Gun Tanks ana 
Allied Combat Vehicles 


ursuant to section 708 of the 
duction Act of 1950 as amended, 
re is published herewith the eq 

in thP Plan and Keguw 
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tions of the Ordnance Corps Governing 
the Integration Committee on Light Gun 
Tanks and Allied Combat Vehicles, as 
amended, to put the Committee mecha¬ 
nism for meeting defense requirements 
in a standby status until such time as 
a national emergency in this field should 
be found to require reactivation. The 
voluntary plan has ben amended to ex¬ 
tend membership eligibility in accord¬ 
ance with the Defense Production Act 
Amendments of 1955. This amendment 
was made after consultation between the 
Attorney General, the Chairman of the 
Federal Trade Commission, and the Di¬ 
rector of the Office of Civil and Defense 
Mobilization. This amended voluntary 
plan was approved by the Director of the 
Office of Civil and Defense Mobilization 
and was found to be in the public interest 
as contributing to the national defense. 

Contents of Request 

Reference is made to the participation of 
your company in the activities of the Ord¬ 
nance Integration Committee on Light Gun 
Tanks and Allied Combat Vehicles. The De¬ 
partment of the Army has recommended that 
the Plan and Regulations of the Ordnance 
Corps Governing its activities be amended 
to place the Committee in a standby status 
pending a national defense need for reactiva¬ 


tion. You are requested to participate in the 
Plan as amended (Plan and Amendment 
attached). 

The Attorney General has approved this 
request after consultation with respect 
thereto between his representatives, repre¬ 
sentatives of the Chairman of the Federal 
Trade Commission and my representatives, 
pursuant to section 708 of the Defense Pro¬ 
duction Act of 1950, as amended. 

I approve the voluntary plan, as amended, 
and find it to be in the public interest as 
contributing to the national defense. You 
will become a participant therein upon noti¬ 
fying me in writing of your acceptance of 
this request. Will you kindly also send two 
copies of your acceptance to the Industrial 
Operations Branch, Procurement Division, 
Office of the Deputy Chief of Staff for 
Logistics, Department of the Army, Wash¬ 
ington 25, D.C. 

If you accept this request, immunity from 
prosecution under the Federal antitrust laws 
and the Federal Trade Commission Act will 
be given upon such acceptance, provided 
that the activities of the Committee and 
your participation therein are within the 
limits set forth in the voluntary plan, as 
amended. The earlier request for your par¬ 
ticipation in the activities of this Commit¬ 
tee is superseded and withdrawn. 

Your cooperation in this matter will be 
appreciated. 

Sincerely, 

Frank B. Ellis, Director. 


The following companies have agreed 
to participate in the amended plan and 
this list supersedes membership notice 
published in 16 F.R. 9826, September 
27, 1951. 

Acceptances 

Allis-Chalmers Manufacturing Co., Milwau¬ 
kee, Wis. 

American Car & Foundry Industries, Inc., 
New York, N.Y. 

Cadillac Motor Car Division, General Motors 
Corporation, Detroit, Mich. 

Food Machinery & Chemical Corp., Ordnance 
Division, San Jose, Calif. 

International Harvester Co., Chicago, Ill. 
Massey-Ferguson, Inc., Detroit, Mich. 

(Sec. 708, 64 Stat. 818, as amended; 50 
U.S.C. App. Sup. 2158; E.O. 10480, Aug. 14, 
1953, 18 F.R. 4939; Reorg. Plan No. 1 of 
1958, 23 F.R. 4991, as amended; E.O. 10773, 
July 1, 1958, 23 F.R. 5061; E.O. 10782, Sept. 
6 , 1958, 23 F.R. 6971) 

Dated: August 11, 1961. 

Frank B. Ellis, 
Director, Office of 
Civil and Defense Mobilization. 

[F.R. Doc. 61-8111; Filed, Aug. 23, 1961; 
8:48 a.m.] 
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CFR SUPPLEMENTS 

(As of January 1,1961) 

The following books are now available: 

Title 14 (Parts 1-199) (Revised) 
$3.75 

Title 26 (Parts 170-299) (Revised) 
$6.25 

Previously announced: 

1960 Supplement to Title 3 ($0.50); 
Title 5 (Revised) ($4.00); Title 6 ($2.25); 
Title 7, Parts 1-50 ($0.55); Parts 51-52 
($0.60); Parts 53-209 ($0.55); Parts 210- 
399 ($0.35); Parts 400-899 ($1.25); 
Parts 900-959 ($1.75); Parts 960 to end 
($2.75); Title 8 ($0.40); Title 9 ($0.40); 
Titles 10-13 ($0.75); Title 14, Parts 200- 
399 (Revised) ($1.50); Parts 400-599 
(Revised) ($1.00); Parts 600 to end 
(Revised) ($2.25); Title 15 ($1.25); Title 
16 ($0.35); Title 17 ($1.00); Title 18 
(Revised) ($6.75); Title 19 (Revised) 
($5.50); Title 20 (Revised) ($5.50); Title 
21 ($1.75); Titles 22-23 ($0.50); Title 
24 ($0.55); Title 25 ($0.50); Title 26, 
Part 1 (§§ 1.0-1—1.400) (Revised) 

($5.50); Part 1 (§§ 1.401-1.860) (Re¬ 
vised) ($5.50); Part 1 (§ 1.861 to end) 
to Part 19 (Revised) ($5.00); Parts 20-29 
(Revised) ($4.25); Parts 30-39 (Revised) 
($3.50); (Parts 40-169) (Revised) ($4.50); 
Parts 300-499 (Revised) ($4.00); Parts 
500-599 (Revised) ($4.25); (Parts 600 to 
end) (Revised) ($3.00); Title 27 (Re¬ 
vised) ($3.00); Titles 28-29 ($1.75); Titles 
30-31 ($0.60); Title 32, Parts 1-39 (Re¬ 
vised ($5.50); Parts 40-399 (Revised) 
($4.00); Parts 400-699 ($2.00); Parts 
700-799 ($1.00); Parts 800-999 ($0.40); 
Parts 1000-1099 ($1.00); Parts 1100 to 
end ($0.60); Title 32A ($0.60); Title 33 
($1.75); Title 35 ($0.30); Title 36 ($0.30); 
Title 37 ($0.30); Title 38 ($1.25); Title 39 
($1.50); Titles 40-41 (Revised) ($1.50); 
Title 42 ($0.35); Title 43 ($1.00); Title 44 
($0.30); Title 45 ($0.40); Title 46, Parts 
1-145 ($1.25); Parts 146-149 (1961 
Supp. 1) ($1.00); Parts 150 to end 
($1.00); Title 47, Parts 1-29 ($1.25); 
Parts 30 to end ($0.40); Title 49, Parts 
1-70 ($1.00); Parts 71-90 ($1.00); Parts 
91-164 ($0.50); Parts 165 to end (Re¬ 
vised) ($5.00); Title 50 (Revised) ($3.75) 

Order from Superintendent of Documents, 
Government Printing Office, Washington 
25, D.C. 
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PROPOSED RULE MAKING 


INTERSTATE COMMERCE 
COMMISSION 

[49 CFR Part 10] 

[No. 32153] 

UNIFORM SYSTEM OF ACCOUNTS 
FOR RAILROAD COMPANIES 

Notice of Proposed Rule Making 

August 14, 1961. 

Notice is hereby given that the Inter¬ 
state Commerce Commission has under 
consideration a revised issue of the uni¬ 
form system of accounts for railroads for 
the purpose of improving the arrange¬ 
ment of the present accounting regu¬ 
lations and making changes in the gen¬ 
eral instructions and the texts of the 
accounts now deemed to be necessary 
and which are embodied in the account¬ 
ing regulations set forth in detail herein 
below. 

Explanatory statement . The subject 
of desirable and necessary revisions and 
rearrangement in the general account¬ 
ing instructions was announced hereto¬ 
fore in notice of rule making published 
in the Federal Register on October 28, 
1960, 25 F.R. 10358. The matters therein 
covered are revised in some particulars 
herein and, in addition, important re¬ 
arrangement in the texts of many of the 
accounts, not covered in the earlier 
notice, are deemed to be necessary and 
desirable. The numerous revisions and 
rearrangements make desirable cancela¬ 
tion of the present accounting regu¬ 
lations and issuance of revised account¬ 
ing regulations as set forth herein to be 
designated Uniform System of Accounts 
for Railroads, Issue of 1962. Changes 
contained in this proposed rule compared 
with the present accounting regulations 
may be summarized and explained as 
follows: 

1. Comprehensive rules are prescribed 
herein for acquisition of railway prop¬ 
erties in mergers and consolidations, in¬ 
cluding acquisitions through direct pur¬ 
chase of property or capital stock and 
also through exchange of stock and pool¬ 
ing of stockholders equities; rules also 
are prescribed for property and other 
assets, liabilities, and capital, in reorgan¬ 
izations. The rules for classifying 
amounts under assets, liabilities, or 
stockholders equity, as may be ap¬ 
propriate, are clarified in the light of 
present-day conditions, and the balance 
sheet account for acquisition adjustment 
is discontinued. 

2. Rules are prescribed for pension 
payments made to trustees under pres¬ 
ent-day trust fund plans, and for costs 
of employees health and welfare bene¬ 
fits; procedure is prescribed for distri¬ 
bution of cost to operating expenses. 

3. Rules covering depreciation are re¬ 
stated and clarified in respect to method 
of computing and application of pre¬ 
scribed rates; also the procedure to be 
followed where such rates are no longer 
applicable because of material changes 
in plant property or premature ob¬ 
solescence; instructions are issued re¬ 
garding timely provision for suitable re¬ 
serve in anticipation of probable loss 


from retirement of important segments 
of track. 

4. Rules pertaining to cost of con¬ 
struction projects in which govern¬ 
mental agencies participate, such as re¬ 
location of section of the railroad 
incidental to building of dam for flood 
control and construction of overhead or 
undergrade crossings, are clarified; no 
part of costs of public improvement proj¬ 
ects borne by governmental agencies is 
to be capitalized by a railroad; also, the 
balance sheet account for donations and 
grants is discontinued. 

5. The costs of structures used partly 
in transportation and partly in non¬ 
transportation operations and related 
maintenance expenses are to be classi¬ 
fied according to primary use of each 
facility. 

6. Rules applicable to units of prop¬ 
erty rebuilt and to property converted 
have been clarified and coordinated. 

7. Rules are clarified to specify that 
charges to operating expenses and accre¬ 
tions to operating reserves for unsettled 
claims and other unsettled matters shall 
not exceed a reasonable provision for 
costs incurred during each year; also 
that reserves shall not be diverted from 
the purpose for which provided unless 
permission is first obtained. 

8. Liability for obligation to reim¬ 
burse lessor for leased property retired 
(other than through current replace¬ 
ment of property) is to be included in 
the appropriate liability account. 

9. Account 459, Valuation Expenses, 
originally designed to disclose relatively 
large amounts of annual expenses inci¬ 
dent to valuation of property during the 
progress of main phases of the work, 
canceled; annual current expenses are 
no longer relatively large or important 
and this account is unnecessary. 

10. Rules pertaining to contingent 
liabilities are amplified and important 
classes of items described. 

11. The rules authorizing recording 
of appropriations of surplus for general 
undetermined contingencies, indefinite 
possible future extraordinary losses, and 
other corporate purposes are clarified. 

12. General rearrangement in the 
present instructions is made in order 
that interrelated additions to and 
changes which have been made from 
time to time in the past in the regula¬ 
tions will be suitably placed and dupli¬ 
cation or overlapping is eliminated. 

13. A list of definitions is added cover¬ 
ing the principal words and terms which 
have special or significant meaning in 
the application of the accounting 
regulations. 

14. Unnecessary lengthy detailed lists 
of small items of material and supplies 
have been eliminated from the texts of 
several operating expense and other 
accounts and, when necessary, descrip¬ 
tions of classes of items have been 
substituted. 

15. Other modifications, not material 
in character, have been made in general 
instructions and texts of the accounts 
which are desirable for purpose of clari¬ 
fying the regulations. 

In order that the Commission may 
be fully advised in this matter, interested 


parties may submit to the Commission at 
Washington 25, D.C., not later than 
October 9, 1961, data, views, and com¬ 
ments in writing concerning this uni¬ 
form system of accounts herein proposed 
An original and three copies should be 
submitted of any such responses. The 
Commission will consider such responses 
before acting in this matter. 

A copy of this notice will be mailed to 
each carrier by railroad hereby affected, 
and notice given to the general public by 
depositing a copy in the office of the 
Secretary of the Commission at Wash¬ 
ington, D.C. and by filing this notice 
with the Director, Office of the Federal 
Register. 

(Sec. 20, 24 Stat. 386, as amended; 49 U.SC 
20 ) 

By the Commission, division 2. 

[seal] Harold D. McCoy 

Secretary. 

Application of Proposed Rule 

The Uniform System of Accounts for 
Railroad Companies (which are not in¬ 
dependently operated as electric rail¬ 
ways), Issue of 1957, the subsequent 
modifications thereof are canceled effec¬ 
tive January 1,1962, Secs. 10.00 to 10.825, 
both inclusive. The Uniform System of 
Accounts for Railroad Companies, Issue 
of 1962, which is set forth herein below 
shall become effective January 1, 1962, 
concurrently with the cancellation of the 
Issue of 1957. 

List of Instructions and Accounts 

(i) Regulations prescribed. 

(ii) Definitions. 

GENERAL INSTRUCTIONS 

1-1 Classification of carriers. 

1-2 Classification of accounts. 

1-3 Records. 

1-4 Accounting period. 

1-5 Accrual method of accounting. 

1-6 Unaudited items. 

1-7 Delayed items. 

1-8 Operating reserves. 

1-9 Employees health and welfare benefits. 
1-20 Items in texts of accounts. 

1- 21 Submission of questions. 

INSTRUCTIONS FOR PROPERTY ACCOUNTS 

2 - 1 
2-2 

2-3 
2-4 
2-5 
2-6 
2-7 

2-8 

2-9 

2-10 

2-11 
2-12 
2-13 
2-14 

2-15 
2-16 


2-17 

2-18 


Items to be charged. 

Minimum rule applicable to additions 
to property. 

Land. 

Structures. 

Equipment. 

Components of construction cost. 

Additions to and retirements of 
property—General. 

Additions to and retirements of units 
of property. 

Additions to and retirements of other 
than units of property. 

Expenses in connection with addi¬ 
tions and betterments. 

Units of property rebuilt or converted. 

Changes in line of road. 

Relocation of yard tracks. 

Merger, consolidation, and purchase o 
a railway operating entity or syste 

Reorganization of railway. 

Construction projects in which gov¬ 
ernmental agencies, individuals, or 
others, and the carrier participate. 

Leased property improvements and 
retirements. 
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instructions for maintenance expenses 

S_1 Items to be charged. 

3-2 Equalization of maintenance expenses. 

INSTRUCTIONS for clearing accounts 

4_1 items to be charged. 

4_2 Material and stationary store expenses. 
4_3 Shop expenses. 

±4 Gravel and sand pits and quarries. 

4_5 Power plant operations. 

instructions for depreciation accounts 

5_1 Method. 

5-2 Bates of depreciation. 

5-3 Depreciation records to be kept. 

5-4 Leased property—depreciation. 

5-5 Jointly used property—depreciation. 

INSTRUCTIONS FOR INCOME AND BALANCE 
SHEET ACCOUNTS 

5-1 Current assets. 

5- 2 Recorded value of securities owned. 

6- 3 Discount, expense and premium on 

debt. 

6-4 Discount, premium, and assessment on 
capital stock. 

6-5 Joint liabilities. 

6-6 Contingent assets and liabilities. 

PROPERTY ACCOUNTS 
Road 

0 Road. 

1 Engineering. 

2 Land for transportation purposes. 

21/ 2 Other right-of-way expenditures. 

3 Grading. 

5 Tunnels and subways. 

6 Bridges, trestles, and culverts. 

7 Elevated structures. 

8 Ties. 

9 Rails. 

10 Other track material. 

11 Ballast. 

12 Track laying and surfacing. 

13 Fences, snowsheds, and signs. 

16 Station and office buildings. 

17 Roadway buildings. 

18 Water stations. 

19 Fuel stations. 

20 Shops and enginehouses. 

21 Grain elevators. 

22 Storage warehouses. 

23 Wharves and docks. 

24 Coal and ore wharves. 

26 Communication systems. 

27 Signals and interlockers. 

29 Power plants. 

81 Power-transmission systems. 

35 Miscellaneous structures. 

37 Roadway machines. 

38 Roadway small tools. 

39 Public improvements; construction. 

40 Revenues and operating expenses dur¬ 

ing construction. 

42 Reconstruction of road property 

acquired. 

43 Other expenditures; road. 

44 Shop machinery. 

45 Power-plant machinery. 

47 Unapplied construction material and 
supplies. 

Equipment 

50 Equipment. 

51 Steam locomotives. 

52 Other locomotives. 

53 Freight-train cars. 

54 Passenger-train cars. 

56 Floating equipment. 

57 Work equipment. 

58 Miscellaneous equipment. 

59 Unapplied material and supplies; 

equipment. 

General Expenditures 

General expenditures. 

* Organization expenses. 

General officers and clerks. 

Law. 


74 Stationery and printing. 

75 Taxes. 

76 Interest during construction. 

77 Other expenditures; general. 

80 Other elements of investment. 

RAILWAY OPERATING REVENUE ACCOUNTS 

100 Transportation; rail line. 

101 Freight. 

102 Passenger. 

103 Baggage. 

104 Sleeping car. 

105 Parlor and chair car. 

106 Mail. 

107 Express. 

108 Other passenger-train. 

109 Milk. 

110 Switching.. 

113 Water transfers. 

INCIDENTAL REVENUE ACCOUNTS 

130 Incidental. 

131 Dining and buffet. 

132 Hotel and restaurant. 

133 Station, train, and boat privileges 

135 Storage; freight. 

137 Demurrage. 

138 Communication. 

139 Grain elevator. 

141 Power. 

142 Rents of buildings and other property. 

143 Miscellaneous. 

JOINT FACILITY REVENUE ACCOUNTS 

150 Joint facility. 

151 Joint facility—Cr. 

152 Joint facility—Dr. 

RAILWAY OPERATING EXPENSE ACCOUNTS 
Maintenance of Roadway and Structures 

200 Maintenance of way and structures. 

201 Superintendence. 

202 Roadway maintenance. 

206 Tunnels and subways. 

208 Bridges, trestles, and culverts. 

210 Elevated structures. 

212 Ties. 

214 Rails. 

216 Other track material. 

218 Ballast. 

220 Track laying and surfacing. 

221 Fences, snowsheds, and signs. 

227 Station and office buildings. 

229 Roadway buildings. 

231 Water stations. 

233 Fuel stations. 

235 Shops and enginehouses. 

237 Grain elevators. 

239 Storage warehouses. 

241 Wharves and docks. 

243 Coal and ore wharves. 

247 Communication systems. 

249 Signals and interlockers. 

253 Power plants. 

257 Power-transmission systems. 

265 Miscellaneous structures. 

266 Road property; depreciation. 

267 Retirements; road. 

269 Roadway machines. 

270 Dismantling retired road property. 

271 Small tools and supplies. 

272 Removing snow, ice, and sand. 

273 Public improvements; maintenance. 

274 Injuries to persons. 

275 Insurance. 

276 Stationery and printing. 

277 Employees health and welfare benefits. 

278 Maintaining Joint tracks, yards, and 

other facilities—Dr. 

279 Maintaining Joint tracks, yards, and 

other facilities—Cr. 

280 Equalization; way and structures. 

281 Right-of-way expenses. 

282 Other expenses. 

Maintenance of Equipment 

300 Maintenance of equipment. 

301 Superintendence. 

302 Shop machinery. 

304 Power-plant machinery. 


305 Shop and power-plant machinery; 

depreciation. 

306 Dismantling retired shop and power- 

plant machinery. 

308 Steam locomotives; repairs. 

311 Other locomotives; repairs. 

314 Freight-train cars; repairs. 

317 Passenger-train cars; repairs. 

323 Floating equipment, repairs. 

326 Work equipment; repairs. 

328 Miscellaneous equipment; repairs. 

329 Dismantling retired equipment. 

330 Retirements; equipment. 

331 Equipment; depreciation. 

332 Injuries to persons 

333 Insurance. 

334 Stationery and printing. 

335 Employees health and welfare benefits. 

336 Joint maintenance of equipment ex¬ 

penses—Dr. 

337 Joint maintenance of equipment ex¬ 

penses—Cr. 

338 Equalization; equipment. 

339 Other expenses. 

Traffic Expense Accounts 

350 Traffic. 

351 Superintendence. 

352 Outside agencies. 

353 Advertising. 

354 Traffic associations. 

355 Fast freight lines. 

356 Industrial and immigration bureaus. 

357 Insurance. 

358 Stationery and printing. 

359 Employees health and welfare benefits. 

360 Other expenses. 

Transportation Expense Accounts 

370 Transportation; rail line. 

371 Superintendence. 

372 Dispatching trains. 

373 Station employees. 

374 Weighing, inspection, and demurrage 

bureaus. 

375 Coal and ore wharves. 

376 Station supplies and expenses. 

377 Yardmasters and yard clerks. 

378 Yard conductors and brakemen. 

379 Yard switch and signal tenders. 

380 Yard enginemen. 

382 Yard switching fuel. 

383 Yard switching power produced. 

384 Yard switching power purchased. 

385 Water for yard locomotives. 

386 Lubricants for yard locomotives. 

387 Other supplies for yard locomotives. 

388 Enginehouse expenses; yard. 

389 Yard supplies and expenses. 

390 Operating Joint yards and terminals— 

Dr. 

391 Operating Joint yards and terminals— 

Cr. 

392 Train enginemen. 

394 Train fuel. 

395 Train power produced. 

396 Train power purchased. 

397 Water for train locomotives. 

398 Lubricants for train locomotives. 

399 Other supplies for train locomotives. 

400 Enginehouse expenses; train. 

401 Trainmen. 

402 Train supplies and expenses. 

403 Operating sleeping cars. 

404 Signal and interlocker operation. 

405 Crossing protection. 

406 Drawbridge operation. 

407 Communication system operation. 

408 Operating floating equipment. 

409 Employees health and welfare bene¬ 

fits. 

410 Stationery and printing. 

411 Other expenses. 

412 Operating Joint tracks and facilities— 

Dr. 

413 Operating Joint tracks and facilities— 

Cr. 

414 Insurance. 

415 Clearing wrecks. 

416 Damage to property. 

417 Damage to livestock on right of way. 
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418 Loss and damage; freight. 

419 Loss and damage; baggage. 

420 Injuries to persons. 

Miscellaneous Operations Expenses 

440 Miscellaneous operations. 

441 Dining and buffet service. 

442 Hotels and restaurants. 

443 Grain elevators. 

445 Producing power sold. 

446 Other miscellaneous operations. 

447 Operating joint miscellaneous facil¬ 

ities—Dr. 

448 Operating joint miscellaneous facil¬ 

ities—Cr. 

449 Employees health and welfare benefits. 

General Operating Expenses 

450 General. 

451 Salaries and expenses of general of¬ 

ficers. 

452 Salaries and expenses of clerks and 

attendants. 

453 General office supplies and expenses. 

454 Law expenses. t 

455 Insurance. 

456 Employees health and welfare benefits. 

457 Pensions. 

458 Stationery and printing. 

460 Other expenses. 

461 General joint facilities—Dr. 

462 General joint facilities—Cr. 

Condensed Classification of Operating Expenses 

480 Accounts for small carriers, Class II. 

INCOME ACCOUNTS 

501 Railway operating revenues. 

502 Revenues from miscellaneous opera¬ 

tions. 

503 Hire of freight cars; credit balance. 

504 Rent from locomotives. 

505 Rent from passenger-train cars. 

506 Rent from floating equipment. 

507 Rent from work equipment. 

508 Joint facility rent income. 

509 Income from lease of road and equip¬ 

ment. 

510 Miscellaneous rent income. 

511 Income from nonoperating property. 

512 Separately operated properties; profit. 

513 Dividend income. 

514 Interest income. 

516 Income from sinking and other reserve 

funds. 

517 Release of premiums on funded debt. 

518 Contributions from other companies. 

519 Miscellaneous income. 

531 Railway operating expenses. 

532 Railway tax accruals. 

534 Expenses of miscellaneous operations. 

535 Taxes on miscellaneous operating prop¬ 

erty. 

536 Hire of freight cars; debit balance. 

537 Rent for locomotives. 

538 Rent for passenger-train cars. 

539 Rent for floating equipment. 

540 Rent for work equipment. 

541 Joint facility rents. 

542 Rent for leased roads and equipment. 

543 Miscellaneous rents. 

544 Miscellaneous tax accruals. 

545 Separately operated properties; loss. 

546 Interest on funded debt. 

547 Interest on unfunded debt. 

548 Amortization of discount on funded * 

debt. 

549 Maintenance of investment organiza¬ 

tion. 

550 Income transferred to other com¬ 

panies. 

551 Miscellaneous income charges. 

560 Form of income statement. 

Retained Income Accounts 
Credit 

601 Credit balance (at beginning of 

calendar year). 

602 Credit balance transferred from 

income. 


603 Profit from sale of property. 

604 Profit from sale of investment 

securities. 

605 Profit from company bonds reacquired. 

606 Other credits to retained income. 

Debit 

611 Debit balance (at beginning of calen¬ 

dar year). 

612 Debit balance transferred from income. 

613 Loss on sale or retirement of property. 

614 Loss on sale of investment securities. 

615 Loss on company bonds reacquired. 

616 Other debits to retained income. 

617 Federal income taxes assigned to re¬ 

tained income. 

620 Appropriations for sinking and other 

reserve funds. 

621 Appropriations for other purposes. 

622 Appropriations released. 

623 Dividends. 

GENERAL BALANCE SHEET ACCOUNTS 


791 Capital stock issued. 

792 Stock liability for conversion. 

793 Discount on capital stock. 

794 Premiums and assessments on capital 

stock. 

795 Paid-in surplus. 

796 Other capital surplus. 

797 Retained income; appropriated. 

798 Retained income; unappropriated. 

799 Form of general balance sheet 

statement. 

CLASSIFICATION OF MILEAGE ACCOUNTS 
Train Miles 

800 Rules and definitions. 

Train-mile Accounts 
Transportation Service 

801 Freight-train miles. 

802 Passenger-train miles. 

Work Service 


701 

702 

703 

704 

705 

706 

707 

708 

709 

710 

711 

712 

713 

715 

716 

717 

721 

722 

723 

731 

732 

735 

736 

737 

738 

741 

742 

743 


751 

752 

753 

754 

755 

756 

757 

758 

759 

760 

761 

763 

764 

765 

766 

767 

768 

769 

771 

772 

773 

774 

781 

782 

783 

784 

785 


Debit 

Cash. 

Temporary cash investments. 

Special deposits. 

Loans and notes receivable. 

Traffic and car-service balances—Dr. 
Net balance receivable from agents 
and conductors. 

Miscellaneous accounts receivable. 
Interest and dividends receivable. 
Accrued accounts receivable. 

Working fund advances. 

Prepayments. 

Material and supplies. 

Other current assets. 

Sinking funds. 

Capital and other reserve funds. 
Insurance and other funds. 
Investments in affiliated companies. 
Other investments. 

Reserve for adjustment of investment 
in securities—Cr. 

Road and equipment property. 
Improvements on leased property. 
Accrued depreciation; road and 
equipment. 

Amortization of defense projects; 

road and equipment. 

Miscellaneous physical property. 
Accrued depreciation; miscellaneous 
physical property. 

Other assets. 

Unamortized discount on long-term 
debt. 

Other deferred charges. 

Credit 

Loans and notes payable. 

Traffic and car-service balances—Cr. 
Audited accounts and wages payable. 
Miscellaneous accounts payable. 
Interest matured unpaid. 

Dividends matured unpaid. 
Unmatured interest accrued. 
Unmatured dividends declared. 
Accrued accounts payable. 

Federal income taxes accrued. 

Other taxes accrued. 

Other current liabilities. 

Equipment obligations and other debt 
due within one year. 

Funded debt unmatured. 

Equipment obligations. 

Receivers’ and trustees’ securities. 
Debt in default. 

Amounts payable to affiliated 
companies. 

Pension and welfare reserves. 
Insurance reserves. 

Equalization reserves. 

Casualty and other reserves. 

Interest in default. 

Other liabilities. 

Unamortized premium on long-term 
debt. 

Other deferred credits. 

Accrued depreciation; leased property. 


805 Work-train miles. 

Locomotive Miles 

810 Rules and definitions. 

Locomotive-mile Accounts 
Transportation Service; Line 

811 Freight locomotive-miles. 

812 Passenger locomotive-miles. 

Transportation Service; Switching 

815 Train switching locomotive-miles. 

816 Yard switching locomotive-miles. 

Work Service 

817 Work service locomotive-miles. 

Car Miles 

820 Rules and definitions. 

Car-mile Accounts 
Transportation Service 

821 Freight-train car-miles. 

822 Passenger-train car-miles. 

Work Service 
825 Work service car-miles. 


REGULATIONS PRESCRIBED 

(i) Regulations prescribed. Carriers 
by railroad subject to provisions of the 
Interstate Commerce Act and not in¬ 
dependently operated as electric lines, 
and each lessor of such a carrier, shall 
comply with regulations in this part as 
presented hereinafter. 

(ii) Definitions. 

1. “Accounts” means the accounts 
prescribed in this system of accounts. 

2. “Actually issued,” as applied to 
funded debt securities or capital stock 
issued or assumed by the company, 
means those which have been sold to 
bona fide purchasers or holders for a 
valuable consideration (including those 
issued in exchange for other securities 
Dr other property) and such purchasers 
Dr holders secured them free from con¬ 
trol by the carriers. Also securities is¬ 
sued as dividends on stock. 

3. “Actually outstanding” as applied 
to funded debt securities or capital slock 
ssued or assumed by the carrier roea 
;hose which have been actually iss 
and are neither retired and canceled 
reacquired and held by or for the 
counting company. 

4. “Affiliated companies ’ means com 
Janies or persons that directly, ® 
lirectly through one or more intermem 

pont.rnl nr are controlled by, 
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under common control with, the ac¬ 
counting carrier. _ _ 

5 “Amortization” means the gradual 
extinguishment of an amount in an 
account by distributing such amount 
over a fixed period, over the life of the 
asset or liability to which it applies, or 
over the period during which it is antici¬ 
pated the benefit will be realized. 

6 . “Carrier” as used herein and when 
not otherwise indicated in the context 
means any carrier to which this system 
of accounts is applicable. 

7 . “Commission” means the Interstate 
Commerce Commission. 

8 “Control” (including the terms 
“controlling,” “controlled by,” and “un¬ 
der common control with”) means the 
possession directly or indirectly, of the 
power to direct or cause the direction 
of the management and policies of a 
company, whether such power is exer¬ 
cised through one or more intermediary 
companies, or alone, or in conjunction 
with, or pursuant to an agreement, and 
whether such power is established 
through a majority of minority owner¬ 
ship or voting of securities, common 
directors, officers or stockholders, voting 
trusts, holding trusts, associated com¬ 
panies, contract or any other direct or 
indirect means. 

9. “Cost of removal” means cost of 
demolishing, dismantling, tearing down 
or otherwise removing property. 

10. “Debt expense” means all expenses 
in connection with the issuance and sale 
of evidences of debt, such as fees for 
drafting mortgages and trust deeds; 
fees for issuing or recording evidences 
of debt; cost of engraving and printing 
bonds and certificates of indebtedness; 
fees paid trustees; specific costs of ob¬ 
taining governmental authority; fees for 
legal services; fees and commissions 
paid underwriters, brokers, and sales¬ 
men for marketing such evidences of 
debt; fees and expenses of listing on 
exchanges; and other like costs. 

11. “Discount” as applied to funded 
debt securities or capital stock issued 
or assumed by the carrier, means the 
excess of the par or face value of the 
securities plus interest or dividends ac¬ 
crued at the date of the sale over the 
cash value of the consideration received 
from their sale. 

12. “Ledger value” of property means 
the value at which the property is car¬ 
ried in the property investment account 
in the general ledger of the carrier. In 
case the value of any item of property 
is not shown separately in the ledger the 
ledger value of that item shall be its 
proportionate share of the value of the 
entire group in which the particular 
property is included. 

13. “Minor items of property” means 
the associated parts or items of which 
units of property are composed. 

14. “Nominally issued” as applied to 
funded debt securities or capital stock 
issued or assumed by the carrier, means 
those which have been signed, certified 
by trustees, or otherwise executed, and 
Placed with the proper officer for sale 
and delivery, or pledged, or otherwise 
Placed in some special fund of the ac¬ 
counting company. 

15. “Nominally outstanding” as ap¬ 
plied to funded debt securities or capital 
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stock issued or assumed by the carrier, 
means those which, after being actually 
issued, have been reacquired by or for 
the accounting company under such cir¬ 
cumstances which require them to be 
considered as held alive and not retired 
and canceled. 

16. “Premium” as applied to funded 
debt securities or capital stock issued or 
assumed by the carrier, means the excess 
of the cash value of the consideration 
received from their sale over the sum of 
their par or face value and interest or 
dividends accrued at the date of sale. 

17. “Property retired” means units of 
property which have been removed, sold, 
abandoned, destroyed, or which for any 
cause have been permanently withdrawn 
from service; also minor items of prop¬ 
erty not replaced. 

18. “Salvage value” means the amount 
received for property retired or from the 
salvage therefrom if sold; or, if retained, 
the amount at which the material re¬ 
coverable is chargeable to material and 
supplies account or other appropriate 
account. 

19. “Service life” means the period 
between the date when property is 
placed in service and the date of its 
retirement. 

20. “Service value” means the ledger 
value less the salvage value recovered 
therefrom. 

GENERAL INSTRUCTIONS 

1-1 Classification of carriers, (a) 
For the purposes of applying this system 
of accounts, carriers are divided into two 
general classes, designated respectively 
Class I and Class n. 

Class I. Carriers having annual rail¬ 
way operating revenues of $3,000,000 or 
more. 

Class II. Carriers having annual rail¬ 
way operating revenues less than 
$3,000,000. 

(b) Both Class I and Class II carriers 
shall keep the accounts prescribed 
herein, except that a condensed grouping 
of primary operating expense accounts is 
provided for the use of Class II carriers. 
Class n carriers desiring to do so may 
maintain the primary accounts pre¬ 
scribed for Class I carriers but must be 
prepared to combine the accounts for the 
purpose of making entries in reports filed 
with the Commission. 

(c) In applying the classification 
grouping to any switching or terminal 
company which is operated as a joint 
facility of owning or tenant railways the 
sum of the annual railway operating 
revenues, the joint facility rent income, 
and the totals of the joint facility ac¬ 
counts in operating expenses, shall be 
used in determining its class. 

(d) This classification of carriers shall 
be based on the average annual railway 
operating revenues for the last three 
consecutive years; and, if at the close of 
any calendar year the average of the 
annual railway operating revenues for 
the latest 3 -year period is greater or less 
than the amount applicable to the class 
in which the carrier has been, its class 
for the second succeeding year shall 
change accordingly and the carrier shall 
remain in such class for a period of not 
less than three consecutive years; Pro- 
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vided, That: (1) Carriers which have 
operated for a period less than three cal¬ 
endar years shall be classified upon the 
basis of the average of their annual rail¬ 
way operating revenues for the latest 
period of such operation; ( 2 ) newly or¬ 
ganized carriers shall be assigned to 
classes, as above defined, on the basis of 
their railway operating revenue known 
or estimated for a year; and (3) car¬ 
riers shall within 60 days after the close 
of a calendar year notify the Commis¬ 
sion when a change in classification has 
taken place. 

1-2 Classification of Accounts, (a) 
Accounts are prescribed to cover cost of 
property used in transportation opera¬ 
tions and operations incidental thereto 
and for revenues, expenses, taxes, rents, 
and other items of income for such op¬ 
erations. Separate accounts are pre¬ 
scribed for investment in property not 
used in transportation operations and 
for other investments and income there¬ 
from; for unusual profits and losses in¬ 
cludible directly in retained income; and 
for assets, liabilities and capital includ¬ 
ible in the balance sheet statement. 

(b) The cost of property, and the 
revenues, expenses, taxes and rents, for 
miscellaneous operations involving the 
use of such facilities as hotels, restau¬ 
rants, grain elevators, storage ware¬ 
houses, power plants, cold storage plants, 
etc,, shall not be included in the ac¬ 
counts prescribed for transportation 
operations unless the operation of the 
facilities is conducted by the railway 
companies in connection with furnishing 
transportation services. Likewise, the 
cost of property, the revenues, expenses, 
taxes, and rents arising for the operation 
of stockyards shall not be included in 
accounts prescribed for transportation 
operations unless operation of the facili¬ 
ties is conducted in connection with 
transportation of livestock. It is not in¬ 
tended that cost of property and income 
arising from incidental public stock- 
yards service rendered by stockyards pri¬ 
marily devoted to transportation services 
shall be excluded from transportation 
operation accounts. 

(c) Joint facility accounts are pro¬ 
vided for the joint users of tracks, 
bridges, yards, wharves, stations, and 
other facilities in which to record items 
in settlement for use of such facilities. 
When the compensation for the use of 
facilities is a fixed amount or is based 
upon a charge per passenger, ton, car 
or other unit, the amount shall be fairly 
apportioned by the operating company 
among the joint facility operating ex¬ 
pense and income accounts. The 
creditor shall show the distribution of 
these charges upon its bills, and such 
distribution shall be adhered to by the 
debtor. Train service in connection 
with the line haul of traffic, including 
that operated under a joint arrange¬ 
ment for the benefit of two or more 
carriers, is not considered a joint 
facility operation. 

(d) All items of profit and loss rec¬ 
ognized during the year are includible 
in net income except items which in the 
aggregate for the same class are both 
material in relation to net income for 
the year and are clearly not indentified 
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with or do not result from usual business 
operations of the year. Important items 
of the kind which occur from time to 
time and which, when material in 
amount, are to be excluded from net in¬ 
come are those resulting from unusual 
sales of property and investment securi¬ 
ties other than temporary cash invest¬ 
ments, from company bonds reacquired, 
and from delayed items (other than or¬ 
dinary adjustments of a recurring na¬ 
ture). Material items are those which, 
unless excluded from income accounts, 
would distort the accounts and impair 
the significance of net income for the 
year so that misleading inferences might 
be drawn therefrom. Items so excludible 
from net income are to be entered di¬ 
rectly in the retained income accounts 
provided for such items. 

1-3 Records. (a) Each carrier shall 

keep its books of account, and all other 
books, records and memoranda which 
support the entries in such books of ac¬ 
count so as to be able to furnish readily 
full information as to any item included 
in any account. Each entry shall be sup¬ 
ported by such detailed information as 
will permit ready identification, analysis, 
and verification of all facts relevant 
thereto. 

(b) The books and records referred to 
herein include not only accounting rec¬ 
ords in a limited technical sense, but 
all other records, such as minute books, 
stock books, reports, correspondence, 
memoranda, etc., which may be useful 
in developing the history of or facts 
regarding any transaction. 

(c) No carrier shall destroy any such 
books or records unless the destruction 
thereof is permitted by the Regulations 
to Govern the Destruction of Records 
of Railroad Companies. 

(d) In addition to prescribed ac¬ 
counts, clearing accounts, temporary 
accounts, and subdivisions of any ac¬ 
counts, may be kept, provided the integ¬ 
rity of the prescribed accounts is not 
impaired. 

1-4 Accounting period. Each carrier 
shall keep its books on a monthly basis 
so that known transactions, as nearly 
as may be ascertained, shall be entered 
in the accounts not later than 60 days 
after the last day of the period for which 
the accounts are stated, except that the 
time within which the final entries for 
the year ending December 31 shall be 
made may be extended to such date in 
the following March as shall not inter¬ 
fere with the preparation and filing of 
annual report. 

1-5 Accrual method of accounting . 
The accounting for operating revenues, 
operating expenses, income and other 
items each month and year shall be, as 
nearly as practicable, upon the basis of 
accruals consistently applied. Any 
change in practice of accounting for ac¬ 
cruals or any unusual accruals involving 
material amounts shall be reported 
promptly to the Commission. 

1-6 Unaudited items. When it is 
known that a transaction has occurred 
which affects operating revenues, op¬ 
erating expenses, income and other ac¬ 
counts but the amount involved and its 
effect upon the accounts cannot be de¬ 
termined with absolute accuracy, the 


amount thereof shall be estimated and 
included in the appropriate income and 
balance sheet accounts. Such estimate 
shall be adjusted in the following month 
or as soon thereafter as the actual 
amount can be determined. If the esti¬ 
mate is not adjusted in the following 
month, the amount shall be revised 
whenever and at the time a substantial 
change is indicated and the amounts in 
the balance sheet accounts with respect 
to such items shall be kept separately 
in the records until settled and adjusted. 
The carrier is not required to anticipate 
items which do not appreciably affect 
the accounts. 

1-7 Delayed items. Ordinary delayed 
items and adjustments arising during 
the current year which are applicable to 
prior years shall be included in the same 
account which would have been charged 
or credited if the item had been taken 
up or the adjustment made in the year 
to which it pertained. When the amount 
of a delayed item or adjustment is rela¬ 
tively so large that its inclusion in net 
income for a single month would seri¬ 
ously distort the accounts for the month 
(but not for the year), such amount may 
be distributed in equal monthly charges 
or credits, as the case may be, to the re¬ 
maining months of the calendar year. 
See instruction 1-2 (d) for instructions 
covering delayed items of a nonrecurring 
nature which are includible directly in 
retained income accounts. 

1-8 Operating reserves. Accretions 
to reserve accounts made by charges to 
operating expenses, operating revenues, 
or income shall not exceed a reasonable 
provision for expenses or other costs in¬ 
curred during the accounting period. 
Balances for each year in each reserve 
account shall be kept separately until 
the items have been settled and adjusted 
and amounts shall not be diverted from 
the purpose for which provided unless 
permission of the Commission is first 
obtained. 

1-9 Employees Health and Welfare 
Benefits, (a) A primary account is pre¬ 
scribed in each of the general accounts 
in operating expenses in which to record 
premiums on group insurance policies 
for the benefit of officers and employees 
and other costs of employees health and 
welfare benefits whether under contract 
arrangements with labor organizations 
or otherwise. The total amount payable 
to trustees under pension plans and di¬ 
rectly to retired employees for pensions 
is includible in account 457, Pensions. 

(b) The insurance premiums and 
other expenses that are directly or nat¬ 
urally assignable to primary accounts 
prescribed under each general account; 
shall be distributed to such accounts. 
Premiums on policies and expenses in¬ 
curred for the benefit of officers or em¬ 
ployees who work in more than one de¬ 
partment or perform more than one 
class of service shall be apportioned to 
the appropriate primary accounts in the „ 
same ratio as their pay is distributed to 
primary accounts, or may be distributed 
on some other equitable basis. Small 
amounts applicable to time spent on in¬ 
cidental or occasional duties may be in¬ 
cluded in the primary account appro¬ 
priate according to the regular duty or 


predominant work assignment of the 
employees. 

1-20 Items in texts of accounts. The 
items appearing in the texts of the ac¬ 
counts or elsewhere herein are for the 
purpose of more clearly indicating the 
application of the prescribed accounting. 
The items are intended to be representa¬ 
tive, but not exhaustive. The appear¬ 
ance of an item in the text of a primary 
account warrants the inclusion of the 
item in the account mentioned only 
when the whole text also indicates in¬ 
clusion inasmuch as the same item fre¬ 
quently appears in more than one pri¬ 
mary account. The proper entry in each 
instance must be determined by the 
whole text of each primary account. 

1- 21 Submission of questions. To 
maintain uniformity of accounting, car¬ 
riers shall submit questions of doubtful 
interpretation to the Commission for 
consideration and decision. 

INSTRUCTIONS FOR PROPERTY 
ACCOUNTS 

2- 1 Items to be charged, (a) To the 
road and equipment property accounts 
shall be charged the cost of purchasing 
land, the cost of purchasing and con¬ 
structing buildings, facilities and equip¬ 
ment, and the cost of additions and 
betterments to property. “Cost” means 
the amount of money actually paid for 
property or services. When the con¬ 
sideration given for the property is other 
than cash in a purchase and sale trans¬ 
action, as distinguished from a trans¬ 
action involving the issuance of capital 
stock in reorganization or a merger and 
pooling of interest, the value of the con¬ 
sideration shall be determined on a cash 
equivalent basis. The carrier shall be 
prepared to furnish the Commission the 
particulars of its determination of the 
cash value of the consideration if other 
than money. 

(b) Suitable records shall be main¬ 
tained showing expenditures during the 
year for original road and equipment and 
road extensions; for merger and pur¬ 
chase of existing lines and reorganiza¬ 
tions; for additions and betterments; 
and credits for property retired. 

2-2 Minimum rule applicable to ad¬ 
ditions to property. An exception to the 
rule in instruction 2-1 is that when the 
cost of acquisition of units of road prop¬ 
erty and of additions and betterments to 
existing units of road property (other 
than land or tracks) is less than $500.00, 
such cost shall be charged to operating 
expenses. The carrier shall not parcel 
expenditures under a general plan for 
the purpose of bringing the accounting 
for such expenditures within this mini¬ 
mum rule. An amount of less than 
$500.00 may be adopted for purposes of 
this rule provided the carrier first noti¬ 
fies the Commission of the amount it 
proposes to adopt and thereafter makes 
no change in the amount unless author¬ 
ized to do so by the Commission. An 
amount so adopted shall be adhered to in 
reporting property changes for valuation 
purposes. 

2-3 Land. Accounts are provided for 
the cost of land used in transportation 
operations and also for land used m 
other than transportation operations. 
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When land is retired from transporta¬ 
tion operations but is retained by the 
carrier the original cost (estimated, if 
not known) shall be transferred to the 
account prescribed for property used in 
other than transportation operations. 

It is not contemplated that irregular 
parcels of land acquired in connection 
with acquisition of right of way which 
have no value as commercial property 
shall be thus transferred, either for the 
purpose of making right of way bound¬ 
aries run more or less regular or for the 
purpose of eliminating from transporta¬ 
tion property account the cost of un¬ 
occupied lands between tracks in yards 
and terminals. When any land, the cost 
of which is included in the accounts, is 
sold or otherwise retired, the ledger value 
shall be credited to the appropriate 
property investment account. The profit 
or loss from sale or loss from retirement 
of land shall be included in the accounts 
prescribed for such amounts. 

2-4 Structures. Accounts are pro¬ 
vided for the cost of several classes of 
buildings and facilities, including fix¬ 
tures permanently attached to and made 
a part thereof. When a building or other 
structure is used or held primarily for 
transportation operations and is an in¬ 
tegral part of the carrier’s transportation 
plant, but a part thereof is used or held 
for commercial purposes such as for 
rental to others or for use in other than 
transportation operations by the carrier, 
the entire cost of the building or other 
structure is includible in the accounts 
for transportation property. When a 
building or other structure is used or 
held primarily for commercial purposes 
or for use in other than transportation 
operations by the carrier, the entire cost 
of the building or structure is includible 
in account 737, Miscellaneous Physical 
Property. Reclassification of property 
from its primary classification as trans¬ 
portation or other than transportation 
property, as the case may be, to the other 
classification is not required where 
changes in use are of a temporary nature 
or for a short period of time. The ac¬ 
counting for costs of maintenance, taxes, 
other operating costs, and for revenues 
and rentals shall be consistent with the 
classification of the building or other 
structure. 

2-5 Equipment. Accounts are pro¬ 
vided for several classes of equipment, 
such as locomotives, passenger-train 
cars, freight-train cars, work equipment, 
floating equipment, and the necessary 
appurtenances, furniture, and fixtures 
first to equip for service, including the 
cost of inspection, setting up, and trying 
out, and transportation over foreign 
lines; also the cost of additions and bet¬ 
terments, such as improved appliances, 
parts, or appurtenances. In case retired 
equipment is held without being torn 
down, the estimated value of the salvage 
therefrom shall be included in account 
741, Other Assets, until the salvage is 
recovered. 

2-6 Components of construction cost. 
The cost of constructing property in¬ 
cludible in the property accounts shall 
include the direct and other costs as de¬ 
scribed hereunder. 

(a) Cost of labor. This includes the 
amount paid for labor expended by the 


carrier’s own employees, including the 
cost of labor expended for preliminary 
work, such as sinking test holes or mak¬ 
ing soundings for tunnels, grading, 
buildings, and other structures; and cost 
of labor expended in laying and taking 
up tracks for temporary use in construc¬ 
tion, except the cost of labor expended 
on tracks provided for the protection of 
traffic during the progress of addition 
and betterment work. Office expenses 
and traveling and other personal ex¬ 
penses of employees, when borne by the 
carrier, shall be considered a part of 
the cost of the labor, as shall also the 
cost of fidelity bonds and employers’ 
liability insurance premiums. When of¬ 
ficers or employees are especially as¬ 
signed to construction work their pay 
and their traveling and incidental ex¬ 
penses while thus engaged shall be in¬ 
cluded in the cost of the work. No 
charge shall be made against road and 
equipment accounts for the pay of offi¬ 
cers and employees who merely render 
services incidentally in connection with 
extensions, additions, or betterments, al¬ 
though traveling and incidental ex¬ 
penses incurred by such officers and 
employees solely on account of such work 
shall be included in the account to which 
the cost of the work is chargeable. 

(b) Cost of materials and supplies. 
This includes the purchase price of mate¬ 
rials and supplies, including small tools, 
at the point of free delivery plus the cost 
of inspection and loading assumed by 
the carrier; also a suitable proportion of 
store expenses. In calculating the cost of 
materials used, proper allowance shall 
be made for the value of unused portions 
and of cuttings, turnings, borings, etc.; 
for the value of the material recovered 
from temporary tracks, scaffolding, cof¬ 
ferdams, and other temporary structures 
used in construction; and for the value 
of small tools recovered and used for 
other purposes. 

(c) Cost of work-train service. This 
includes amounts paid to others for rent 
and maintenance of equipment used; 
cost of labor of enginemen, trainmen, 
and enginehousemen, including wages of 
engine crews and train crews held in 
readiness for such service; and cost of 
fuel and other supplies consumed in 
connection with the operation of work 
trains. It shall also include the cost of 
maintaining the carrier’s own equip¬ 
ment used in construction service. 
Amounts representing constructive rent 
or return upon the investment in owned 
equipment shall not be included as a 
part of the cost of work-train service. 

(d) Cost of special machine service. 
This includes the cost of labor expended 
and of materials and supplies consumed 
in maintaining and operating power 
shovels, scrapers, rail unloaders, ballast 
unloaders, pile drivers, dredges, ditchers, 
weed burners, and other labor-saving 
machines; also rents paid for use of such 
machines. 

(e) Cost of transportation. This in¬ 
cludes the amounts paid to other com¬ 
panies or individuals for the transporta¬ 
tion of men, materials and supplies, 
special machine outfits, appliances, and 
tools in connection with construction. 
Freight charges paid foreign lines for the 
transportation of construction material 


to the carrier’s line shall be included, so 
far as practicable, as a part of the cost 
of the material. 

(f) Cost of contract work. This in¬ 
cludes amounts paid for work performed 
under contract by other companies, 
firms, or individuals, and costs incident 
to the award of the contract. 

(g) Cost of protection from casualties. 
This includes expenditures for protection 
against fire, such as payments for dis¬ 
covery or extinguishment of fires, cost of 
detecting and prosecuting incendiaries, 
witness fees in relation thereto, amounts 
paid to municipal corporations and 
others for fire protection, and other 
analogous items of expenditure incurred 
directly in connection with construction 
work. 

(h) Cost of injuries and damages. 
This includes expenditures on account of 
injuries to persons or damage to property 
when incurred directly as a result of 
construction projects, and shall be in¬ 
cluded in the cost of the work in connec¬ 
tion with which the injury or damage 
occurs. It also includes that portion of 
premiums paid for insuring property ap¬ 
plicable to the period prior to the com¬ 
pletion or coming into service of the 
property insured. Insurance recovered 
on account of compensation paid for in¬ 
juries to persons incident to construction 
shall be credited to the accounts to which 
such compensation is charged, and insur¬ 
ance recovered on account of damages to 
property incident to construction shall 
be credited to the accounts chargeable 
with the expenditures necessary for re¬ 
storing the damaged property. The cost 
of injuries and damages incident to the 
removal of old structures, or parts 
thereof, shall be charged to operating 
expenses, except that such costs in con¬ 
nection with the removal of old struc¬ 
tures which are incumberances on newly 
acquired lands shall be included in ac¬ 
count 2, Land for Transportation Pur¬ 
poses, or 3, Grading, as may be appro¬ 
priate. 

(i) Cost of privileges. This includes 
compensation for temporary privileges, 
such as the use of public property or 
streets, in connection with the construc¬ 
tion of the property of the carrier. 

(j) Material excavated. The cost of 
disposing of material excavated in con¬ 
nection with construction shall be con¬ 
sidered as a part of the cost of the work, 
except that when such material is used 
for filling, the cost of removal and dump¬ 
ing shall be equitably apportioned be¬ 
tween the work in connection with which 
the removal occurs and the work in con¬ 
nection with which the material is used. 

2-7 Additions to and retirements of 
property — General, (a) In accounting 
for additions to and retirements and re¬ 
placements of road and equipment prop¬ 
erty (excluding land) used in transpor¬ 
tation operations, such property changes 
shall be considered as consisting of (1) 
units of property and (2) other than 
units of property (minor items). A list 
of units of property to be used for this 
purpose is prescribed in instruction 2-18. 

(b) The cost of removal of retired 
property, both depreciable and other 
than depreciable, when borne by the car¬ 
rier, shall be charged, as may be appro¬ 
priate, to account 270, Dismantling Re- 
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tired Road Property, account 306, 
Dismantling Retired Shop and Power 
Plant Machinery; or account 329, Dis¬ 
mantling Retired Equipment. 

(c) An equitable proportion of any 
balance in primary accounts 1, and 72 
to 80, both inclusive, applicable to retired 
property, shall be credited to those ac¬ 
counts concurrently with the retirement 
accounting. 

2-8 Additions to and retirements of 
units of property, (a) When a unit of 
road or equipment property is added to 
the plant, the cost thereof shall be in¬ 
cluded in the appropriate primary ac¬ 
count. When a unit of property is re¬ 
tired, with or without replacement, the 
cost thereof shall be written out of the 
property account at time of retirement. 

(b) When a unit of road or equipment 
property classified as depreciable and in¬ 
cluded in the accounts prescribed for 
depreciable property is retired the service 
value shall be charged to account 735, 
Accrued Depreciation—Road and Equip¬ 
ment. 

(c) When property (other than a 
minor item constituting repairs) classi¬ 
fied as other than depreciable property 
is retired the cost thereof shall be cleared 
from the property account and the serv¬ 
ice value shall be charged to account 267, 
Retirements—Road, except that, the 
service value, when material in amount, 
in connection with retirement of a 
branch line, segment of track, or other 
important facility constituting a perma¬ 
nent reduction in plant may be charged 
to account 613, Loss on Sale or Retire¬ 
ment of Property, if so authorized by the 
Commission. 

(d) When property included in the 
depreciable accounts but excluded from 
the depreciation base is retired, the serv¬ 
ice value (including engineering expendi¬ 
tures assignable to the retired property 
but not included in the depreciation 
base) shall be charged to operating 
expense. 

2-9 Additions and retirements of 
other than units of property, (a) When 
an item of road or equipment property, 
other than a complete unit, is added to 
the plant and the addition is not a re¬ 
placement, the cost thereof shall be ac¬ 
counted for in the same manner as an 
addition of a complete unit of property, 
subject to the $500 minimum rule ap¬ 
plicable to road property. When an item 
of property other than a complete unit 
(minor item) is replaced, independent of 
the complete unit of which it is a part, 
the cost of replacement shall be treated 
as maintenance and charged to operating 
expenses; except that, when the replace¬ 
ment effects a substantial betterment 
through the application of superior 
parts, the primary aim of which is to 
make the property affected more useful, 
more efficient, of greater durability, or 
of greater capacity, the excess cost of 
new parts over the current cost of new 
parts of the kind replaced shall be 
charged to the appropriate primary 
property account. The cost of removing 
the old appliances and applying the im¬ 
proved parts shall be charged to oper¬ 
ating expenses. 

(b) The term “current cost of new 
parts of the kind replaced’* shall not be 
construed as requiring an estimate based 
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on the current price of parts or material 
identical with the parts or material re¬ 
placed when such parts or material are 
no longer obtainable at reasonable price 
or would not be used if replacement 
without betterment were undertaken. In 
such cases the current cost shall be based 
on the fair and reasonable cost of parts 
or material comparable to those being 
replaced. 

(c) When second-hand equipment ac¬ 
quired is in such physical condition that 
it is necessary to make extensive repairs 
to bring it up to the standard required 
by the carrier, the cost of such repairs 
shall be included in the account appro¬ 
priate for the cost of the equipment. 

2-10 Expenses in connection with ad¬ 
ditions and betterments . The cost of re¬ 
moving old material from equipment and 
from buildings, bridges, wharves, tracks, 
and other fixed improvements, shall be 
charged to the appropriate operating ex¬ 
pense accounts. Such charges shall 
include the cost of removing old founda¬ 
tions and filling old excavations, and 
restoring condition of grounds after ad¬ 
dition and betterment work; and main¬ 
taining or protecting traffic during the 
progress of addition and betterment 
work, including the cost of constructing, 
maintaining, and removing temporary 
tracks required for maintaining traffic 
during the progress of the work. 

2-11 Units of property rebuilt or con¬ 
verted. (a) A unit of road property or 
equipment shall be treated as rebuilt or 
as converted in the circumstances de¬ 
scribed in the following paragraphs (b) 
and (c) of this section and such unit 
shall be accounted for as an addition 
and the old unit accounted for as retired 
from service. 

(b) When the cost of renewals of a 
unit of road property or equipment, ex¬ 
clusive of the expense of dismantling and 
of repairs of old parts reused, exceeds 
fifty percent of the cost of a new unit of 
the same kind and class at that time. 
This rule does not apply to renewal of a 
unit of roadway property when the re¬ 
placement cost new does not exceed 
$35,000. 

(c) When a unit of road property or 
equipment is transferred from one class 
of service to another, with or without 
physical conversion, and becomes in¬ 
cludible in a prescribed primary invest¬ 
ment account other than that in which 
the unit previously has been carried. 

(d) The charge to the appropriate 
road and equipment account for rebuilt 
or converted units shall be the sum of 
(1) the cost (estimated if necessary) less 
a fair allowance for depreciation or the 
salvage value, whichever is lower, of the 
parts reused and (2) the cost of labor 
expended in rebuilding or in the conver¬ 
sion process and the cost of additional 
material applied. In no case shall the 
total amount charged to the property ac¬ 
counts for such units exceed the esti¬ 
mated cost of units of the same kind and 
class with a fair allowance for deprecia¬ 
tion. 

2-12 Changes in line of road. When 
changes are made in a line of road for 
the purpose of reducing curves or grades, 
or to eliminate bridges, tunnels, or other 
physical features, the part of the line 
so changed shall be considered property 


retired and its ledger value credited to 
the property accounts. The new line of 
road, including land, grading, ballast, 
track elements, and other transportation 
facilities serving the road shall be con¬ 
sidered an addition and the cost thereof 
to the carrier charged to the property 
accounts. The cost of such track 
changes which do not involve change in 
the existing roadbed shall be charged to 
operating expenses, even though the 
tracks may be dismantled in the process, 
but the resulting track extensions or re¬ 
ductions shall be accounted for as addi¬ 
tions or retirements, as appropriate, and 
the betterment cost of improved parts 
applied shall be charged to property 
account. 

2-13 Relocation of yard tracks. The 
cost of shifting or rearranging tracks 
within a yard shall be charged to op¬ 
erating expenses, even though the tracks 
may be dismantled in the process, but 
resulting increases or decreases in grad¬ 
ing, ballast, or track length shall be ac¬ 
counted for as additions or retirements, 
as appropriate, and the betterment cost 
of improved parts applied shall be 
charged to the property accounts. Where 
tracks in whole or in part within a yard 
are determined to be no longer perma¬ 
nently used the ledger value of such 
tracks shall be eliminated from the prop¬ 
erty account. In case yard tracks and 
facilities are constructed in another loca¬ 
tion to take the place of tracks retired, 
such tracks and facilities shall be ac¬ 
counted for as additions and the cost 
thereof shall be included in the property 
account. 

2-14 Merger, consolidation , and pur¬ 
chase of a railway operating entity or 
system . (a) When a railway or portion 
thereof constituting an operating unit 
or system is acquired by merger or con¬ 
solidation in a pooling of interests or by 
purchase the cost of acquisition repre¬ 
sented by cash, capital stock or other 
securities issued or assumed, liabilities 
assumed, and other consideration, shall 
be recorded in the accounts in the man¬ 
ner stated hereunder. Separate instruc¬ 
tions are provided for a merger of sub¬ 
sidiaries. 

(b) Pooling of interests: When the 
acquisition results from a merger or con¬ 
solidation constituting a pooling of inter¬ 
ests, in which all or substantially all of 
the equity interests in predecessor com¬ 
panies continue, as such, in a surviving 
company or a new company created for 
the purpose, the road and equipment, 
the other assets, and the liabilities of the 
predecessor companies, together with the 
balances in the amortization and depre¬ 
ciation reserves and the retained income 
accounts shall be recorded in the appro¬ 
priate balance sheet accounts at the 
amounts shown in the accounts of prede¬ 
cessor companies, adjusted as may be 
necessary to conform with the account¬ 
ing rules of the Commission. Such ad¬ 
justments shall be included in retained 
income or the other accounts that would 
have been appropriate had the adjust¬ 
ments been made in the books of account 
of the predecessor company. In connec¬ 
tion with such adjustments suitable pio- 
vision may be made out of retaine 
income, to the extent available, to pio- 
vide reserves for any deficiency in pas 
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accrued depreciation on property classi¬ 
fied as depreciable. 

(c) When the total par or the stated 
value of no par capital stock issued or 
outstanding pursuant to the pooling of 
interests is more than the aggregate 
amount of the capital stock of the sepa¬ 
rate companies before such pooling of 
interests, the excess shall be charged to 
capital surplus, if unrestricted capital 
surplus is available for such purpose; 
otherwise, the excess shall be charged to 
retained income. 

(d) When the total par or stated value 
of no par capital stock issued or out¬ 
standing pursuant to the pooling of in¬ 
terests is less than the aggregate amount 
of the capital stock of the separate com¬ 
panies before such pooling of interests, 
the difference for reduction in capital 
stock shall be credited to account 795, 
Paid-in Surplus. 

(e) Where the equities of the stock¬ 
holders of one of the constituent corpo¬ 
rations (except subsidiaries controlled 
through ownership of the majority of 
shares of voting stock) are clearly 
dominant and such stockholders obtain 
90 percent or more of the voting interests 
in the combined enterprise, there is a 
presumption that the transaction is a 
purchase rather than a pooling of in¬ 
terests. Such transaction shall, as a 
practical matter, be accounted for as a 
purchase, in accordance with paragraph 

(f) of this section, unless otherwise di¬ 
rected or authorized by the Commission. 

(f) Purchase: When the acquisition 
results from a purchase (except from 
subsidiaries controlled through owner¬ 
ship of the majority share of voting 
stock) including mergers or consolida¬ 
tions other than pooling of interests, the 
amount includible in account 731, Road 
and Equipment Property, shall be the 
cost at the date of acquisition to the 
purchaser of the transportation property 
acquired. Other assets acquired or 
liabilities assumed shall be recorded in 
the appropriate balance sheet accounts 
in conformity with the accounting rules 
of the Commission, and shall include 
provision for liabilities awaiting settle¬ 
ment and for such reserves as may be 
necessary. 

(g) When the costs of individual 
units or classes of transportation prop¬ 
erty are not specified in the agreement 
the total purchase price shall be ap¬ 
portioned equitably among the appro¬ 
priate primary accounts using, as far as 
practicable for purpose of such appor¬ 
tionment, the percentage relationship 
between such purchase price and orig¬ 
inal cost of property shown in valuation 
records summarized in the Bureau of 
Accounts of the Commission. In the 
distribution of the purchase price to 
Primary accounts, on the basis of such 
apportionment the cost figures used for 
land shall be the cost reported in basic 
valuation reports under valuation order 
No - 7. Land reported without cost in 
order No. 7 shall be computed at its 
estimated original cost; and to such sum 
shall be added the original cost at time 
°f dedication to transportation purposes 
°f land subsequently acquired and now 
so used. 
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(h) Merger of subsidiaries: The ac¬ 
quisition and merger of property of sub¬ 
sidiaries controlled through ownership 
of the majority shares of voting stock is 
to be accounted for as a pooling of 
interests or as a purchase depending 
on the circumstances in each case. 
Where control was initially acquired 
through issuance of capital stock to 
stockholders of the subsidiary the rule 
applicable to pooling of interests ordi¬ 
narily is applicable. Where control was 
initially acquired through purchase of 
stock the rule applicable to purchase of 
property may be appropriate even 
though the shares were purchased 
gradually from time to time over a 
period of years, in which event recogni¬ 
tion of surplus since date of acquisition 
assignable to such shares may be proper. 
Journal entry pertaining to acquisition 
of property of subsidiaries shall be sub¬ 
mitted to the Commission for considera¬ 
tion based on the principles herein and 
procedures for which there is au¬ 
thoritative support, and the accounting 
for the merger shall become final only 
after approval by the Commission. 

(i) Amounts carried temporarily in 
former account 733, Aquisition Adjust¬ 
ment, which are attributable to past 
mergers, consolidations, and purchases 
shall be disposed of in conformity with 
the principles in paragraphs (b) to (e) 
of this instruction 2-14 pertaining to 
acquisitions constituting a pooling of 
interests; paragraphs (f) and (g) per¬ 
taining to purchases; or paragraph (h) 
pertaining to merger of subsidiaries, as 
may be appropriate, but the adjusting 
entry in each case shall be submitted to 
the Commission for consideration and 
shall become final only after approval 
by the Commission. Where the road 
and equipment accounts previously have 
been adjusted to original cost shown in 
the Commission’s valuation records and 
past depreciation has been recorded, 
such accounting is not to be reversed; 
the amount remaining in former account 
733, Acquisition Adjustment, is, under 
the provisions of these regulations, to be 
transferred to retained income in ac¬ 
cordance with instruction 2-14 (b) or 
to road and equipment in accordance 
with instruction 2-14(f), except for 
such special adjustments as may be 
necessary or desirable to provide re¬ 
serves for depreciation or other items 
referred to in those sections. 

(j) Any amount carried in former ac¬ 
count 733, Acquisition Adjustment, at¬ 
tributable to a merger, consolidation or 
purchase which cannot be disposed of 
pursuant to these provisions shall be 
submitted to the Commission for consid¬ 
eration and decision. 

2-15 Reorganization of railway, (a) 
When a railway reorganization or re¬ 
ceivership has been consummated the 
assets acquired, liabilities assumed, and 
the capital stock or other securities is¬ 
sued, or assumed and other considera¬ 
tion, shall be recorded in the accounts 
in the manner stated hereunder. 

(b) The amounts includible in pri¬ 
mary road and equipment property ac¬ 
counts, except land, shall be recorded at 
original cost (estimated in part) as 
shown in the Commission’s valuation 
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records. Land shall be recorded at cost 
reported in basic valuation reports under 
valuation order No. 7. Land reported 
without cost in order No. 7 shall be com¬ 
puted at its estimated original cost; and 
to such sum shall be added the original 
cost at time of dedication to transporta¬ 
tion purposes of land subsequently ac¬ 
quired and now so used. The cost of 
land so computed and the remaining, as¬ 
sets and the liabilities of the predecessor 
companies, adjusted as may be necessary 
to conform with the accounting rules of 
the Commission, together with the bal¬ 
ances in the amortization and deprecia¬ 
tion reserves, shall be recorded in the 
appropriate balance sheet accounts. 

(c) When the amount recorded for 
assets acquired is more than the par or 
stated value of no par capital stock is¬ 
sued and other consideration paid, in¬ 
cluding liabilities assumed, the differ¬ 
ence shall be applied to such extent as 
may be necessary and is available to pro¬ 
vide reserves, first, for any deficiency in 
past accrued depreciation on property 
classified as depreciable; and, second, 
for any estimated loss from retirement of 
a branch line, segment of track or other 
important facility indicated by support¬ 
ing records to be imminent. The re¬ 
maining amount of the difference, if any, 
shall be credited to account 80, Other 
Elements of Investment. The amount so 
credited to account 80 shall be cleared 
thereafter as property is retired and 
otherwise as may be authorized in ac¬ 
cordance with the provisions in the text 
of that account. 

(d) When the amount recorded for 
assets acquired is less than the par or 
stated value of no par capital stock is¬ 
sued and other consideration paid, in¬ 
cluding liabilities assumed, the differ¬ 
ence shall be charged to account 80, 
Other Elements of Investment, and shall 
thereafter be cleared in accordance with 
the provisions in the text of that account. 

(e) Amounts carried temporarily in 
former account 733, Acquisition Adjust¬ 
ment, attributable to a past reorganiza¬ 
tion shall be included in account 80, 
Other Elements of Investment, or other¬ 
wise disposed of in conformity with the 
principles set forth in paragraphs (a) 
to (d) of the instruction 2-15. Any 
amount attributable to past reorganiza¬ 
tions which cannot be disposed of pur¬ 
suant to these provisions shall be sub¬ 
mitted to the Commission for considera¬ 
tion and decision. 

2-16 Construction projects in which 
governmental agencies, individuals , or 
others, and the carrier participate, (a) 
The amount includible in the property 
account for construction projects in 
which the carrier and governmental 
agencies, individuals, or others partici¬ 
pate shall be (1) the payment made by 
the carrier for its share of the cost of 
construction plus (2) the recorded cost 
(estimated if unknown) of property re¬ 
linquished as a direct result of the ar¬ 
rangement and retired from service less 
the value of salvage recovered therefrom 
by the carrier and less depreciation ac¬ 
crued on depreciable property, which is 
part of the carrier’s cost of the project. 
The amount so includible in the prop¬ 
erty account shall be distributed equita- 
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bly among the primary accounts appli¬ 
cable to railway property constructed. 
This amount shall first be applied to 
railway^ facilities includible in accounts 
other than 2Y 2t Other right-of-way ex¬ 
penditures, or 39, Public improvements— 
Construction, then any remaining bal¬ 
ance shall be included in account 2 y 2 or 
39, as appropriate. In no case shall the 
amount included in the primary accounts 
for the railway facilities acquired exceed 
the actual cost of constructing such 
facilities. The property account shall 
not include any cost or value for facil¬ 
ities or land contributed or paid for by 
governmental agencies, individuals or 
others. 

(b) Construction projects as used in 
this section means widening of high¬ 
ways, construction of spillways, drainage 
canals, farm and other private passes, 
pipelines, drains or other facilities across 
the right-of-way; construction of over¬ 
head highway bridges, and railroad 
bridges over public highways and across 
streams, which provide a railroad use in 
the operation of trains and a public use 
in the uninterrupted passage of highway 
and river traffic; installation of warning 
signals to protect highway traffic; and 
industrial side tracks. Also, reconstruc¬ 
tion and relocation of tracks and ap¬ 
purtenant facilities such as occur in 
connection with carrying out flood con¬ 
trol, reclamation, and other public im¬ 
provement projects where it becomes 
necessary to abandon part of the line of 
railroad and relocate the tracks. 

(c) Balances carried informer account 
734, Donations and Grants—Cr., repre¬ 
senting donations for property now in 
service, the cost of which is charged to 
the property investment account, shall 
be credited thereto by contra debit to 
former account 734. Any balance re¬ 
maining in former account 734, Dona¬ 
tions and Grants—Cr., which cannot be 
disposed of pursuant to this provision 
shall be promptly submitted to this 
Commission, with carrier’s recommen¬ 
dations, for consideration and decision. 
Amounts (credits) in account 796, Other 
Capital Surplus, representing donated 
property retired shall be transferred to 
account 798, Retained Income—Unap¬ 
propriated. 

2-17 Leased property improvements 
and retirements. The cost to lessee of 
structures, facilities, additions and bet¬ 
terments on leased property and for re¬ 
tirement of propertly the cost of which is 
included in account 732, Improvements 
on Leased Property, shall be accounted 
for in conformity with the principles in 
the instructions for property owned. 
When property taken over in the lease is 
retired and replaced and lessee is not 
obligated to reimburse the lessor for the 
retired property other than through the 
replacement, the lessee shall credit the 
ledger value of the retired property to 
account 732, Improvements on Leased 
Property, as an offset to the cost of the 
replacement borne by lessee and charged 
to that account. When lessee is obli¬ 
gated to reimburse the lessor currently 
or at the termination of the lease for 
property retired other than through re¬ 
placement, the lessee shall include the 
amount of the obligation in the appro¬ 
priate liability account. The lessee shall 
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furnish the lessor such information as is 
required to enable the lessor to perform 
necessary accounting. The accounting 
by the lessee and the lessor shall be con¬ 
sistent with contractual arrangements. 

2-18 Lists of units of property, (a) 
This list of units is established for the 
purpose of designating the units of prop¬ 
erty to be used in accounting for addi¬ 
tions to and retirements and replace¬ 
ments of property. Detailed information 
is included in instructions 2-7 and 2-8. 
Items listed under road property ac¬ 
counts are subject to the minimum rule 
applicable to additions to property. See 
instruction 2-2 pertaining to the mini¬ 
mum rule. 

(b) This list of units will be revised 
from time to time as may be necessary 
to meet conditions. A carrier desiring to 
include in any account an appropriate 
unit not now specified therein may, upon 
approval of the Commission, make such 
authorized addition to this list of units. 

(c) Rules applicable to units of prop¬ 
erty rebuilt or converted and to changes 
in line of road or tracks which involve 
accounting for units of property retired 
are set forth in instructions 2-11, 2-12, 
and 2-13. 

Account 3, Grading 

A retaining wall, riprap (hand placed), a 
protecting dyke, a protecting crib, a wing 
dam, a revetment, mattress, pipe or other 
structures to provide drainage. Each entire 
installation. 

Account 5, Tunnels and Subways 

The entire masonry, entire timber, and en¬ 
tire metal lining of a tunnel or subway, in¬ 
cluding portals and wing walls. 

Drainage. Each entire installation. 

Lighting. Each entire installation. 

Ventilation. Each entire installation. 

Account 6, Bridges, Trestles and Culverts 

A steel superstructure. 

A concrete or stone substructure. 

A concrete trestle, a complete bridge or 
approach. 

A timber trestle, a complete bridge or ap¬ 
proach. 

Complete machinery for operating a mov¬ 
able span. 

A protecting dyke, a protecting crib (a 
fender), a wing dam, a complete culvert. 
Each entire installation. 

Account 7, Elevated Structures 

Any applicable units listed under account 
6, Bridges, Trestles, and Culverts. 

Account 13, Fences, Snow sheds, and Signs 

A complete snowshed. 

One continuous mile of right-of-way fence. 

One continuous mile of permanent sand 
or snow fence. 

Account 16, Station and Office Buildings 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

Each retaining wall installation. 

Each timber trestle installation. 

Each coal pocket installation. 

Each outside steam, water, air, etc., pipe 
line installation. 

Each storm or sanitary sewer installation. 

A complete fence. 

Paving. Each complete installation. 

A station stockyard. Each complete in¬ 
stallation. 

A track scale. 

A track scale pit. 

An outside crane or conveying system for 
handling freight. 


A motor truck. 

A motor tractor. 

Any applicable units listed under other 
accounts. 

Account 17, Roadway Buildings 

Any applicable units listed under account 
16, Station and Office Buildings, and 44 , 
Shop Machinery. 

Account 18, Water Stations 

A complete water supply piping system. 

A dam or reservoir. 

A pump house. 

Pumping machinery. Each complete 
installation. 

A water tank. Each complete installation. 

A complete track trough at one location. 

A water crane. Complete with pit. 

A water treating plant. 

Account 19, Fuel Stations 

A trestle-type coaling station. 

Mechanical coaling station. Each com¬ 
plete installation. 

A complete fuel supply system, including 
appurtenances. 

A pump house. 

A fuel oil storage tank (large). 

Account 20, Shops and Engine Houses 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

A turnable. 

A turntable pit. 

A transfer table with machinery. 

A transfer table pit. 

A cinder pit. Each complete installation. 

A sand storage and handling and drying 
apparatus. 

Outdoor bins. Each complete installation. 

A smoke stack not mounted on boiler. 

A lorry track system (outside). 

A boiler washing plant. Each complete 
installation. 

An overhead crane, outside. 

Each outside pipe installation, steam, air, 
water, etc. 

Each sewer installation, storm or sanitary. 

Paving. Each complete installation. 

Each shop fence or wall installation. 

Any applicable unit under account 16, Sta¬ 
tion and Office Buildings. 

Account 21, Grain Elevators 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

A conveyor system complete. 

An elevator system complete. 

A blowing system complete. 

For additional items see accounts 16, Sta¬ 
tion and Office Buildings, and 44, Shop 
Machinery. 

Account 22, Storage Warehouses 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

For additional items, see accounts 16, Sta¬ 
tion and Office Buildings, and 44, Shop 
Machinery. 

Account 23, Wharves and Docks 

A timber float bridge. 

A steel float bridge. 

A wharf (including pile clusters). 

A timber incline. 

A bulkhead. 

Jetties or breakwater. 

Ferry racks (including pile clusters). 

Floa t racks 

Each complete machinery installation. 

For additional items, see accounts 3, uraa- 
ing, 6, Bridges, Trestles, and Culverts, an 
44, Shop Machinery. 






FEDERAL REGISTER 


7905 


Thursday, August 24, 1961 

Account 24, Coal and Ore Wharves 

Car dumper complete. 

Timber bridges. 

Steel bridges. 

Each complete machinery installation. 

A loading or unloading machine complete. 
Each coal or ore pocket installation. 

For additional items, see accounts 6, 
Bridges, Trestles, and Culverts, 16, Station 
and Office Buildings, 20, Shops and Engine 
Houses, 23, Wharves and Docks, and 44, Shop 
Machinery. 

Account 26, Communication Systems 

A complete mile section or complete in¬ 
stallation if less than a mile of pole line 
including cross arms, wires and appurte¬ 
nances. . , 

Each mile or complete installation of cable 
with associated parts. 

Each mile or complete installation of con¬ 
duit with associated parts. 

A complete tower. 

A complete installation at each location 
constituting a separate means of commu¬ 
nication, such as radio, radar, carrier tele¬ 
phone, teletype, or other communication 

systems. 

For additional items see account 16, Sta¬ 
tion and Office Buildings. 

Account 27, Signals and Interlockers 

A signal system installation complete, or 
section thereof, with associated parts, in¬ 
cluding masts, batteries, relays, ladder, etc. 

A complete mile section or complete in¬ 
stallation if less than a mile, or pole line 
including cross arms, wires and appurte¬ 
nances. 

Each mile or complete installation if less 
than one mile of cable with associated parts. 

Each mile or complete installation if less 
than one mile of conduit with associated 
parts. 

Switch movement with associated parts. 

A complete building. 

An interlocking plant complete (excluding 
machine). 

An interlocking machine. 

Signal bridge complete. 

Each highway crossing protection instal¬ 
lation complete. 

Each car retarder installation complete. 

A traffic control or C.T.C. system installa¬ 
tion complete. 

Account 29, Power Plants 

Any applicable units listed under accounts 
16, Station and Office Buildings, and 20, 
Shops and Enginehouses. 

Account 31, Power Transmission Systems 

A continuous mile, or a separate installa¬ 
tion if less than a mile, of catenary complete 
including catenary hangers, trolley wire and 
appurtenances. 

A continuous mile, or a separate installa¬ 
tion if less than a mile, of transmission 
line, including poles, wires, transformers, 
switches, and other appurtenances. 

Each outside steam, air, etc., pipe line 
installation. 

A manhole. 

Substation or switching station complete. 
Each mile, or installation if less than a 
mile, of third rail. 

A catenary bridge or support. 

A high-tension transmission tower. 

Any applicable units listed under accounts 
26, Communication Systems, and 27, Signals 
and Interlockers. 

Account 35, Miscellaneous Structures 

Any applicable units listed under other 

accounts. 

Account 37, Roadway Machines 

Each roadway machine complete including 
accessories. 


Account 39, Public Improvements — 
Construction 

Any applicable units listed under other 
accounts. 

Account 44, Shop Machinery 

A machine (including foundation and mo¬ 
tor, if any), such as lathes, shapers, Blotters, 
boring machines. 

Equipment, such as ash handling. 

A furnace. 

A boiler installation complete. 

A motor vehicle used in shops only. 

Testing equipment. 

Overhead crane, complete. 

Account 45, Power Plant Machinery 

A power plant machine, including founda¬ 
tion, such as a turbine, rectifier, dynamo, 
generator. 

Any applicable unit listed under account 
44, Shop Machinery. 

Account 51, Steam Locomotives 

A complete locomotive. 

A locomotive, exclusive of tender. 

A tender. 

A locomotive booster. 

Account 52, Other Locomotives 

Diesel electric, lead or booster, i.e., “A” or 
“B” units. 

Diesel electric. Extra or spare motors. 
Electric locomotive. 

Gasoline locomotive. 

Gas turbine locomotive. 

Account 53, Freight-Train Cars 
A complete car. 

Motor equipment of a motor driven car. 

A propulsion motor including generator. 

A freight container, complete. 

Account 54, Passenger-Train Cars 

A complete car, including interior fur¬ 
nishings. 

Motor equipment of a motor driven car. 

A propulsion motor, including generator. 

Account 56, Floating Equipment 

A complete vessel or boat, exclusive of 
machinery. 

Machinery: a boiler, a motor, an engine. 
Account 57, Work Equipment 

(a) Rail equipment: 

(1) A complete car or machine. 

(2) A boiler. 

(3) An engine. 

(4) A motor. 

(5) Machinery equipment (with or with¬ 
out tractive machinery) such as concrete 
mixer, snow plow, derrick, steam shovel, or 
pile driver. 

(6) A complete motor equipment. 

(b) Floating equipment—Work: 

(1) A complete vessel or boat. 

(2) A boiler. 

(3) An engine. 

(4) A motor. 

Any applicable units listed under other 
accounts. 

Account 58, Miscellaneous Equipment 
A complete vehicle. 

INSTRUCTIONS FOR MAINTENANCE 
EXPENSES 

3-1 Items to be charged, (a) The 
accounts provided for maintenance of 
road property and of equipment are de¬ 
signed to show the cost of repairs and 
also the loss through depreciation of the 
property used in transportation opera¬ 
tions, including expenses resulting from 
ordinary wear and tear of service, ex¬ 
posure to the elements, inadequacy, 


obsolescence, or other depreciation, or 
from accident, fire, flood, or other 
casualty. 

(b) These accounts shall include the 
cost of labor, materials and supplies, 
work-train service, floating equipment 
work service, special machine service, 
contract work, privileges, protection 
from casualties, and other analogous 
items of expense in connection with the 
maintenance of the plant used in railway 
service. The cost of materials and sup¬ 
plies, which shall include small tools, 
shall include the cost at the point of free 
delivery plus freight charges of foreign 
lines, and the costs of inspection and 
loading assumed by the carrier; also a 
proportion of store expenses. Such cost 
shall not include expenses of transpor¬ 
tation over the carrier’s line. Royalties 
for patent rights on mechanical appli¬ 
ances used in repairs of equipment shall 
be included in the cost of the repairs. 
The cost of boarding, traveling, and 
other incidental expenses of employees 
shall be included in the accounts to 
which the pay of the employees is 
chargeable, except where otherwise 
specified in the text of the accounts. In 
calculating the Gost of materials used 
proper allowance shall be made for the 
value of unused portions and of cuttings, 
turnings, borings, etc., and for the value 
of the material recovered from property 
repaired and from temporary tracks, 
scaffolding, cofferdams, and other tem¬ 
porary structures used in repair work. 

(c) The cost of repairs shall include 
the cost of inspecting to determine the 
repairs necessary, and of adjusting or 
repairing parts, both of road property 
and of equipment, such as the repairing 
of locomotives, cars, frogs, switches, rails, 
etc.; the cost of inspecting and testing 
after repairs have been made such as the 
testing of locomotives after repairs to 
determine whether the repairs have been 
properly made, and the running of re¬ 
paired locomotives light in order to break 
them in for regular service; incidental 
costs of repairs, such as the construction 
or removal of false work in connection 
with maintenance, cost of demolishing 
retired road property and disposing of 
the wreckage therefrom when the prop¬ 
erty is dismantled by or for the carrier; 
cost of maintaining or protecting traffic 
during the progress of construction work, 
including the cost of constructing, main¬ 
taining and removing temporary tracks 
required for maintaining traffic during 
the progress of the work; cost of mowing 
and beautifying grounds around build¬ 
ings; repairing fences, sidewalks, drive¬ 
ways, and streets within or adjacent to 
such grounds; cost of removing snow 
from roofs of buildings (when not re¬ 
moved by those employed in the build¬ 
ings) ; cost of periodical restoration of 
seasonal features, such as gardens, 
shrubbery, and lawns; cost of operating 
hothouses in connection with the work 
of beautifying grounds; and cost of 
clearing and removing casual incum¬ 
brances, such as ice, snow, and fallen 
timber. 

(d) Distinct maintenance accounts 
have been provided for expenses of a 
general character, such as superinten¬ 
dence, stationery and printing, and in- 
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juries to persons, which, on account of 
established practice, it is deemed advis¬ 
able to segregate. 

3- 2 Equalization of maintenance ex¬ 
penses. (a) The cost of maintaining 
way and structures and equipment shall 
be included in the appropriate primary 
accounts in the month in which the ex¬ 
pense is incurred. In case the carrier 
adopts a budget or estimate for all or a 
part of the calendar year of expenses 
includible in one or more primary main¬ 
tenance accounts or for the general ac¬ 
counts 200, Maintenance of Way and 
Structures, and 300, Maintenance of 
Equipment, an equitable monthly pro¬ 
portion of the difference between the 
budgeted or estimated expenses and the 
actual expenses chargeable each month 
may be debited or credited as appropri¬ 
ate to account 280, Equalization—Way 
and Structures, or account 338, Equali¬ 
zation—Equipment, with contra entries 
in account 773, Equalization Reserves. 
If certain primary accounts only are 
budgeted the carrier’s records shall show 
for amounts included in the equalization 
accounts the amount of the equalization 
assignable to each such primary account. 

(b) Amounts included in account 773, 
Equalization Reserves, in accordance 
with the foregoing paragraph, shall be 
cleared therefrom at the close of each 
calendar year through the equalization 
accounts originally charged or credited. 

INSTRUCTIONS FOR CLEARING 
ACCOUNTS 

4- 1 Items to be charged . In recog¬ 
nition of the fact that certain expendi¬ 
tures incident to the construction and 
the operation of property are not charge¬ 
able directly to any particular property 
investment or expense account, clearing 
accounts have been provided for the pur¬ 
pose of securing an equitable distribu¬ 
tion of such items to the proper primary 
accounts, as hereinafter set forth. 

4-2 Material and stationery store ex¬ 
penses. (a) To clearing accounts called 
“Material store expenses” and “Station¬ 
ery store expenses” shall be charged ex¬ 
penses in connection with purchasing, 
handling and storing material and sta¬ 
tionery in and distributing it from the 
company’s storehouses, including the 
pay of officers and employees in the pur¬ 
chasing and store departments and their 
traveling, office, and other expenses; also 
expenses, including wages, fuel, and sup¬ 
plies, of operating switching locomotives 
when exclusively assigned to the service 
of switching at material storehouses. 
(Expenses of incidental switching at ma¬ 
terial yards by locomotives in regular 
switching service shall be charged to the 
appropriate transportation accounts.) 
The pay and expenses of men employed 
in purchasing or inspecting a single class 
of material, such as ties, shall be added 
as store expenses to the cost of that par¬ 
ticular material. 

(b) The total amount of storehouse 
expenses charged to these accounts shall 
be so distributed among the accounts to 
which material and stationery has been 
charged that the amounts thus distrib¬ 
uted will be, for each account, in propor¬ 
tion to the value of the items issued 
chargeable thereto, except that the 
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amount representing the purchasing de¬ 
partment expenses shall be apportioned 
on the value of the items issued which 
were purchased by that department. To 
avoid monthly fluctuations in the ratio 
of store expenses to the value of material 
and stationery purchased or issued, car¬ 
riers may make a monthly apportion¬ 
ment on the basis of fair percentage 
rates, provided the store expense ac¬ 
counts are adjusted and closed out at the 
end of each year. 

4-3 Shop expenses, (a) A clearing 
account entitled “Shop expenses” shall 
be kept to which shall be charged items 
of expense at shops, enginehouses, repair 
tracks, and other places at which me¬ 
chanical work is done, not assignable 
directly to specific accounts. Such ex¬ 
penses shall be apportioned among the 
various accounts affected. The basis of 
distribution shall be the relative propor¬ 
tion which the total amount of charges 
to “Shop expenses” bears to the total of 
the directly distributed labor. To avoid 
monthly fluctuations in the ratio of shop 
expenses to the total of distributed labor, 
carriers are permitted to make the 
monthly apportionment on the basis of a 
percentage of the distributed labor, pro¬ 
vided the shop expense account is ad¬ 
justed and closed out at the end of the 
year. 

(b) The expenses assignable to this 
account shall include the pay of fore¬ 
men (who exercise supervision over all 
departments), their clerks, and other 
employees engaged in general work in 
and about shops, cost of heat, light and 
power; cost of small tools and supplies 
and water and power purchased; also 
cost of removal of snow and ice from 
transfer tables and shop yards, and 
other incidental shop expenses. To this 
account shall be charged expenses, in¬ 
cluding wages, fuel and supplies, of op¬ 
erating switching locomotives when 
exclusively assigned to switching service 
at shops (the expenses of incidental 
switching at shops by locomotives in 
transportation switching service shall be 
charged to appropriate transportation 
accounts). 

4-4 Gravel and sand pits and quar¬ 
ries. (a) When a gravel or sand pit or 
quarry is opened for operations likely to 
extend over a long period, an account 
shall be set up designated, “Operations 
of gravel pit at_,” or “Opera¬ 
tions of quarry at_,” as the 

case may be. To this account shall be 
charged cost of the land in excess of its 
estimated value after the gravel, sand, or 
stone has been removed (credit to the 
property account in which the cost of 
the land is included); payments for right 
to enter upon and remove ballast from 
land not owned by the carrier; cost of 
sinking test holes; and costs preparatory 
to opening the pit or quarry. To this 
account shall be charged also the cost, in 
excess of the estimated salvage value, of 
rails and fastenings, ties, other material 
and labor used in constructing tracks to 
and in the gravel pit or quarry (the esti¬ 
mated salvage being carried in an appro¬ 
priate suspense account); cost of labor 
and train service employed in producing, 
quarrying, and loading ballast, including 
the cost of operation, repairs, and depre¬ 


ciation of power shovels and other ma¬ 
chines and machinery; pay and expenses 
of watchmen; cost of explosives and 
hand tools, and miscellaneous expenses; 
and cost of installing, operating and 
maintaining signals and interlockers at 
gravel pits. 

(b) Credit to the clearing account 
shall be made each month to cover the 
cost of ballast material produced during 
the month. The cost of production shall 
include the expenses directly assignable 
to the monthly output plus a proportion 
of the expenses not directly assignable, 
such as cost of land, tracks, machinery! 
and interlockers. This latter amount 
shall be computed upon the basis of the 
ratio which the monthly output bears to 
the total estimated yardage to be taken 
from the pit. When any portion of the 
product of such pits or quarries is sold, 
the cost thereof shall be credited to this 
clearing account and the profit thereon, 
if any, shall be credited to revenue ac¬ 
count 143, Miscellaneous. 

4-5 Power plant operations, (a) The 
accounting for the expenses of maintain¬ 
ing and operating an electric, steam, or 
other power plant (both building and 
machinery) shall be determined by the 
purpose for which the power produced is 
used. When a power plant is intended 
and used for producing power solely for 
the carrier’s own operations and the cost 
of operating the plant is chargeable to 
clearing account “Shop expenses,” or to 
any one specific account for operating 
expenses, the expenses of maintenance 
shall be charged to the appropriate 
maintenance accounts, and the cost of 
operation to the account appropriate ac¬ 
cording to the use of the power. 

(b) When the power from such a plant 
is properly chargeable to more than one 
account, the expenses of maintaining and 
operating the plant shall be included in 
clearing account designated “Power 
plant operations.” The expense of main¬ 
tenance shall be cleared from that ac¬ 
count to the appropriate maintenance 
accounts. The expenses of operation 
shall be apportioned to the appropriate 
accounts upon the basis of quantity of 
power used for the various purposes. 

(c) When a part of the power pro¬ 
duced by a power plant is sold and the 
remainder is used in the carrier’s own 
operations, the cost of maintaining and 
operating the plant shall be charged to a 
clearing account. The expense of main¬ 
tenance shall be cleared from that ac¬ 
count to the appropriate maintenance 
accounts. The proportion of the ex¬ 
penses of operation assignable to the 
power sold, on the basis of ratio of quan¬ 
tity of power sold to total quantity of 
power produced, shall be credited to this 
clearing account and charged to account 
445, Producing Power Sold. The re¬ 
mainder of the cost of operation shall be 
distributed to the appropriate expense 
accounts for the carrier’s own operations. 

(d) When power plants are intended 
and used solely for furnishing power to 
others, the investment therein shall be 
included in balance sheet account 737, 
Miscellaneous Physical Property, and the 
revenues and operating expenses shall be 
included in the accounts provided for op¬ 
erations of such property. 
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(e) The accounting for the mainte¬ 
nance of transmission systems and dis¬ 
tribution systems shall be in accordance 
with instructions pertaining to power 
plant operations. 

instructions for depreciation 

ACCOUNTS 

5_1 Method, (a) There shall be 
charged monthly to operating expenses 
or other appropriate accounts and cred¬ 
ited to account 735, Accrued Deprecia¬ 
tion— Road and Equipment, during the 
service life of depreciable road and 
equipment property, includible in ac¬ 
counts classed as depreciable, amounts 
which will approximate the loss in serv¬ 
ice value not restored by current repairs 
or covered by insurance. The charges 
for accruing depreciation currently shall 
be computed in conformity with the 
group plan by applying to the cost of 
property such percentage rates as will 
distribute the service value by the 
straight-line method in equal annual 
charges to operating expenses or other 
accounts during the estimated life of the 
property. For road property, the cost 
shall be original cost or estimated 
original cost, as used in the valuation 
records, adjusted to current date. If a 
carrier submits proof that the actual 
cost of depreciable property is substan¬ 
tially different from cost figures in the 
valuation records, the carrier may, with 
the approval of the Commission, use 
such cost figures as the depreciation 
base. 

(b) The term group plan means the 
plan under which depreciation charges 
are accrued upon the basis of the cost of 
depreciable property includible in ac¬ 
counts classed as depreciable using the 
service lives of the individual depreciable 
units in the accounts and properly 
weighting to determine the composite 
annual rate of depreciation. 

(c) For the purpose of the group plan 
of depreciation accounting the following 
primary accounts are classed as 
depreciable accounts: 

Road accounts: 

1. Engineering (as appropriately assigned, 
but not distributed, to the other depreciable 
accounts in arriving at the amounts used as 
the depreciation base). 

2 1 / 2 . Other right-of-way expenditures. 

3. Grading (depreciable property recorded 
in this account). 

5. Tunnels and subways. 

6. Bridges, trestles and culverts. 

7. Elevated structures. 

13. Fences, snowsheds, and signs. 

16. Station and office buildings. 

17. Roadway buildings. 

18. Water stations. 

19. Fuel stations. 

20. Shops and enginehouses. 

21. Grain elevators. 

22. Storage warehouses. 

23. Wharves and docks. 

24. Coal and ore wharves. 

26. Communication systems. 

27. Signals and interlockers. 

29. Power plants. 

31. Power-transmission systems. 

35. Miscellaneous structures. 

37. Roadway machines. 

39. Public improvements—construction. 

44. Shop machinery. 

45. Power-plant machinery. 
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Note: With respect to accounts 2 y 2 , 3, 5, 
and 39, carriers may confine the accruals to 
the depreciable property recorded therein by 
applying the percentage rates to the aggre¬ 
gate cost of such property (omitting non¬ 
depreciable property), in computing depre¬ 
ciation charges, or they may request com¬ 
posite percentage rates to be applied to the 
total amount recorded in each of the ac¬ 
counts in computing depreciation charges. 

Equipment accounts: 

51. Steam locomotives. 

52. Other locomotives. 

53. Freight-train cars. 

54. Passenger-train cars. 

56. Floating equipment. 

57. Work equipment. 

58. Miscellaneous equipment. 

(d) When abandonment of a branch 
line or other important segment of the 
track structure or other part of the plant 
for which depreciation charges are not 
includible in the accounts is foreseeable 
within a reasonable period of time due to 
exhaustion of traffic, obsolescence or 
other causes, application may be made to 
the Commission for authority to create 
a suitable reserve in anticipation of prob¬ 
able loss. 

5-2 Rates of depreciation. (a) A 
separate composite annual percentage 
rate for each account covering depre¬ 
ciable property shall be used in com¬ 
puting depreciation charges. Such com¬ 
posite rates shall be those which are from 
time to time prescribed or otherwise au¬ 
thorized by the Commission. Where 
property is acquired for which no rates 
have been prescribed or otherwise au¬ 
thorized and also in the event annual 
percentage rates prescribed for any class 
or type of property become no longer 
currently applicable because of mate¬ 
rial changes in property, premature ob¬ 
solescence, exhaustion of traffic or other 
causes not given effect in the existing 
rates, carriers shall so inform the Com¬ 
mission promptly and, at that time, shall 
submit revised annual percentage rates 
and supporting details developed in ac¬ 
cordance with the method indicated in 
instruction 5-1. 

(b) In computing monthly charges 
the annual percentage rates shall be ap¬ 
plied to the depreciation base as of the 
first of each month and the result di¬ 
vided by twelve. 

5-3 Depreciation records to he kept. 
(a) The carrier shall maintain for each 
class of property in convenient and ac¬ 
cessible form engineering and other data 
bearing on prospective service lives; and 
shall be prepared at any time upon di¬ 
rection of this Commission to compute 
and submit for approval, new percentage 
rates to take the place of those based on 
service lives or value of salvage deemed 
to be inaccurate. 

(b) The carrier also shall keep such 
records of depreciable property and prop¬ 
erty retirements as will reflect the service 
life of each class of property which has 
been retired, or will permit the deter¬ 
mination of service life indications by 
past experience of useful life tenure of 
comparable property, turnover, or other 
appropriate methods; also such records 
as will reflect the percentage of value 
of the salvage for property retired from 
each class of depreciable property. 
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(c) For purposes of analysis the car¬ 
rier shall maintain subsidiary records 
in which the reserve is broken down into 
component parts corresponding to each 
primary account showing in these records 
in complete detail by each primary ac¬ 
count the current credits and debits to 
the reserve. Such detailed information 
shall be reported annually to this Com¬ 
mission. For balance sheet purposes, 
the depreciation reserve shall be treated 
as a single composite reserve for prop¬ 
erty. 

5-4 Leased property — depreciation. 
(a) The carrier shall include in operating 
expenses charges for depreciation on 
road property and equipment used but 
not owned, the rent for which is in¬ 
cludible in rent for leased roads and 
equipment, and shall maintain the same 
records of service lives, salvage values, 
etc., as provided for owned road prop¬ 
erty and equipment. The excess of the 
total compensation paid over the amount 
chargeable for depreciation shall be in¬ 
cluded in the rent account. If settlement 
between the carrier and the lessor is not 
currently made, the amount of the de¬ 
preciation accrued during the period of 
the lease shall be credited by the carrier 
to account 785, Accrued Depreciation— 
Leased Property. The necessary adjust¬ 
ments of the difference between the bal¬ 
ance thus accrued in that account and 
the actual amount of settlement shall ap¬ 
propriately be made through account 519, 
Miscellaneous Income, 551, Miscellaneous 
Income Charges, or retained income, at 
the time settlement for depreciation on 
the property is made with the lessor. 

(b) The carrier shall not include in 
the depreciation account in operating ex¬ 
penses any charges for depreciation of 
equipment used but not owned when the 
rents therefor are included in the rent 
for equipment and joint facility rent 
accounts. 

5- 5 Jointly used property — deprecia¬ 
tion. The owning carrier shall include 
in the depreciation accounts in operating 
expenses the charges for depreciation on 
units of depreciable property jointly used 
with one or more other carriers. The 
owning carrier shall credit and each 
using carrier shall charge the appropri¬ 
ate joint facility accounts in operating 
expenses with the amounts billed by the 
owning carrier against each using carrier 
for its proportion of the service loss on 
property retired from service whether 
billed currently as depreciation or when 
retirements occur as the loss in service 
value. The using carriers shall be re¬ 
quired to account for depreciation or re¬ 
tirement of units of road property jointly 
used but not owned only to the extent of 
their contract liability. The same prin¬ 
ciple shall apply to terminal companies 
and their nonowner tenants in account¬ 
ing for depreciation accruals or retire¬ 
ment charges recorded in the accounts of 
the terminal companies. 

INSTRUCTIONS FOR INCOME AND 
BALANCE SHEET ACCOUNTS 

6- 1 Current assets. In the group of 
accounts designated as current assets 
shall be included cash, those assets which 
are readily convertible into cash or are 
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held for current use in operations, cur¬ 
rent claims against others and amounts 
accruing to the carrier which are subject 
to settlement in the ordinary course of 
business within one year. There shall 
not be included in this group of accounts 
any amount the collection of which is not 
reasonably assured within one year be¬ 
cause of the known financial condition 
of the debtor or otherwise. Such items 
shall be included in account 741, Other 
Assets, at an amount not in excess of a 
reasonable estimate of realizable value. 
Items of current character but of doubt¬ 
ful value previously credited to operating 
revenue, operating expense, income or 
other accounts shall be written down or 
written off by charging those accounts. 
If it is desired to retain a record of assets 
written off they shall be recorded at a 
nominal value in account 741, Other 
Assets. 

6-2 Recorded value of securities 
owned. The investment in securities 
other than those issued or assumed by 
the accounting company shall be re¬ 
corded in these accounts at the money 
value, at the time of acquisition, of the 
consideration given therefor by the ac¬ 
counting company, but excluding 
amounts paid for accrued interest and 
accrued dividends. The accounting 
company shall write down the ledger 
value of any securities to the extent of 
impairment in their value or write off 
entirely if there is no reasonable pros¬ 
pect of realizing any value therefrom, 
but fluctuations in market value are not 
to be recorded. Adjustments in the 
ledger values of securities shall not be 
delayed beyond the year in which a loss 
is claimed for income tax purposes. The 
amount of the adjustment for loss in 
value written off may be recorded in the 
accounts by creating a reserve for such 
loss through concurrent credits to ac¬ 
count 723, Reserve for Adjustment of 
Investment in Securities. Losses in 
value of securities written off shall be 
charged to account 551, Miscellaneous 
Income Charges, or to retained income, 
as appropriate. Under no circumstances 
shall securities be stated in these ac¬ 
counts at an amount in excess of their 
cost to the accounting company. 

6-3 Discount, expense, and premium 
on debt, (a) Ledger accounts shall be 
provided to cover the discounts, expense, 
and premiums at the sale or resale of 
each subclass of funded debt and of re¬ 
ceivers’ and trustees’ securities issued for 
the benefit of or assumed by the com¬ 
pany. (For explanation of “subclass” 
see account 765, Funded Debt Unma¬ 
tured.) The net debit balances remain¬ 
ing in these ledger accounts shall be in¬ 
cluded in account 742, Unamortized 
Discount on Long-term Debt, and the 
total of the net credit balances in ac¬ 
count 783, Unamortized Premium on 
Long-term Debt. 

(b) Each fiscal period there shall be 
charged to income account 548, Amor¬ 
tization of Discount on Funded Debt, a 
proportion on a consistent basis of each 
of the debit balances in these accounts, 
and correspondingly there shall be cred¬ 
ited to income account 517, Release of 
Premiums on Funded Debt, a similar 
proportion of each of the credit balances 
in these accounts. When the total dis¬ 
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count and expense applicable to any par¬ 
ticular issue of securities does not exceed 
$25,000, carriers may charge the entire 
amount to account 548, Amortization of 
Discount on Funded Debt, at time of 
issue. 

(c) When any funded debt which has 
been actually issued to bona fide holders 
for value is reacquired by the accounting 
company, that proportion of the balance 
remaining in accounts containing dis¬ 
count, expense and premium on funded 
debt for the subclass of the security re¬ 
acquired applicable to the portion re¬ 
acquired shall be credited or charged 
thereto, as may be appropriate, and con¬ 
currently charged or credited to account 
519, Miscellaneous Income, account 551, 
Miscellaneous Income Charges, or to re¬ 
tained income, as may be appropriate in 
accordance with the texts of these ac¬ 
counts. Such proportion shall be based 
upon the ratio of the par value of the 
security reacquired to the par value of 
all the securities of the subclass actually 
outstanding immediately before such re¬ 
acquirement. 

6-4 Discount, premium, and assess¬ 
ment on capital stock, (a) Separate 
ledger accounts shall be provided for 
each subclass of capital stock issued or 
assumed by the accounting company to 
cover discount suffered and premium 
realized at the sale or resale of capital 
stock. General levies or assessments 
against stockholders shall be credited to 
the appropriate ledger accounts for the 
subclass of capital stock against which 
the levy or assessment is made. 

(b) The total of net debit balances in 
these ledger accounts shall be included 
in account 793, Discount on Capital 
Stock, and the total of net credit bal¬ 
ances in account 794, Premiums and As¬ 
sessments on Capital Stock. 

(c) Discount on each subclass of capi¬ 
tal stock may be offset or reduced by 
charges to account 794, Premiums and 
Assessments on Capital Stock, to the ex¬ 
tent that net gains from premiums or 
assessments have been included therein 
or to account 795, Paid-in Surplus, to the 
extent that net gains from reacquisition 
and resale or retirement of capital stock 
applicable to such subclass have been in¬ 
cluded therein. Any remaining discount 
may be amortized by charge to account 
616, Other Debits to Retained Income, or 
may be retained and carried in account 
793, Discount on Capital Stock, until the 
stock to which the discount applies is 
retired. 

(d) In case the accounting company 
is permitted and elects with the approval 
of the Commission, to distribute all or 
any part of the net balance of paid-in 
surplus to its stockholders, the amount 
thus distributed shall be charged to ac¬ 
count 795, Paid-in Surplus. 

(e) When an issue of capital stock, or 
any part thereof, is reacquired either by 
purchase or through donations by share¬ 
holders and is not canceled, but is held 
as treasury stock or in sinking or other 
funds, such stock shall be included in a 
subdivision of account 791, Capital 
Stock Issued, if treasury stock, and in 
accounts 715, Sinking Funds, 716, 
Capital and Other Reserve Funds, or 
717, Insurance and Other Funds, as may 
be appropriate, if the stock is held alive 


in a fund of the character described in 
the respective accounts. The reacquired 
stock shall be included in such accounts 
at par value or if stock without par 
value at the proportionate amount at 
which the particular class of stock is 
carried in account 791. 

(f) The difference between the 
amount at which such reacquired stock 
was recorded in account 791, Capital 
Stock Issued, and the amount paid by 
the accounting company for such stock, 
including any premium or discount 
applicable to such subclass carried in 
account 794, Premiums and Assessments 
on Capital Stock, or in account 793, Dis¬ 
count on Capital Stock, and the com¬ 
missions and expense in connection with 
its reacquisition shall be included in ac¬ 
count 795, Paid-in Surplus; Provided, 
however. That the excess of a debit over 
the amount of accumulated net gains 
applicable to such subclass included in 
paid-in surplus shall be charged to ac¬ 
count 616, Other Debits to Retained 
Income. 

(g) When reacquired capital stock is 
resold the difference between the net 
sale price and the amount at which 
carried as treasury stock shall be in¬ 
cluded in account 795, Paid-in Surplus; 
Provided, however. That the excess of 
a debit over the amount of accumulated 
net gains applicable to each subclass of 
capital stock resold included in paid-in 
surplus shall be charged to account 616, 
Other Debits to Retained Income. 

6-5 Joint liabilities. The accounting 
company shall state as a liability in its 
balance sheet the difference between the 
total par value of securities jointly or 
severally issued by it and others and the 
portion of such liability which, under 
the joint arrangement, it is expected 
will be liquidated by the other party or 
parties to the joint arrangement. The 
amount of the jointly or severally is¬ 
sued securities it is expected will be 
liquidated by the other party or parties 
shall be shown as a contingent liability 
in accordance with instruction 6-6 
pertaining to contingent assets and 
liabilities. 

6-6 Contingent assets and liabilities. 
Contingent assets and liabilities shall 
not be included in the body of the 
balance-sheet statement, but items of 
material amount shall be shown in a 
supplementary statement to the balance- 
sheet. Contingent assets are those 
without value to the accounting com¬ 
pany until the fulfillment of conditions 
regarded as uncertain. Contingent lia¬ 
bilities include items which may, under 
certain conditions, become obligations 
of the company, but are neither direct 
nor assumed obligations on the date of 
the balance sheet. Examples of con¬ 
tingent liabilities are items which may 
become obligations as a result of pend¬ 
ing or threatened litigation, assessments 
or possible assessments of additional 
taxes, guarantees of indebtedness of 
others, and agreements or obligations 
to repurchase securities or property. 
Where the outcome is reasonably fore¬ 
seeable, such as probable tax assessment 
which the carrier may not reasonably 
expect to contest successfully, sue 
liabilities are to be reflected in the ac- 
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counts and are not to be treated as 
contingent liabilities. 


PROPERTY ACCOUNTS 
Road 

0 Road. 

The several primary accounts included 
in this general account are designed to 
show the cost of land and road property 
owned by the carrier and devoted to 
transportation service. 

1 Engineering. 

This account shall include the pay 
and expenses of engineers, assistants, 
and clerks engaged in the survey and 
construction of new lines and extensions, 
or in making additions to and better¬ 
ments of the carrier’s road, including 
wharves and docks. 

LIST OF OFFICERS AND EMPLOYEES 


Chief engineer. 

Assistant engineers. 

Bridge and signal en¬ 
gineer. 

Architects and 
draftsmen. 

Chief clerk and other 
clerks. 


Transitmen and 
levelmen. 

Rodmen and chain- 
men. 

Cooks and porters on 
business cars. 


ITEMS OF EXPENSE AND SUPPLIES 


Atlases and maps. 

Barometers. 

Books for office use. 

Business car service. 

Cameras; compasses. 

Camp equipage. 

Chains for surveyors. 

Drawing boards. 

Drawing 

instruments. 

Field glasses. 

Furniture repairs 
and renewals. 

Heating and 
lighting. 

Magnets and magni¬ 
fiers. 

Official train service. 

Paper, blue-print. 


Periodicals and 
newspapers. 

Photographic 

supplies. 

Printing and 
stationery. 

Provisions for 
business cars. 

Rent and repairs of 
offices. 

Rods for surveyors. 

Sextants and slide 
rules. 

Telegraph and 
telephone service. 

Traveling expenses. 

Triangles and 
tripods. 


Note A: When employees designated above 
are engaged in the maintenance of the road, 
their pay and expenses while thus employed 
shall be charged to operating expenses. 

Note B : Expenditures for tentative or pre¬ 
liminary surveys shall be carried in a sus¬ 
pense account until it is determined whether 
or not to continue the work. If the project 
is continued, expenditures for all surveys in 
connection therewith shall then be trans¬ 
ferred to this account, and, if abandoned, to 
operating expenses, income, or retained in¬ 
come, as may be appropriate. 

Note C: The cost of designing, making 
Plans and specifications, and supervising the 
construction of equipment shall be included 
in the cost of the equipment. 

Note D : The cost of stationery and print¬ 
ing supplies used for accounting purposes in 
connection with engineering work shall be 
included in account 74, “Stationery and 
printing,” when not directly assignable to 
specific road or equipment accounts. 

Note E: Pees and expenses of architects 
specially employed for designing or supervis¬ 
ing the construction of buildings shall be 
ncluded in the accounts appropriate for the 
cost of the buildings constructed. 

- Land for Transportation Purposes. 

This account shall include the cost of 
land of necessary width acquired for 
roadway; the cost of land for station, 
office, shop, and other grounds; for in- 
Sress to or egress from such grounds; for 


borrow pits, waste banks, snow fences, 
sand fences, and other railway appurte¬ 
nances; and for storage of material ad¬ 
joining the right of way; the cost of land 
for wharves and docks and the cost of 
riparian or water rights necessary there¬ 
for; the cost of removing from the right 
of way and locating elsewhere the prop¬ 
erty of others, and the cost of the nec¬ 
essary land for relocation of the prop¬ 
erty, when such costs are assumed by the 
accounting carrier. 

The carrier’s records shall be kept in 
such manner as to show separately the 
cost of land purchased by it and the es¬ 
timated values at time of acquisition of 
lands donated. Proceeds from the sale 
of timber or of improvements purchased 
with right of way, less any cost of re¬ 
moval, shall be credited to this account. 

ITEMS OF EXPENSE 

Abstracts. 

Appraisals. 

Arbitrators in condemnation cases. 
Commissions paid to others. 

Condemnation expenses, including court 
costs and special counsel fees. 

Damages to property of others. 

Deferred payments for right-of-way. 

Ditches for waterways when part of con¬ 
sideration. 

Judgments and decreed costs to clear or 
defend titles. 

Notarial fees. 

Plats. 

Premiums on condemnation bonds. 

Recording deeds. 

Payments for relinquishment of cattle passes 
and other rights. 

Removal and relocation of buildings and 
other structures not purchased. 

Rent of land when part of consideration for 
purchase. 

Right-of-way agents’ compensation (engaged 
solely in acquiring right of way). 

Taxes accrued and assumed at time of pur¬ 
chase. 

Note: The cost of land acquired in excess 
of that necessary for transportation opera¬ 
tions shall be included in balance-sheet ac¬ 
count 737, “Miscellaneous physical property.” 
When the purchase of land acquired for 
transportation operations involves the pur¬ 
chase of land not used for such purposes the 
charges to this account shall be based upon 
the estimated cost of only that portion which 
is used for such purposes, and the cost of the 
remaining land shall be included in account 
737, “Miscellaneous physical property.” Only 
the actual cost borne by the carrier for right- 
of-way and other lands acquired through 
vacation of streets and highways shall be 
included in this account. No donations 
should be considered as involved in the 
acquisition of such property. 

2 y<z Other Right-of-way Expenditures. 

This account shall include the cost (in 
excess of cost of railway facilities in¬ 
stalled, if any) actually borne by the 
carrier of improvement projects (other 
than public improvement projects), such 
as the construction of canals, farm and 
other private passes, pipe lines, drains, 
and other facilities across the carrier’s 
right-of-way. 

3 Grading. 

(a) This account shall include the 
cost of clearing and grading the road¬ 
way, and of constructing protection for 
the roadw r ay, tracks, embankments and 
cuts. 

(b) When a part of a bridge or trestle, 
or the entire structure, is converted by 
filling into an earth embankment, and 


the bridge is used in lieu of a temporary 
trestle for the purpose of filling, the 
estimated cost of such temporary trestle 
shall be included in the cost of the filling, 
and charged to this account. (See Note 
A, under account 6, “Bridges, trestles, 
and culverts.’’) 

(c) When a tunnel is converted into 
an open cut, the cost of clearing, grub¬ 
bing, and excavating shall be included 
in this account. 


DETAILS OF ROADBED AND ITEMS OF EXPENSE 

Advertising for contractors’ bids. 

Berm ditches. 

Blasting. 

Breakwaters. 

Bulkheading. 

Clearing land. 

Cribbing. 

Dikes (including those of earthern construc¬ 
tion which are intended to function in¬ 
definitely) . 

Ditches (not required by right-of-way 
agreement). 

Dressing slopes. 

Excavation for conversion of tunnels into 
open cuts. 

Pilling bridges, trestles, and culverts. 

Grading outfits. 

Grubbing land. 

Material taken from borrow pits. 

New channels for streams. 

Operation of steam shovels. 

Payments for privilege of wasting material on 
the property of others. 

Payments for waste banks off the right-of- 
way. 

Retaining walls. 

Revetments. 

Riprap. 

Spoil banks. 

Temporary trestling for fills. 

Tools for grading. 

Wing dams. 

5 Tunnels and Subways. 

This account shall include the cost of 
tunnels and subways for the passage of 
trains, including apparatus for ventilat¬ 
ing and lighting and safety devices 
therein, other than signals. 

Note A: The cost of tracks, including guard 
rails, in tunnels shall not be charged to this 
account. 

Note B: Station subways not highway 
crossings are includible in account 16, “Sta¬ 
tion and office buildings.” 

Note C: If a tunnel be converted into an 
open cut the accounting shall be in ac¬ 
cordance with the instructions prescribed 
for converted property. 

6 Bridges, Trestles, and Culverts. 

This account shall include the cost of 
the substructure and superstructure of 
bridges, trestles, and culverts which 
carry the tracks of the carrier over 
water-courses, ravines, public and pri¬ 
vate highways, and other railways. 

DETAILS OF BRIDGE STRUCTURES 


Abutments. 

Bridge signs. 

Cofferdams. 

Concrete and ma¬ 
sonry ends for cul¬ 
verts. 

Cribs. 

Decking, including 
gravel for fire pro¬ 
tection. 

Dike protection. 

Drainage systems. 

Draw protection. 

Drawbridge engines 
and machinery. 

False work. 

Guard timbers. 


Ice breakers. 

Painting (except re¬ 
painting) . 

Pier protection. 

Piers and founda¬ 
tions. 

Pipe culverts. 

Retaining walls. 

Riprap around abut¬ 
ments. 

Riprap at culvert 
ends. 

Supports. 

Water channels. 

Waterproofing. 

Wing dams. 

Wing walls. 
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Note A: When a part of the entire struc¬ 
ture of a bridge or trestle is converted, by 
filling, into an earth embankment, the ledger 
value of the structure, or of the portion 
thereof filled, shall be credited to this ac¬ 
count. In case the bridge or trestle is used 
in lieu of a temporary trestle for the purpose 
of filling, the estimated cost of such tempo¬ 
rary trestle shall be charged to account 3, 
“Grading.” The ledger value of the struc¬ 
ture or portion thereof, filled, less the value 
of the salvage and the estimated cost of tres¬ 
tle charged to account 3, shall be charged to 
account 735, “Accrued depreciation—Road 
and equipment.” 

Note B : The cost of bridges to carry the 
carrier’s tracks over undergrade crossings, in¬ 
cluding the necessary piers and abutments 
to sustain them shall be included in this 
account. 

7 Elevated Structures. 

This account shall include the cost of 
elevated structures and foundations of 
elevated railway sytems. This account 
is applicable to structures other than 
earthwork, which are for the purpose of 
elevating tracks above the grade of 
streets, and which are not properly clas- 
sable as bridges or trestles. 

Note : The cost of stations and other struc¬ 
tures built on elevated structures shall be 
accounted for according to the class of the 
structure thus superimposed and not in this 
account. 

8 Ties. 

(a) This account shall include the cost 
of cross, switch, bridge and other track 
ties used in the construction of tracks 
for the movement or storage of loco¬ 
motives and cars (including tracks in 
shops, fuel stations, supply yards, etc.), 
and the cost of additional ties subse¬ 
quently laid in such tracks; also the ex¬ 
cess of cost of metal ties used in repairs 
of track over the cost to replace in kind 
wooden ties removed. 

(b) The cost of handling ties in gen¬ 
eral supply and storage yards shall be 
included as store expenses apportioned 
to this account when the ties are used 
for construction purposes. 

Note A: The cost of labor for unloading, 
distributing and placing the ties in tracks 
and the cost of train service in connection 
with the distribution of ties laid shall be 
charged to account 12, “Track laying and 
surfacing.” 

Note B: The cost of ties used in the con¬ 
struction of car floats shall be included in the 
cost of such floating equipment, and the cost 
of ties used in the construction of temporary 
tracks, such as gravel-pit and quarry tracks, 
shall be included in the appropriate clearing 
accounts. 

9 Rails. 

(a) This account shall include the cost 
of rails used in the construction of tracks 
for the movement or storage of locomo¬ 
tives and cars (including tracks in shops, 
fuel stations, supply yards, etc.), and the 
cost of the excess in weight of heavier 
rails laid in replacement of lighter rails. 

(b) The cost of handling rails in gen¬ 
eral supply and storage yards shall be 
included as store expenses apportioned 
to this account when the rails are used 
for construction purposes. 

(c) To this account shall be credited 
the cost (estimated if actual is not 
known) of the excess weight of heavier 
rails replaced with lighter rails. 


Note A: The cost of labor for unloading, 
distributing and placing the rails in tracks, 
and of train service in connection with the 
distribution of the rails shall be charged 
to account 12, “Track laying and surfacing.” 

Note B: The cost of rails used in the con¬ 
struction of car floats shall be included in 
the cost of such floating equipment, and the 
cost of rails used in the construction of tem¬ 
porary tracks, such as gravel-pit and quarry 
tracks, shall be included in the appropriate 
clearing accounts. 

10 Other track material. 


cost to replace in kind to the original 
height and width the ballast removed. 
Charges to this account shall not exceed 
the cost of ballast applied to a depth of 
24 inches beneath the tie, unless other¬ 
wise authorized by the Commission. 

(b) The instructions prescribed for 
gravel and sand pits and quarries applies 
to the accounting for pits from which 
ballast material is obtained either for 
construction work or for maintenance, 
or for both. 


(a) This account shall include the cost 
of material used in the construction of 
tracks for the movement or storage of 
locomotives and cars (including tracks 
in shops, fuel stations, supply yards, 
etc.), except ballast and material charge¬ 
able to foregoing accounts; also the ex¬ 
cess cost of heavier or improved “other 
track material” used in repairs of tracks 
over the cost of replacing in kind such 
material removed. 

(b) The cost of handling “other track 
material” in general supply and storage 
yards shall be included as store expenses 
apportioned to this account when such 
material is used in the construction of 
new tracks. 

items of other track material 


Angle bars. 
Anticreepers. 
Bumping posts. 
Compromise joints. 
Connecting rods. 
Crossings, including 
foundations or 
bases. 

Derails. 

Frog blocking. 

Frogs. 

Guard-rail blocking. 
Guard-rail clamps. 
Guard-rail fasteners. 
Guard rails, switch 
and other. 

Main rods. 

Nut locks. 

Nuts. 

Offset bars. 

Rail braces. 

Rail splices. 


Rail chairs. 

Rail clips. 

Rail joints. 

Rail rests. 

Rail shims. 

Splice bars. 

Step chairs. 
Switch chairs. 
Switch crossings. 
Switch lamps. 
Switch locks and 
keys. 

Switch points. 
Switch stands. 
Switch targets. 
Switches. 

Tie plates. 

Tie plugs. 

Tie rods. 

Track bolts. 
Track insulators. 
Track spikes. 


Note A: The cost of labor and train serv¬ 
ice for distributing, unloading, and applying 
“other track material” shall be charged to 
accounts, “Track laying and surfacing.” 

Note B: No entry is required in this ac¬ 
count with respect to improved “other track 
material” unless installed under a definite 
plan of changing standards, such as increas¬ 
ing the weight of rail. 

Note C: The cost of “other track material” 
used in the construction of car floats shall 
be included in the cost of such floating 
equipment, and the cost of such track ma¬ 
terial used in the construction of temporary 
tracks, such as gravel-pit and quarry tracks, 
shall be included in the appropriate clearing 
accounts. 


11 Ballast. 

(a) This account shall include the 
cost of gravel, stone, slag, cinders, sand, 
and like material used in ballasting 
tracks (including tracks in shops, fuel 
stations, supply yards, etc.) not previ¬ 
ously ballasted, including cost of work- 
train service and of unloading; cost of 
ballast applied in excess of ballast re¬ 
quired to restore to its maximum height 
and width the ballast previously put on 
the roadbed; and the excess cost of im¬ 
proved ballast used in renewals over the 


Note A: The cost of ballast used in the 
construction of temporary tracks, such as 
gravel-pit and quarry tracks, shall be in¬ 
cluded in the appropriate clearing accounts. 

Note B: Earth placed to form a crown 
In the middle of the track is not to be con¬ 
sidered as ballast. 

Note C. the cost of ballast material placed 
on the decking of bridges solely for fire-pro¬ 
tected purposes shall be included in account 
6, “Bridges, trestles and culverts.” 

Note D: No charge shall be made to the 
accounts of this classification representing 
the value of cinders accumulated by the 
carrier. 

12 Track Laying and Surfacing. 

This account shall include the cost of 
distributing (including train service), 
laying, and adjusting ties, rails, and 
other track material used in the con¬ 
struction of tracks for the movement 
or storage of locomotives or cars, includ¬ 
ing repair tracks, but not tracks on car 
floats or temporary tracks the cost of 
which is chargeable to clearing accounts. 
It shall also Include the cost of the labor 
expended in placing ballast in tracks not 
previously ballasted. 

Note A: The cost of distributing and ad¬ 
justing ties, rails, ballast, and other track 
material for repairs shall be charged to op¬ 
erating expenses, both when such materials 
are replaced in kind and when replaced with 
improved and heavier material. 

Note B: The cost of work-train service 
in delivering ballast and of unloading such 
material is provided for in account 11, 
“Ballast.” 


13 Fences, Snowsheds and Signs. 

This account shall include; 

(a) Fences. The cost of right-of-way 
fences and snow and sand fences, farm 
gates, cattle guards, wing fences, aprons, 
and hedges, on property not previously 
fenced, excluding those around stock- 
yards, fuel stations, station and shop 
grounds, and building sites. 

(b) Snowsheds. The cost of snow- 
sheds, including initial cost of planting 
trees for protecting tracks from snow. 

(c) Signs. The initial cost of signs 
other than those for identification of 
bridges, signals, stations, and other 
structures. 


SIGN ITEMS 


Boundary signs. 

Bridge-caution signs, 

Crossing signs. 

ZJurve and elevation 
markers. 

Division-limit signs. 

Mileposts. 

Monuments. 

Safety-first signs at 
crossings. 

Note A: The cost of fences (other than 
ight-of-way boundary fences) aroun 
r ards, fuel and water stations, and 
milding sites, shall be charged t 


Section-limit signs. 
Slow or stop signs. 

Tunnel—caution 

signs. 

Water-station signs. 
Water-trough signs. 
Whistle signs. 
Yard-limit signs. 
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counts appropriate for the cost of the struc- 

tU NoTE B: The cost of signs for identify¬ 
ing bridges, signals, stations, and other struc¬ 
tures shall be included in the account ap¬ 
propriate for the cost of the structures. 

Note C: The cost of crossing signals, 
including crossing gates, shall be included 
in account 27, “Signals and inter lockers.” 

Note D: It shall also include the cost of 
replacing units of such property or substan¬ 
tial parts of fences or snowsheds the original 
cost of which were charged to this account. 

16 Station and Office Buildings. 

This account shall include the cost of 
station and office structures, their fix¬ 
tures, appurtenances, and furniture 
necessary first to equip the buildings for 
use. 

STATION AND OFFICE STRUCTURES AND DETAILS 

Breakwaters for protection of buildings. 
Buildings and rooms for trainmen. 

Buildings on piers. 

Coal transferring machinery (not on coal and 
ore wharves). 

Coal trestles (not at fuel stations). 

Drainage and sewerage systems. 

Elevators and machinery. 

Pences. 

Freight cranes and derricks. 

Freight handling machinery. 

Gas-supply systems. 

General office buildings 

Grain elevators and warehouses. 

Heating plants. 

Hoisting engines, for handling freight. 

Lighting plants. 

Ore-transferring machinery. 

Pavement within ground limits. 

Platforms, passenger, including planking be¬ 
tween tracks. 

Power distribution systems, interior. 

Sidewalks. 

Station footbridges (not highway crossings). 
Station intertrack fences. 

Telegraph offices. 

Track scales. 

Water-supply systems. 

Yard offices. 

Note A: Office buildings used exclusively 
in connection with maintenance of way shall 
be included in account 17, “Roadway build¬ 
ings.” Those used exclusively in connection 
with maintenance of equipment shall be in¬ 
cluded in account 20, “Shops and engine- 
houses.” 

Note B: The cost of grading and prepar¬ 
ing grounds, both before and after the con¬ 
struction of station and office buildings, and 
the cost of constructing sidewalks, drive¬ 
ways, and fences thereon, shall be included 
in the cost of the buildings, as shall also 
the fees and expenses of architects specially 
employed for designing or supervising the 
construction of the buildings, but the cost 
of restoring the grounds after addition and 
betterment work shall be included in the ap¬ 
propriate operating expense accounts. The 
cost of permanent water rights shall also be 
included in the cost of the buildings. 

17 Roadway Buildings. 

This account shall include the cost of 
roadway shops and other roadway build¬ 
ings, including drainage, water, gas, and 
sewer pipes and connections; and all ma¬ 
chinery, fixtures, and furniture to equip 
the building ready for use. 

LIST OF ROADWAY BUILDINGS 

Blacksmith shops. 

Breakwaters for protection of buildings. 
Carpenter shops. 

F|re-engine houses. 

Frog shops for repair of track material, 
hand-car houses. 
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Lighting plants. 

Lumber sheds. 

Planing miUs. 

Rail shops for repair of track material. 

Repair shops. 

Scrap bins. 

Section dwelling houses. 

Tool houses. 

Note: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of roadway buildings, and the cost 
of constructing sidewalks, driveways, and 
fences thereon shall be included in the 
cost of the buildings, as shall also the fees 
and expenses of architects, speciaUy em¬ 
ployed for designing or supervising the con¬ 
struction of the buildings, but the cost of 
restoring the grounds after addition and 
betterment work shall be included in the ap¬ 
propriate operating expense accounts. The 
cost of permanent water rights shall also be 
included in the cost of the buildings. 

18 Water Stations. 

This account shall include the cost of 
structures, facilities, and appliances 
necessary to equip for service, stations 
for supplying water. The cost of analy¬ 
ses of water preliminary to the establish¬ 
ment of water stations shall be included 
in this account. 


WATER STATION STRUCTURES AND DETAILS 


Boilers. 

Breakwaters for pro¬ 
tection of build¬ 
ings. 

Buildings on piers. 
Cisterns and dams. 
Pences. 

Pump houses. 
Purifying plants. 


Reservoirs and wells. 
Settling basins. 
Stationary engines. 
Steam pipes. 

Tanks and founda¬ 
tions. 

Water pipe lines. 
Water-treating 
plants. 


Note A: The cost of water stations used 
solely for supplying water to shops, power 
plants, stations, hotels, tenement houses, or 
section houses shall be charged to the ap¬ 
propriate accounts relating to the property 
so supplied. 

Note B: The cost of a temporary water 
station established only for use during the 
construction period shall be included in the 
primary accounts to which is charged the 
cost of the work in connection with which 
the water station is used. 

Note C: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of water station buildings, and the 
cost of constructing sidewalks, driveways, 
and fences thereon shall be included in the 
cost of the buildings, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be included in the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be included in 
the cost of the buildings. 


Note A: The cost of fuel stations, coal „ 
houses, etc., used solely for supplying fuel 
to shops, power plants, stations, hotels, tene¬ 
ment houses, or section houses shall be 
charged to the appropriate accounts relating 
to the property so supplied. 

Note B: The cost of a temporary fuel sta¬ 
tion established only for use during the con¬ 
struction period shall be included in the 
primary accounts to which is charged the 
cost of the work in connection with which 
the fuel station is used. 

Note C : The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of fuel station buildings, and the cost 
of constructing sidewalks, driveways, and 
fences thereon, shall be included in the cost 
of the buildings, as shall also the fees and 
expenses of architects specially employed for 
designing or supervising the construction of 
the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be included in the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be included in 
the cost of the buildings. 

20 Shops and Enginehouses. 

This account shall include the cost of 
buildings to be used as shops, engine- 
houses, and storehouses for material for 
maintenance of equipment; foundations, 
except those special to particular ma¬ 
chines and other apparatus; furniture 
and fixtures other than equipment 
chargeable to account 44, “Shop ma¬ 
chinery” ; drainage, sewerage, and water- 
supply systems; and plants for heat and 
light. 

SHOP AND ENGINEHOUSE STRUCTURE AND DETAILS 


Air-compressor 

houses. 

Bins for material. 

Blacksmith shops. 

Breakwaters for 
protection of 
buildings. 

Buildings on piers. 

Car sheds and shops. 

Carpenter shops. 

Cinder pits and 
pockets. 

Electric-power 
distribution 
systems within 
buildings. 

Enginehouses. 

Fire-engine houses. 

Footbridges (not 
public highways). 

Foundries and 
machine shops. 

Gas-compressor 

houses. 

Heating and lighting 
plants. 

Laboratories. 


Lumber sheds. 

Material and supply 
truck tracks. 

Motor-crane tracks. 

Offices, shop. 

Paint shops. 

Pipe lines, air, and 
heat. 

Pipe lines, gas, 
interior. 

Planing mills and 
repair shops. 

Platforms, shop and 
yard. 

Scale houses and 
scales. 

Scrap bins. 

Sidewalks. 

Steam-distribution 
systems, interior. 

Storehouses. 

Tanks, gas, and oil. 

Test rooms. 

Turntables. 

Upholstering shops. 

Warehouses. 


19 Fuel Stations. 

This account shall include the cost of 
structures, facilities other than tracks, 
and appliances necessary to equip for 
service, stations for supplying fuel to lo¬ 
comotives and floating equipment. 


FUEL STATION STRUCTURES AND DETAILS 


Breakwaters for pro¬ 
tection of build¬ 
ings. 

Buildings on piers. 

Coal buckets and 
hoists. 

Coal pockets and 
chutes. 

Dumping machinery. 

Elevating machinery. 

Fences. 


Fuel houses or sta¬ 
tions. 

Fuel-oil plants, 
pumps and tanks. 

Fuel platforms and 
wharves. 

Stationary engines. 

Tipple cars. 

Weighing apparatus. 


Note A: The cost of distinct power plant 
buildings for shop purposes shall be included 
in account 29, “Power plants.” The cost of 
distribution systems leading from such power 
plants to shops and enginehouses shall be 
included in account 31, “Power-transmission 
systems.” 

Note B: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of shop and enginehouses 
buildings, and the cost of constructing side¬ 
walks, driveways, and fences thereon, shall 
be included in the cost of the buildings, as 
shall also the fees and expenses of archi¬ 
tects specially employed for designing or 
supervising the construction of the build¬ 
ings, but the cost of restoring the grounds 
after addition and betterment work shall be 
included in the appropriate operating ex¬ 
pense accounts. The cost of permanent 
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water rights shall also be included in the cost 
of the buildings. 

Note C: The cost of shop buildings de¬ 
voted solely to the maintenance of way and 
structures shall be included in account 17, 
“Roadway buildings.’* 

21 Grain Elevators. 

This account shall include the cost of 
structures, including the cost of convey¬ 
ors, machinery, and the fixtures which 
the railway companies operate for the 
transfer, treatment, and storage of 
grain. The buildings referred to in this 
account are not small storage elevators 
at stations where grain is received for 
shipment, etc., but large elevators in 
which grain is stored for various owners. 

Note A: Small storage elevators at way 
stations are classed as station buildings. 

Note B: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of grain-elevator buildings, and 
the cost of constructing sidewalks, drive¬ 
ways, and fences thereon, shall be included 
in the cost of the buildings as shall also the 
fees and expenses of architects specially em¬ 
ployed for designing or supervising the con¬ 
struction of the buildings, but the cost of 
restoring the grounds after addition and bet¬ 
terment work shall be included in the appro¬ 
priate operating expense accounts. The cost 
of permanent water rights shall also be in¬ 
cluded in the cost of the buildings. 

Note C: The cost of grain elevators leased 
to noncarriers shall be included in account 
737, “Miscellaneous physical property.” 

22 Storage Warehouses. 

This account shall include the cost of 
storage warehouses, including machin¬ 
ery and fixtures therein. The buildings 
herein referred to are not the ordinary 
freight warehouses or stations where 
freight is received for shipment, etc., but 
warehouses in which merchandise is 
stored and which the railway companies 
operate as storage warehouses. 

Note A: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of storage warehouse buildings, and the 
cost of constructing sidewalks, driveways, 
and fences thereon, shall be included in the 
cost of the buildings, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring 
the grounds after addition and betterment 
work shall be included in the appropriate 
operating expense accounts. The cost of 
permanent water rights shall also be in¬ 
cluded in the cost of the buildings. 

Note B: The cost of warehouses leased to 
noncarriers shall be charged to account 737, 
“Miscellaneous physical property.” 

23 Wharves and Docks. 

This account shall include the cost of 
wharves, docks, dry docks, slips, float 
bridges, and other landings for vessels, 
including the cost of necessary dredging, 
and the cost of float-bridge machinery; 
also the cost of piling, pile protection, 
cribs, coffer-dams, walls, and other nec¬ 
essary devices and apparatus for the 
operation or protection of wharves and 
docks. 


DETAILS OF WHARVES AND DOCKS 


Bridge pontoons. 
Bulkheads. 

Caissons and crib- 
work. 

Dry docks. 
Ferry-bridge ma¬ 
chinery. 


Ferry bridges. 

Ferry slips. 

Jetties and inclines. 
Transfer-bridge 
machinery. 
Transfer bridges. 


Note A: The cost of coal and ore wharves 
and docks shall be included in account 24, 
“Coal and ore wharves.” 

Note B: The cost of the land on which 
wharves are built and cost of riparian or 
water rights for wharves and docks shall be 
charged to account 2, “Land for transporta¬ 
tion purposes.” 

Note C: The cost of buildings located on 
wharves shall be included in the accounts 
appropriate for the class of buildings. 

Note D: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of wharves (other than coal and ore 
wharves) and the cost of constructing side¬ 
walks, driveways, and fences thereon, shall 
be included in the cost of the wharves, but 
the cost of restoring the grounds after addi¬ 
tion and betterment work shall be included 
in the appropriate operating expense ac¬ 
counts. The cost of permanent water rights 
shall also be included in the cost of the 
wharves. 


24 Coal and Ore Wharves. 

This account shall include the cost of 
wharves and docks for the transfer, 
treatment, blending, or storage of coal 
or ore, including the cost of necessary 
dredging and of conveyors, machinery, 
and fixtures. 

Note A: The structures referred to in the 
account do not include small transfer or 
storage trestles or wharves at stations where 
coal is stored or delivered, such trestles being 
classed as station buildings. 

Note B: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of coal and ore wharves, and the cost of 
constructing sidewalks, driveways, and fences 
thereon, shall be included in the cost of the 
wharves, as shall also the fees and expenses 
of architects specially employed for design¬ 
ing or supervising the construction of the 
wharves, but the cost of restoring the 
grounds after addition and betterment work 
shall be included in the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be included in 
the cost of the wharves. 

26 Communication Systems. 

This account shall include the cost of 
telegraph, telephone, radio, radar, in¬ 
ductive train communication, and other 
communication systems, including ter¬ 
minal equipment. 


DETAILS OF TELEGRAPH AND TELEPHONE 
TERMINAL EQUIPMENT 


Batteries. 

Cables and wires, 
interior. 

Carrier terminating 
equipment. 

Conduits, interior. 

Connecting wires. 

Current-controlling 

instruments. 

Electric generators 
and motors. 

Electric meters. 

Engines, stationary. 


Fuses and mechani¬ 
cal protectors. 
Rectifiers. 

Rheostats. 

Sending and receiv¬ 
ing instruments. 
Switchboards. 
Telegraph repeaters. 
Telephone repeaters. 
Teletypewriters. 
Testing outfits. 
Transformers. 


DETAILS OF TELEGRAPH AND TELEPHONE 
OUTSIDE PLANT 


Aerial attachments. 

Braces. 

Brackets. 

Cable boxes and 
^ appurtenances. 

Cables and wires, 
aerial. 

Conduits and appur¬ 
tenances. 

Cross arms. 

Gas and associated 
facilities for cables. 


Guy stubs. 

Guy wires. 

Insulators. 

Load coils. 

Poles. 

Submarine cables 
and connections. 
Telephone pole boxes. 
Towers. 

Underground cables 
and connections. 


DETAILS OF RADIO; RADAR; AND INDUCTIVE TRAIN 
COMMUNICATION EQUIPMENT 

Aerials or antenna, and attachments. 
Buildings or towers used exclusively for 
wireless. 

Control units. 

Power generating, converting, or supply 
equipment. 

Radar console and associated equipment. 
Roadside or office equipment for all wireless 
systems operated on special channels be¬ 
tween train and train, train and tower or 
office, or between ship and shore. 
Specialized testing and repair equipment. 
Transmitters and receivers, including mobile 
units. 

Note A: Radio, radar or trainphone equip¬ 
ment (except portable apparatus) which is 
permanently attached to locomotives, cars, 
work equipment, or other rolling stock or 
floating equipment shall be included in the 
same accounts as the equipment on which 
installed. Wireless sets for Instruction, ad¬ 
vertising, or entertainment shall be included 
in the same accounts as the building in 
which located. 

Note B : Communication systems of limited 
extent, not connected with other systems, 
used for special purposes and usually in¬ 
stalled within a single building, group of 
buildings, or within the limits of a station 
or shop layout or yard, shall be included in 
the same account as the building in which 
located or in the account appropriate for 
the service with which associated. 


ITEMS 

Buzzers, bells, dictaphones or other inter¬ 
office communication systems in an office 
or group of buildings. 

Loud speakers, bells, or whistles in shop and 
other yards. 

Loud speakers, public address devices, press 
button control lights, telautograph or 
other systems in stations or on platforms. 
Whistles, klaxons, or horns operated from 
signal towers. 

Note C : Test sets shall be classified as tools 
and included in the account appropriate 
for their use. 


27 Signals and Interlockers. 

This account shall include the cost of 
interlocking and other signal apparatus 
for governing the movements of locomo¬ 
tives, cars, and trains, and for the pro¬ 
tection of traffic at crossings, including 
towers and other buildings, furniture, 
fixtures, and machinery in connection 
therewith; roadway installations for 
train control and remote control in¬ 
cluding the cost of the initial tests of 
such installation; also the cost of build¬ 
ings and machinery of power plants used 
primarily for the production of power for 
the operation of signals and interlockers. 


Lutomatic-train control devices other than 
on equipment. 

Jail-bell systems along track to call in flag¬ 
men. 

Jail boxes, electric. 

Jar-retarder systems. 

Jentralized traffic control. 

Jrossing flasher-light signals. 

Jrossing gates, highway and railway. 

Jrossing signal bells. 

Jrossing warning signals. 

nterlocker buildings and machinery. 

'ower apparatus primarily for the open 
of signals.and interlockers. 

'ower-distribution lines primarily fo 
operation of signals and interlockers. 

lignal buildings. 

>ignal machinery, poles and foundation . 
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Note A: When signal or interlocking ap¬ 
paratus is located in a station building, only 
the cost of the signal or interlocking ap¬ 
paratus shall be charged to this account. 
The entire cost of the building shall be in¬ 
cluded in account 16, “Station and office 
buildings.” 

Note B: The cost of track material, such 
as switches, special rail braces, special rods, 
special track fastenings, split rails, derails, 
derail stands, and frogs, used in connection 
with interlockers, shall be included in ac¬ 
count 10, “Other track material.” 

Note C: When derails are arranged so as 
to be thrown from switch stands, the cost of 
labor expended in the installation of the con¬ 
nections between the switch stand and derail 
and the devices for throwing the derail shall 
be included in account 12, “Track laying 
and surfacing.” The cost of the material 
shall be included in account 10, “Other track 
material.” 

Note D : The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of signal and interlocker buildings, and 
the cost of constructing sidewalks, driveways, 
and fences thereon, shall be included in the 
cost of the buildings, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be included in the appropriate oper¬ 
ating expense accounts. The cost of perma¬ 
nent water rights shall also be included in 
the cost of the buildings. 


29 Power Plants. 

This account shall include the cost of 
power-plant and substation buildings 
(housing machinery provided for in 
account 45, “Power-plant machinery”); 
all foundations other than those special 
to particular machines and apparatus; 
and also dams, canals, pipe lines, and 
accessories devoted to the utilization of 
water for power. Gas and sewer pipes 
and their connections, fixtures (includ¬ 
ing wiring) for lighting and heating, 
and also dams, canals, pipelines, and 
shall be considered as a part of the 
power-plant buildings. 


POWER-PLANT STRUCTURE ITEMS 


Buildings. 

Coal bunkers, pock¬ 
ets and trestles. 

Pences (other than 
right - of - way 
boundary fences). 

Fixtures for lighting 
(including wiring) 
and heating 
power-plant build¬ 
ings. 

Foundations (except 
special founda¬ 
tions for machines 
and other appara¬ 
tus) . 

Fuel-oil tanks. 

Furniture. 

Hose and appliances 
f °r protecting 
buildings against 
fire. 


Pavement within 
ground limits. 

Permanent rights in 
water supply. 

Platforms. 

Smoke stacks and 
chimneys and 
their foundations 
when distinct 
from and not rest¬ 
ing on boilers. 

Water, sewer, gas, 
and drainage pipes 
and connections. 

Wells (but not 
pumps). 


DAM, CANAL, AND PIPE-LINE ITEMS 


Aqueducts. 

Bridges. 

Pences (other than 
right - of - way 
boundary fences). 
Footbridges. 


Reservoirs. 

Roadways. 

Sluices. 

Valves. 

Water rights. 


Note A: The cost of power-plant ma¬ 
chinery, including stacks resting on boilers, 
jjud s Pecial foundations for machines, shall 
be included in account 45, “Power-plant 
bQ&chinery.” 


Note B: The cost of the buildings and of 
the power machinery and other apparatus of 
plants used primarily for operating signals 
and interlockers shall be included in ac¬ 
count 27, “Signals and in ter lockers.” 

Note C: Investment in buildings and ma¬ 
chinery of detached plants for furnishing 
power both for operating purposes and for 
sale .shall be included in this account and 
in account 45, “Power-plant machinery,” 
respectively. When plants are intended and 
used primarily for generating power for sale 
to other than common carriers, the invest¬ 
ment shall be included in account 737, “Mis¬ 
cellaneous physical property.” 

31 Power-transmission Systems. 

This account shall include the cost of 
systems for conveying electricity, steam, 
and compressed air from producing 
plants to place or building where used; 
also the cost of conduits and of poles, 
cross arms, insulator pins, brackets, and 
other pole fixtures, and of other struc¬ 
tures for power-transmission and dis¬ 
tribution systems, including those for 
electric railway operation, and lighting 
systems for general lighting purposes. 

POWER-TRANSMISSION system items 

Air pipe-lines in car yards. 

Compressed air pipe-lines. 

Compressed air storage tanks (not at power 
houses or shops). 

Cut-outs (not at power houses and sub¬ 
stations) . 

Overhead trolley wires. 

Rail-insulating devices. 

Steam-heating pipe-lines in car yards. 
Switchboards (not at power houses and sub¬ 
stations) . 

Third-rail insulation and protection. 
Transformers (not at power houses and sub¬ 
stations) . 

Underground power tubes. 

POLE-LINE AND CONDUIT ITEMS 

Braces and other supports for holding poles 
in position. 

Brackets, cross arms, and other pole fixtures. 
Conduits for wires and cables. 

Cutting and trimming trees. 

Guy stubs and wires. 

Manholes. 

Poles and towers. 

Sewer traps. 

Stenciling or painting letters or numbers on 
poles. 

Note A: The cost of wire and pipe-dis¬ 
tribution systems located within shop build¬ 
ings and in stations and office buildings shall 
be included in the cost of the buildings, ex¬ 
cept that lateral service lines to equipment- 
shop machines shall be included in account 
44, “Shop machinery.” The cost of dis¬ 
tribution systems used primarily for operat¬ 
ing signals and interlockers shall be included 
in account 27, “Signals and inter lockers.” 

Note B: The cost of conduits and of poles 
and fixtures for telegraph and telephone, or 
signal lines shall be included in account 26, 
“Communication systems,” or account 27, 
“Signals and interlockers,” as appropriate. 
The cost of poles and conduits used for tele¬ 
graph and telephone or signal lines and for 
power-distribution lines shall be Included in 
the account appropriate according to their 
predominant use. 

35 Miscellaneous Structures. 

This account shall include the cost of 
all permanent structures not provided for 
elsewhere, including all fixtures and 
furniture to equip them for use. 

37 Roadway Machines. 

This account shall include the cost of 
the initial outfit of roadway machines 


provided for the maintenance of roadway 
and structures at the time the road is 
opened for commercial traffic, and the 
cost of additional roadway machines 
acquired subsequently. 


LIST OF ROADWAY MACHINES 


Boilers, portable. 

Cars, hand. 

Cars, lever. 

Cars, motor inspec¬ 
tion. 

Cars, push. 

Cars, (small), crane, 
for supply yards 
and general use. 

Concrete mixers. 

Ditching machines. 

Dredging machines. 


Engines, portable. 
Grading outfits. 
Hydraulic outfits. 
Jacks, hydraulic. 
Log loaders. 

Pile drivers. 
Plows, unloading. 
Rail unloaders. 
Rock crushers. 
Steam rollers. 
Timber trucks. 
Velocipedes. 


Note A: When an important addition ana 
betterment project or the construction of a 
new line necessitates the purchase of road¬ 
way machines to be used exclusively thereon, 
the cost shall be included in the accounts to 
which the cost of the work is charged. The 
amount realized from any subsequent sale, 
or the appraised value of the machines re¬ 
tained after the completion of the special 
work for which they were purchased, shall be 
credited to the accounts charged with the 
cost thereof. The appraised value of such 
machines retained shall be debited to this 
account and thereafter considered as the cost 
of such property. 

Note B: The cost of machines for the 
equipment of roadway shops shall be in¬ 
cluded in account 17, “Roadway buildings,” 
as provided for therein. 

Note C: The cost of roadway machines, 
such as pile drivers, log loaders, hoist engines, 
and concrete mixers, when permanently 
mounted for movement on the carrier’s 
tracks, shall be included in account 57, “Work 
equipment.” 


38 Roadway Small Tools. 

This account shall include the cost of 
the initial outfit of roadway and track 
small tools provided for the maintenance 
of way and structures at the time the 
road is opened for commercial traffic; 
also the initial outfit of such tools pro¬ 
vided for the maintenance of extensions 
of such road. 

Note: The cost of roadway and track small 
tools of which no specific record is kept shall 
be charged when acquired to an appropriate 
materials and supplies account, from which 
they shall be charged as issued to the appro¬ 
priate road and equipment, operating ex¬ 
pense, or other accounts. When such tools 
are used both for construction and mainte¬ 
nance work the cost shall be equitably ap¬ 
portioned among the accounts provided for 
the two classes of work. 


39 Public Improvements; Construction. 

This account shall include amounts as¬ 
sessed on carrier property by govern¬ 
mental authority (by mutual agreement 
or otherwise) to cover the cost of con¬ 
structing public improvements, when 
such assessments are made against prop¬ 
erty within defined areas of taxing dis¬ 
tricts. The account also shall include 
carrier’s portion of the cost of public im¬ 
provements constructed under govern¬ 
mental requirements. See Instruction 
16. The entire amount of each assess¬ 
ment and other liabilities for public im¬ 
provements shall be included in this ac¬ 
count as soon as the amounts are deter¬ 
mined. 

ITEMS 

Cost of land outside carrier’s right-of-way to 
provide for the relocation of streets or 
highways or providing slopes therefor. 
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Cost of removal and relocation of buildings 
and other structures in connection with 
the construction of streets and highways. 
Curbing streets and highways. 

Damage to property of others when inci¬ 
dental to highway construction. 

Drainage systems. 

Engineering—When such costs apply to items 
chargeable to this account. 

Flood protection. 

Grading streets and highways. 

Guttering streets and highways. 

Irrigation systems. 

Levees. 

Overhead highway bridges, including ap¬ 
proaches. 

Paving streets and highways, including such 
pavings at crossings. 

Planking, highway crossings. 

Sewer systems. 

Sidewalks. 

Street-lighting systems. 

Water works. 

Note A: The cost of railway facilities in¬ 
stalled in connection with joint public im¬ 
provement projects if not in excess of total 
costs borne by the carrier shall be included 
in accounts other than account 39, “Public 
improvements—Construction, ’ ’ appropriate 
for the class of property installed. Any costs 
borne by the carrier in excess of the cost of 
railway facilities shall be charged to this 
account. 

Note B: The cost to the carrier of main¬ 
taining public improvements shall be in¬ 
cluded in Operating Expenses. 

Note C: Any portion of the cost of public 
improvements which is included in the gen¬ 
eral tax levy for a regular taxing district 
shall be included in the account appropriate 
for taxes. 

Note D: The amount of the deferred pay¬ 
ments of assessments for public improve¬ 
ments if payments are to be made within 
one year, shall be included in account 763, 
“Other current liabilities.” If the payments 
are spread over a longer period they* shall 
be credited to account 782, “Other liabili¬ 
ties.” The interest paid on such assessments 
shall be included in account 547, “Interest on 
unfunded debt.” 

Note E: Interest and penalties imposed, 
on basis of monthly or annual percentage 
rates, for failure to pay assessments within 
the allotted time shall be charged to account 
547, “Interest on unfunded debt.” 

Note F: Assessments on noncarrier prop¬ 
erty for the cost of constructing public im¬ 
provements shall be charged to account 737, 
“Miscellaneous physical property.” 

40 Revenues and Operating Expenses 
During Construction. 

This account shall include the cost of 
operating a piece of road during the pe¬ 
riod before the regular operation of 
revenue trains, including rent and re¬ 
pairs of equipment used in commercial 
service during such period. It includes 
the cost of running construction trains 
over such section of road when the cost 
of operating such trains cannot prop¬ 
erly be charged to any specific account. 
To this account shall be credited amounts 
collected for rents of buildings and other 
properties and for the transportation of 
commercial freight or of passengers on 
construction trains; also the net profits 
from boarding and commissarial outfits, 
and other sources of operating revenue. 
Carriers which wish to subdivide this 
account shall use appropriate subac¬ 
counts corresponding to accounts pre¬ 
scribed for operating revenue, operating 
expense, or income accounts. 


42 Reconstruction of Road Property 
Acquired. 

When road property acquired is in such 
physical condition that it is necessary to 
substantially rebuild the road in order 
to bring it up to the standard required 
by the carrier, the accounting for such 
reconstruction including retirements in 
connection therewith shall be presented 
to the Commission for approval before 
being entered in the accounts. 

Note: A comprehensive statement of the 
estimated amount necessary to reconstruct 
a road in accordance with the above pro¬ 
vision shall be made to the Commission as 
soon as the estimate is made. 


43 Other Expenditures; Road. 

This account shall include items which 
can not properly be included in any of 
the foregoing accounts as a part of the 
cost of any specific work, amounts paid 
for rent and repairs of equipment and 
for injuries to persons incident to and 
in connection with original road, road 
extensions, or additions and better¬ 
ments; and analogous items. When as¬ 
signable, such expenditures shall be in¬ 
cluded in the cost of the property in con¬ 
nection with which the expenditure 
occurs. 

Note: Rents paid for and repairs made to 
equipment used in commerical operations 
during the period before the regular op¬ 
eration of revenue trains shall be charged 
to account 40, “Revenue and operating ex¬ 
penses during construction.” 

44 Shop Machinery. 

This account shall include the cost of 
machinery and other apparatus in shops 
and engine houses, including the cost of 
special foundations and installation and 
cost of small hand tools necessary first 
to equip a shop. 

LIST OP SHOP MACHINERY 


Air compressors. 

Ash conveyors. 
Belting. 

Blowers. 

Boilers for furnish¬ 
ing power. 

Boring machines. 
Cars, motor. 

Cars, push. 

Cranes. 

Drilling machines. 
Drop tables. 

Forges. 

Framing machines. 
Furnaces. 

Grinding and polish¬ 
ing machines. 
Hoists. 

Hydraulic jacks. 
Lathes. 

Lifting magnets. 


Metal chimneys. 
Milling machines. 
Motors. 

Pipe cutting 
and threading 
machines. 

Planers. 

Pneumatic hammers. 
Power equipment. 
Punches. 

Riveters. 

Saws. 

Shafting. 

Shapers. 

Slotters. 

Stationary engines. 
Steam hammers. 
Vices. 

Welding machines. 
Woodworking 
machines. 


Note A: The cost of powerplant machin¬ 
ery and other apparatus for shop purposes, 
when located in distinct buildings, shall be 
included in account 45, “Powerplant 
machinery.” 

Note B: The cost of foundations other 
than those special to particular machines 
and other apparatus shaU be included in 
the cost of the building and not in this 
account. 


45 Power-plant Machinery. 

This account shall include the cost of 
machinery and other apparatus in 
power plants and substations for gener¬ 


ating and transforming power used for 
the operation of trains and cars or to 
furnish power, heat, and light for sta¬ 
tions, shops, and general purposes, and 
also the cost of foundations special to 
particular machines or other apparatus 
including the cost of installation. 

ITEMS 


Air compressors. 

Ash-conveying ma¬ 
chinery. 

Battery-charging ap¬ 
paratus. 

Boiler-room appli¬ 
ances and tools. 

Boilers and fittings. 

Circuit breakers. 

Coal-conveying ma¬ 
chinery. 

Condensers. 

Cranes. 

Draft machinery. 

Dynamos. 

Engine-room appli¬ 
ances and tools. 

Feed water heaters. 

Furnaces. 

Ice-manufacturing 
machinery and ap¬ 
paratus. 

Lubricating devices. 

Mechanical stokers. 


Metal stacks on boil¬ 
ers. 

Refrigerating - ma¬ 
chinery and appa¬ 
ratus. 

Rotary converters. 

Sewer connections 
for machinery. 

Special foundations 
for machines. 

Steam - distribution 
systems within the 
plant. 

Switchboards. 

Tanks. 

Tractors, trailers, 
and trucks, per¬ 
manently assigned 
to power plants. 

Transformers. 

Turbines. 

Water meters. 

Well pumps. 


Note A: The cost of power machinery and 
other apparatus installed in a shop as part 
of the shop equipment shall be included in 
account 44, “Shop machinery.” 

Note B : The cost of power machinery and 
other apparatus installed in station and of¬ 
fice buildings shall be included in account 
16, “Station and office buildings.” 

Note C: The cost of the buildings and the 
power machinery and other apparatus of 
plants used primarily for operating signals 
and interlockers shall be included in account 
27, “Signals and inter lockers.” 

Note D: The cost of foundations other 
than those special to particular machines 
and other apparatus shall be included in the 
cost of the building and not in this account. 

Note E : The cost of machinery and build¬ 
ings of detached plants for producing power 
both for operating purposes and for sale shall 
be included in this account and in account 
29, “Power plants,” respectively. When 
plants are intended and used primarily for 
generating power for sale to non-carriers the 
investment shall be included in account 737, 
“Miscellaneous physical property.” 


47 Unapplied Construction Material and 
Supplies. 

This account shall include the cost of 
material and supplies located at the 
point of use which have been purchased 
for projected new roads and road exten¬ 
sions. The purpose of this account is to 
exclude from the current assets the cost 
of supplies and unapplied material which 
are located for use on projected new 
roads and road extensions, under the 
condition that the material will not be 


sed for other purposes. 

Note A: Material and supplies designed for 
•ojected new roads and road ext ® n ® 1 . e 
hich are carried in storehouses and store 
irds and included in the general stock o 
l operating company shall ^ indud© _ nd 
fiance-sheet account 712, “Material ana 

NoteTb: The cost of unapplied materials 
id supplies on hand at the comple* 
mstruction work shall be transferred 


supplies.” 
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Equipment 

50 Equipment. 

The several primary accounts included 
in this general account are designed to 
show the cost of the several classes of 
equipment owned by the carrier, or held 
under equipment trust agreements for 
purchase. 

51 Steam Locomotives. 

This account shall include the cost of 
steam locomotives and tenders, pur¬ 
chased or built by the carrier, and of 
appurtenances, furniture, and fixtures 
necessary to equip them for service, in¬ 
cluding the cost of inspection, setting 
up, and trying out after receipt from 
builders, and transportation charges to 
the carrier’s line. 

list of appurtenances to locomotives 


Air-brake equipment 
and hose. 

Arm rests. 

Awnings. 

Brake fixtures. 

Cab cushions. 

Cab lamps. 

Clocks. 

Coal boards. 
Fire-extinguishing 
apparatus. 

Gongs. 

Head lamps. 


Metallic packing. 

Pneumatic sanding 
equipment. 

Seat boxes. 

Signal lamps. 

Speed recorders. 

Steam-gauge lamps 

Steam-heat equip¬ 
ment and hose. 

Storm doors. 

Tool boxes. 

Train-signal equip¬ 
ment and hose. 


52 Other Locomotives. 


This account shall include the cost of 
locomotives other than steam, purchased 
or built by the carrier, and of appurte¬ 
nances, furniture, and fixtures necessary 
to equip them for service, including in¬ 
spection, setting up, and trying out after 
receipt from builders, and transportation 
charges to the carrier’s line. 

Note: Cars with motor equipment are not 
to be classed as locomotives. 


53 Freight-train Cars. 

This account shall include the cost of 
freight-train cars of all classes, includ¬ 
ing motor-driven cars, purchased or 
built by the carrier, including all appur¬ 
tenances, furniture, and fixtures neces¬ 
sary to equip them for service, and the 
cost of inspection and transportation 
charges to the carrier’s line. 


LIST OF FREIGHT-TRAIN CARS 


Ballast (commer¬ 
cial). 

Beer. 

Box. 

Cabin. 

Caboose. 

Charcoal. 

Coal. 

Coke. 

Dump (commer¬ 
cial) . 

Fiat. 

Fruit. 

Furniture. 

Gondola. 

Gondola (hopper). 
Gondola (long). 


Gun truck. 

Hay. 

Lime. 

Logging. 

Oil tank. 

Ore. 

Platform. 

Poling. 

Poultry. 

Produce. 

Rack. 

Refrigerator. 

Stock. 

Tank and water 
(when used as com¬ 
mercial cars). 


LIST of APPURTENANCES to freight-train 


CARS 


Air-brake equip¬ 
ment, including 
hose. 

Cooking equipment 
and utensUs. 

Heating equipment. 

Ice boxes. 


Lamps and fixtures. 
Seats. 

Speed recorders. 
Train-signal equip¬ 
ment, including 
hose. 

Water tanks. 


54 Passenger-lrain Cars. 


This account shall include the cost of 
passenger-train cars of all classes, in¬ 
cluding motor-driven cars, purchased or 
built by the carrier, including all appur¬ 
tenances, furniture, and fixtures neces¬ 
sary to equip them for service, and cost 
of inspection and transportation charges 
to the carrier’s line. 


LIST OF PASSENGER-TRAIN CARS 


Baggage. 
Baggage-express. 
Baggage-mail. 
Baggage-mail- 
express. 

Buffet. 

Caf6, chair and club. 
Dining. 

Express. 

Library. 

Mail. 

Milk. 


Observation. 

Parlor. 

Parlor-baggage. 
Passenger. 
Passenger-baggage. 
Passenger-baggage- 
mail. 

Postal. 

Refrigerator-express. 

Sleeping. 

Smoking. 

Tourist. 


LIST OF APPURTENANCES TO PASSENGER-TRAIN 
CARS 


Air-brake 
equipment, 
including hose. 

Bedding. 

Chairs. 

Coat hooks. 

Curtains and 
fixtures. 

Cushions. 

Electric bells. 

Floor coverings. 

Heating equipment. 

Ice boxes. 

Ice tanks. 

Kitchen equipment 
and utensils. 


Lighting equipment. 
Mail catchers. 

Parcel racks. 

Ranges and boilers. 
Seats. 

Speed recorders. 
Steam-heat hose. 
Table china. 

Table glassware. 
Table linen. 

Table silver. 

Toilet equipment. 
Train-signal 
equipment, 
including hose. 
Water tanks. 


56 Floating Equipment. 

This account shall include the cost of 
marine or floating equipment of all kinds 
except work equipment, purchased or 
built by the carrier, including all ap¬ 
purtenances, furniture, and fixtures nec¬ 
essary to equip it for service, and cost of 
inspection and transportation charges to 
the carrier’s line. 


LIST OF FLOATING EQUIPMENT 


Barges. 

Canal boats. 

Car and other floats. 
Ferryboats. 

Lighters. 

Power launches. 


Power lighters. 

Scows. 

Steamboats. 

Steamships. 

Transfer boats. 

Tugboats. 


LIST OF APPURTENANCES TO FLOATING 
EQUIPMENT 


Anchors. 

Barometers. 

Beds and bedding. 
Binnacle lamps. 
Blocks and tackle. 
Boilers and 
foundations. 
Cables. 

Capstan bars. 

Charts. 

China, crockery, and 
glassware. 
Chronometers. 
Compasses. 

Desks and furniture. 
Engines and 
foundations. 

Fire buckets and 
extinguishers. 
Floor coverings. 
Gangplanks. 

Heating equipment. 
Hoisting equipment. 
Kitchen equipment. 
Life preservers. 
Lighting equipment. 


Linen. 

Logs. 

Machinery and 
foundations. 

Masts. 

Pianos and other 
musical 
instruments. 

Pumps. 

Railings. 

Rigging. 

Sails. 

Scales. 

Seats, chairs, and 
cushions. 

Spyglasses and 
telescopes. 

Steam distribution 
systems. 

Steering equipment. 

Ticket cases. 

Tool boxes and tools. 

Tracks on car floats. 

Ventilating 

equipment. 


57 Work Equipment. 

This account shall include the cost of 
work equipment, including motor-driven 
equipment, purchased or built by the 
carrier; cost of appurtenances, furniture, 
and fixtures necessary to equip it for 
service, and cost of inspection and trans¬ 
portation charges to the carrier’s line. 


LIST OF RAIL WORK EQUIPMENT 


Air-brake instruc¬ 
tion cars. 

Ballast cars. 

Ballast unloader 
cars. 

Boarding cars. 
Bridge cars. 

Business cars. 

Camp cars. 

Cinder cars. 
Concrete mixers 
(mounted). 
Derrick cars. 

Dirt spreaders 
(mounted). 
Ditching cars. 

Dump cars. 
Dynamometer cars. 
Gas tank cars. 
Grading cars. 

Gravel cars. 
Indicator cars. 
Locomotive tanks 
used permanently 
as water cars. 
Locomotives. 
Officers’ cars. 

Outfit cars. 


Painters* cars. 

Pay cars. 

Pile drivers 
(mounted). 

Rail saws 
(mounted). 

Salt cars. 

Sanding cars. 

Scale test cars. 

Scraper cars. 

Snow dozers. 

Snow drags. 

Snow plows (moved 
by but not at¬ 
tached to locomo¬ 
tives) . 

Sprinkling cars. 

Steam shovels. 

Steam wrecking der- 
ricks. 

Supply cars. 

Sweeper cars. 

Tool cars. 

Tool and block cars. 

Water cars. 

Weed burners 
(mounted). 

Wrecking cars. 


LIST OF FLOATING WORK EQUIPMENT 

Derricks. Pile drivers. 

Dredges. 


58 Miscellaneous Equipment. 

This account shall include the cost of 
horses and harness; and cost of wagons, 
automobiles, and other highway vehicles. 

59 Unapplied Material and Supplies; 

Equipment. 

This account shall include the cost of 
unapplied material and supplies located 
at the point of use whch have been 
purchased specifically for the construc¬ 
tion of new railroad equipment. 

Note A: If material and supplies desig¬ 
nated for new railroad equipment are carried 
in storehouses and storeyards as part of the 
general stock of the company, their cost shall 
be included in balance sheet account 712, 
“Material and supplies.” 

Note B: The cost of unapplied material 
and supplies on hand at the completion of 
construction work shall be transferred to 
balance sheet account 712, “Material and 
supplies.” 


General Expenditures 

70 General Expenditures. 

The primary accounts of this general 
account are designed to include expendi¬ 
tures made in connection with the ac¬ 
quisition and construction of original 
road and equipment, and with exten¬ 
sion, additions, and betterments to road 
and equipment property, when such ex¬ 
penditures cannot properly be included 
in any of the foregoing accounts as a 
part of the cost of any specific work. 
When assignable, such expenditures shall 
be included in the cost of the property 
in connection with which the expendi¬ 
tures occur. 
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71 Organization Expenses. 

This account shall include all fees paid 
to governments for the privilege of incor¬ 
poration, and office and other expendi¬ 
tures incident to organizing the corpora¬ 
tion and putting it in readiness to do 
business; cost of preparing and distrib¬ 
uting prospectuses; special counsel fees; 
cost of preparing and issuing certificates 
of stock; cost of procuring the neces¬ 
sary certificates from State authorities; 
and other like costs necessary and proper 
in organizing the enterprise. 

Note: Cost of soliciting for loans or for 
the sale of bonds or other evidences of in¬ 
debtedness shall be charged to balance-sheet 
account 742, “Unamortized discount on long¬ 
term debt.” 

72 General Officers and Clerks. 

This account shall include the pay and 
expenses of executive and general offi¬ 
cers and of general office clerks engaged 
exclusively in connection with the con¬ 
struction of new road and extensions. 

Note: The salaries and expenses of execu¬ 
tive and general officers and of general office 
clerks engaged in connection with the con¬ 
duct of commercial operations during the 
period before the regular operation of reve¬ 
nue trains shall be included in account 40, 
“Revenues and operating expenses during 
construction.” 

73 Law. 

This account shall include specific and 
distinct expenditures, not provided for 
elsewhere, for law service in connection 
with the acquisition of new road, road 
extensions, additions, and betterments, 
such as pay and expenses of counsel, 
solicitors, and attorneys, their clerks and 
attendants, and expenses of their offices. 

Note: Court costs and special counsel fees 
in connection with the acquisition of land 
for transportation operations shall be in¬ 
cluded in account 2, “Land for transporta¬ 
tion purposes.” 

74 Stationery and Printing. 

This account shall include the cost of 
stationery, stationery supplies, postage, 
office devices, and printed matter used 
by any class of employees in connection 
with construction and not provided for 
elsewhere. 

Note A: The cost of printing bonds, etc., 
in connection with the carrier’s funded debt 
shall be included in balance-sheet account 
742, “Unamortized discount on long-term 
debt.” 

Note B: The cost of stationery and print¬ 
ing when assignable, shall be included in 
the cost of the property in connection with 
the acquirement or construction of which 
the expenditure occurs. 

75 Taxes. 

This account shall include State, 
county, township, city, school, road, an¬ 
nual franchise, and all other taxes and 
assessments levied and paid on property 
belonging to the carrier during construc¬ 
tion and before the facilities are used 
for commercial operations, except special 
assessments for street and other im¬ 
provements chargeable to account 39, 
“Public improvements—Construction.” 

Note: Taxes during construction, when 
assignable, shall be included in the cost of 
the property acquired or constructed. 


76 Interest During Construction. 

(a) When any bonds, notes, or other 
evidences of indebtedness are sold, or 
any interest-bearing debt is incurred for 
acquisition and construction of original 
road and equipment, extensions, addi¬ 
tions, and betterments, the interest ac¬ 
cruing on the part of the debt represent¬ 
ing the cost of property chargeable to 
road and equipment accounts (less inter¬ 
est, if any, allowed by depositaries on un¬ 
expended balances) after such funds be¬ 
come available for use and before the 
receipt or the completion or coming into 
service of the property so acquired shall 
be charged to this account. 

(b) When such securities are sold at 
a premium the proportion of such pre¬ 
mium assignable to the time between the 
date of the actual issuance of the securi¬ 
ties and the time when the property ac¬ 
quired or the improvement made becomes 
available for service shall be credited to 
this account. 

(c) This account shall also include 
such proportion of the discount and ex¬ 
pense on funded debt issued for the ac¬ 
quisition of original road, original 
equipment, road extensions, additions, 
and betterments, as is equitably assign¬ 
able to the period between the date of 
the actual issuance of securities and the 
time when the property acquired or the 
improvement made becomes available 
for the service for which it is intended. 
The proportion of discount and expense 
thus chargeable shall be determined by 
the ratio between the period prior to the 
completion or coming into service of the 
facilities or improvements acquired and 
the period of the entire life of the 
securities issued. 

Note A: Interest on bonds, notes, or other 
evidences of indebtedness accruing before 
the proceeds from the sale of the securities 
become available for use shall not be in¬ 
cluded in this account, nor shall there be 
included any interest accruing after the 
property with respect to which the proceeds 
are expended is received or becomes avail¬ 
able for use in connection with commercial 
service. 

NoteB: If any securities which have been 
issued or assumed by the carrier are sold or 
exchanged by or for the carrier for a con¬ 
sideration the actual money value of which 
at the time of such sale or exchange is less 
than the value of the securities at par and 
the accrued interest thereon, if any, the dif¬ 
ference between the money value of the con¬ 
sideration received and the par value of the 
securities plus the accrued interest shall be 
deemed a discount. In no case (except as 
provided in the third paragraph of this ac¬ 
count) shall discounts be included as part of 
the oost of anything charged to any account 
prescribed in this classification. 

Note C: Whenever interest, premium, or 
discount assignable to the construction pe¬ 
riod is incurred in connection with an ex¬ 
penditure covered by some specific roads 
and equipment account or accounts, such 
interest, premium, or discount shall be 
charged directly to the specific accounts to 
which it is related. 

Note D: This account shall not include 
Interest during the construction period on 
the carrier’s own funds expended in con¬ 
nection with the acquisition or construction 
of original road and equipment, extensions, 
additions, and betterments. 

77 Other Expenditures; General. 

This account shall include all expendi¬ 
tures of a special and incidental nature 


in connection with the acquisition and 
construction of original road and equip¬ 
ment, road extensions, additions, and 
betterments which cannot properly be 
included in any other account in this 
classification. 

80 Other Elements of Investment. 

(a) This account shall include ele¬ 
ments of investment in property not in¬ 
cludible in other primary property 
accounts. When property is retired 
from service a fair portion of the amount 
in this account assignable to such prop¬ 
erty shall be cleared on a consistent 
basis. The amount of charges so cleared 
shall be included in the operating ex¬ 
pense account prescribed for loss from 
property retired, unless a reserve pre¬ 
viously has been provided against which 
the amount is now chargeable. 

(b) The amount cleared for property 
retired shall include a fair portion of any 
of the remaining credit balance recorded 
in this account as of the time of a re¬ 
organization, pursuant to instruction 
2-15, Reorganization of Railway. The 
amount of credits so cleared assignable 
to retirements of property classified as 
nondepreciable (for which a reserve for 
loss from retirements has not been pro¬ 
vided) shall be applied to reduce the loss 
otherwise chargeable to operating ex¬ 
penses for property retired. Any portion 
of a remaining credit balance in this ac¬ 
count arising from a reorganization that 
is equitably assignable to property for 
which a depreciation or other reserve 
has been provided and is now adequate, 
shall be disposed of as soon as prac¬ 
ticable in harmony with the principle in 
paragraph (c) hereunder. 

(c) In addition to the items herein¬ 
before described directly assignable to 
property retired other amounts may be 
cleared and written off gradually or dis¬ 
posed of immediately if the Commission 
so authorizes. Applications for such 
authority shall give complete details of 
the amount to be written off or disposed 
of and the reason for the adjustment. 
The carrier shall maintain a record of 
items charged to and items cleared from 
this account and the basis used in com¬ 
puting such items. 

RAILWAY OPERATING REVENUE 
ACCOUNTS 

100 Transportation; Rail Line. 

The primary accounts included in this 
general account are designed to show 
amounts of money which the carrier be¬ 
comes entitled to receive or which accrue 
to its benefit from service rendered in 
transporting property or persons by rail 
line. 

101 Freight. 

(a) This account shall include revenue 
from the transportation of freight and 
from transit, stop, and reconsigming 
privileges, upon the basis of lawful tarin 

(b) This account shall include collec¬ 
tions in excess of tariff charges, excep 
where such amounts are segregated ana 
held subject to refund. Charges found 
to be uncollectible on shipments for 
which service has been rendered sha 
be charged to this account. 
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(c) Proceeds derived from the sale of 
unclaimed and refused freight which has 
been transported in accordance with the 
contract of shipment shall be credited to 
this account in cases where such items 
can be readily identified. Uncollected 
tariff charges on such shipments shall 
be charged to this account. 

ITEMS TO BE CREDITED 

(a) Revenue upon the basis of local freight 

tariff rates, regardless of class of train 
in which the freight is transported. 

(b) The carrier’s proportion of revenue upon 

the basis of through freight tariff 
rates, regardless of class of train on 
which the freight is transported. 

(c) Revenue from transportation of mail 

matter, and empty mail pouches, at 
freight tariff rates. 

(d) Revenue from transportation of freight 

on special trains at rates based on 
weights of shipments. 

(e) Revenue on basis of classifications and 

freight tariffs from transportation of 
caretakers of freight shipments. 

(f) Revenue from reconsigning privileges. 

(g) Revenue from stop privileges. 

(h) Revenue from transit privileges. 

(i) Revenue upon the basis of arbitraries out 

of freight rates for water transfers 
(ferriage, lighterage, and floatage). 

ITEMS TO BE CHARGED 

Amounts paid as bridge and ferry arbitraries 
on freight. 

Amounts paid for completing a haul. 
Amounts paid for elevation of freight. 
Amounts paid for switching services, in con¬ 
nection with the transportation of freight, 
on the basis of switching tariffs, and allow¬ 
ances out of through rates, including 
amounts paid for switching empty cars 
in connection with a freight revenue 
movement. 

Amounts paid for transferring freight be¬ 
tween stations. 

Arbitraries and allowances to others for light¬ 
erage and wharfage. 

The carrier’s proportion of overcharges re¬ 
sulting from the use of erroneous rates, 
weights, classifications or computations. 
The carrier’s proportion of refunds on ac¬ 
count of errors in routing and billing. 

The carrier’s proportion of uncollected reve¬ 
nue on freight lost or destroyed in transit. 
The carrier’s proportion of uncollected tariff 
charges on damaged shipments for which 
charges neither shipper nor consignee is 
liable. 

Amounts paid on basis of tariff rates for 
loading and unloading livestock . 

Note A: Amounts paid for switching 
empty cars otherwise than in connection 
with loaded movements shall be charged to 
operating expense account 411, “Other ex¬ 
penses,” except that amounts paid for 
switching equipment for repairs shall be 
included in the appropriate equipment re¬ 
pair accounts. 

Note B: Other carriers’ proportion of reve¬ 
nue and of uncollectible undercharges paid 
by the carrier on account of its errors in 
routing and billing shall be charged to oper¬ 
ating expense account 411, “Other expenses.” 

Note C: Other carriers’ proportion of reve¬ 
nue paid by the carrier on freight lost, de¬ 
stroyed, or damaged in transit, for which 
neither consignees nor consignors are liable 
shall be charged to operating expense ac- 
c °unt 418, “Loss and damage—Freight.” 

Note D: When a lessee company transports 
weight over the tracks of another carrier on 
j-he basis of a proportion of revenues under a 
Joint arrangement, it shall include the entire 
compensation in its revenues and statistics, 
charging the appropriate joint facility ex¬ 
pense and rental accounts with the amounts 
Paid the lessor company, and the lessor com¬ 
pany shall credit the corresponding accounts. 


FEDERAL REGISTER 

Note E: The accrued revenue derived from 
the transportation of cream, sweet milk, etc., 
on a basis of lawful tariffs at rates per pack¬ 
age, regardless of weights, shall be included 
in account 109, “Milk.” 

Note F: Revenue from the transportation 
of caretakers of freight shipments, when not 
included as a part of the freight charges on 
the waybill covering the freight shipments, 
shall be credited to account 102, “Passenger.” 

Note G: This account shall be maintained 
so as to show separately payments and allow¬ 
ances (a) to railway express agencies, (b) to 
motor truck companies and others, and (c) 
to shippers and consignees, for terminal col¬ 
lection and delivery services when performed 
in connection with line haul transportation 
of freight on the basis of freight tariff rates; 
also (d) payments for switching services 
when performed in connection with line 
haul transportation of freight on the basis 
of switching tariffs and allowances out of 
freight rates, including the switching of 
empty cars in connection with a revenue 
movement, and (e) payments on basis of 
tariff rates for loading and unloading live¬ 
stock. 

102 Passenger. 

This account shall include the revenue 
from transportation of passengers at 
passenger tariff fares; from the trans¬ 
portation of passengers at special fares 
as provided by law, and from incidental 
charges in connection therewith. 

ITEMS TO BE CREDITED 

(a) Revenue from local passenger fares. 

(b) The carriers’ proportion of revenue from 

interline passenger fares. 

(c) Revenue from extra fares. 

(d) Revenue from additional fares or 

charges for exclusive use of a passen¬ 
ger car, drawing room, compartment, 
bedroom, etc. 

(e) Revenue from mileage and scrip coupons 

honored for all services covered by 
this account. 

(f) Revenue from transportation of passen¬ 

gers in special cars or on special trains 
when charge is based on passenger 
fare per capita, regardless of the num¬ 
ber of passengers actually transported. 

(g) Revenue from a guaranteed minimum 

amount not based on per capita fare, 
for transportation of passengers on 
special or chartered trains. 

(h) Cash fare penalty collections. 

(i) Unclaimed collections and deposits for 

transportation of passengers. 

(j) Passenger fare overcharges. 

(k) Revenue from transportation of corpses, 

based on passenger fares. 

(l) Revenue from water transfers (ferriage), 

bridge tolls, and transfers between 
railway stations or between railway 
stations and docks, received as ar¬ 
bitraries in division of passenger fares. 

ITEMS TO BE CHARGED 

(a) Amounts paid as bridge tolls, and also 

for ferry, depot to depot and depot to 
dock passenger transfer service. 

(b) Amounts paid for switching in com¬ 

pleting a passenger transportation 
movement. 

(c) Amounts paid for switching empty 

passenger-train cars in connection 
with transportation of passengers. 
(See Note C.) 

(d) Redemptions of unused and partially 

unused local tickets and redemptions 
of carrier’s proportions of unused and 
partially unused interline tickets. 

(e) Refund of extra fares, cash fare penalty 

collections, and overcharges in ex¬ 
cess of tariff fares. 

(f) Uncollectible undercharges. 

Note A: Gross receipts from the sale of 
mileage tickets, and scrip books shall be 
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credited to a suspense account. The sus¬ 
pense account shall be charged and this ac¬ 
count credited with the value of coupons 
as honored, in connection with any of the 
services provided for in “Items To Be 
Credited.” 

Note B: When a lessee company transports 
passengers over the tracks of another com¬ 
pany under a joint arrangement upon the 
basis of a proportion of the passenger 
revenue, it shall include the entire com¬ 
pensation in its passenger revenue and 
statistics, charging the appropriate joint 
facility expense and rental accounts with the 
amounts paid the lessor company and the 
lessor company shall credit the correspond¬ 
ing joint facility accounts. 

Note C: Amounts paid for switching 
empty passenger-train cars otherwise than in 
connection with loaded movements, shall 
be charged to account 411, “Other expenses,” 
except that when switched for repairs, the 
amounts paid shall be included in account 
317, “Passenger-train cars—Repairs.” 

Note D: Revenue from the transportation 
of automobiles, with or without trailers, in 
freight service, in connection with the trans¬ 
portation of passengers, also revenue from 
loading and unloading automobiles at point 
of origin, destination, or enroute, shall be 
credited to account 101, “Freight.” 

103 Baggage. 

This account shall include the revenue 
from the transportation of baggage, 
packages, baby carriages, bicycles, house¬ 
hold pets, dogs, etc., on passenger trains 
at other than freight or express tariff 
rates. 

LIST OF ITEMS 

(a) Revenue from transportation of baggage 

in excess of free allowances. 

(b) Revenue from transportation of pack¬ 

ages, baby carriages, bicycles, house¬ 
hold pets, dogs, etc., at baggage tariff 
rates. 

(c) Revenue from transportation of bag¬ 

gage or other articles based upon ex¬ 
cess value. 

(d) Revenue from transportation of bag¬ 

gage when passenger does not make 
corresponding trip. 

(e) Revenue from excess weight of corpses 

based on baggage tariff charges and 
from special charges for transferring 
corpses between depots. 

(f) Revenue from scrip coupons honored for 

any of the above-mentioned service. 
(See Note B.) 

(g) Overcharges on baggage transactions. 

(h) Revenue from transportation of emer¬ 

gency shipments and articles based on 
double gross weight, etc. 

(i) Amounts received specificaUy to cover 

movement of special or chartered bag¬ 
gage cars including transportation of 
attendants regardless of whether the 
the charge is based upon passenger 
tariff fares, a stated minimum, or any 
other basis. This includes box cars 
when used for baggage service. 

(J) Revenue from issuing duplicate baggage 
checks. 

Note A: Revenue derived from transporta¬ 
tion of shipments of silk, fish, etc., in pas¬ 
senger trains at freight rates, shall be 
included in account 101, “Freight.” 

Note B: Amounts of refunds, uncollec¬ 
tible undercharges, etc., involved in these 
credits, shall be charged to this account. 

Note C: Gross receipts from the sale of 
baggage scrip books shall be credited to a 
suspense account. The suspense account 
shall be charged and this account credited 
with the value of the coupons as honored 
for any of the services covered by this 
account. 
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104 Sleeping Car. 

This account shall include the revenue 
from berth and seat accommodations 
furnished in sleeping cars on the basis 
of berth or seat rates for the space 
occupied. 

105 Parlor and Chair Car. 

This account shall include the revenue 
from seat accommodations furnished in 
parlor, observation, chair, and other spe¬ 
cial passenger cars when operated in 
passenger-train service or in special- 
train service at seat rates for space 
occupied. 

106 Mail. 

This account shall include the revenue 
from the transportation of mail at estab¬ 
lished rates for specified routes; from 
the use of railway post-office cars when 
in carrier’s service transporting mails; 
from the use of special mail facilities; 
and from bonuses for special mail trans¬ 
portation. To this account shall be 
charged fines and penalties imposed by 
the Government when not collected from 
agents or employees. 

Note: The revenue from the transporta¬ 
tion of mail matter and empty mail pouches 
on freight trains at freight tariff rates shall 
be included in account 101, “Freight." 

107 Express. 

This account shall include the revenue 
from transportation of express matters 
and from use of facilities on trains and 
at stations incident to such transporta¬ 
tion. When a railway company trans¬ 
acts an express business through its reg¬ 
ular railway organization, the revenue 
therefrom shall be credited to this 
account. 

Note: When contracts for express privi¬ 
leges provide specific amounts for the rent 
of facilities at stations, such amounts shall 
be included in revenue account 142, “Rents 
of buildings and other property." 

108 Other Passenger-train. 

This account shall include the reve¬ 
nue derived from the operation of pas¬ 
senger trains not provided for elsewhere. 

LIST OF ITEMS 

(a) The carrier’s proportion of contract reve¬ 

nue derived from the operation over 
its line of sleeping, parlor, chair, ob¬ 
servation, and other special passenger- 
train cars, owned and operated by 
companies other than The Pullman 
Company. 

(b) Value of portions of mileage tickets or 

coupons, scrip books or coupons, in¬ 
cluding baggage, circus and show scrip, 
unpresented and unredeemed. 

(c) Revenue from transportation of news¬ 

papers at local tariff rates or at pro¬ 
portions of interline tariff rates. 

109 Milk. 

This account shall include the revenue 
from the transportation of cream, sweet 
milk, skim milk, sour milk, buttermilk, 
condensed milk, butterfat, and smearcase 
or pot cheese, upon the basis of lawful 
tariffs at rates per package, regardless of 
weights. 

Note: The revenue from the transportation 
of milk upon the basis of lawful tariffs at 
rates per specified weights shall be included 
in revenue account 101, “Freight." 
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110 Switching. 

(a) This account shall include the rev¬ 
enue from switching service upon the 
basis of lawful tariff rates. To this ac¬ 
count shall be credited the carrier’s 
revenue upon the basis of tariff rates, or 
the carrier’s allowance out of through 
rates, from the switching of cars of all 
kinds, loaded or empty, either locally at 
a station or within a switching district, 
between connecting lines, between local 
industries, or between connecting lines 
and local industries; revenue upon the 
basis of distinct tariff rates for “trap- 
car” and “ferry-car” service and for 
spotting cars; also the revenue from 
interwork switching at industrial plants, 
and the revenue from “penalty switch¬ 
ing” incident to the improper delivery 
of cars by other carriers. 

(b) To this account shall be charged 
amounts paid others for switching when 
such switching service is provided for in 
the switching rate charged by the carrier. 

Note: “Penalty switching" charges paid by 
the carrier shall be included in expense ac¬ 
count 411, “Other expenses.’* 

113 Water Transfers. 

(a) This account shall include the rev¬ 
enue, from the transfer by water (fer¬ 
riage, lighterage, and floatage) of pas¬ 
senger, freight, vehicles and livestock, 
upon the basis of lawful local tariff rates. 

(b) This account also shall include 
revenue from water transfers of other 
traffic, such as the revenue from towing 
beyond lighterage limits and all other 
towing for which an extra charge is 
made; insurance of freight afloat when 
billed out at other than cost; storage of 
freight afloat; grain overage in boats; 
pumping performed for outside parties; 
and from other similar sources. 

(c) To this account shall be charged 
amounts payable to other companies or 
individuals for extra lighterage, extra 
towing, and for all other service when 
such payments represent revenue col¬ 
lected and credited to this account and 
not a direct expense. 

Note : No revenue shall be included in this 
account for water transfers of passengers or 
shipments upon the basis of arbitraries out 
of rates for transportation involving rail line 
haul. 

Incidental Revenue Accounts 

130 Incidental. 

The primary accounts included in this 
general account are designed to show 
the amounts which the carrier becomes 
entitled to receive from services ren¬ 
dered incidentally with rail-line and 
water-line transportation, for the use of 
facilities of which the expenses for op¬ 
eration and maintenance are not separa¬ 
ble from railway expenses, and from 
incidental sources not provided for 
elsewhere. 

131 Dining and Buffet. 

This account shall include the revenue 
from dining and buffet service on trains 
and transfer boats. 

ITEMS TO BE CREDITED 

(a) Revenue from lunches furnished. 

(b) Revenue from meals furnished. 


(c) Revenue from liquors furnished. 

(d) Revenue from tobacco furnished. 

(e) Revenue from cigars and cigarettes 

furnished. 

132 Hotel and Restaurant. 

This account shall include the revenue 
from hotels, restaurants, and station 
lunch counters. 

ITEMS TO BE CREDITED 

(a) Revenue from the rent of rooms. 

(b) Revenue from the use of baths. 

(c) Revenue from the use of billiard tables. 

(d) Revenue from the use of bowling alleys! 

(e) Revenue from lunches furnished. 

(f) Revenue from meals furnished. 

(g) Revenue from liquors furnished. 

(h) Revenue from tobacco furnished. 

(i) Revenue from cigars furnished. 

(j) Revenue from cigarettes furnished. 

(k) Revenue from newspapers furnished. 

(l) Revenue from periodicals furnished. 

(m) Revenue from tonsorial service. 

(n) Revenue from laundry work. 

Note: This account shall not include the 
revenues from hotels and restaurants which 
are entirely distinct from the carrier’s trans¬ 
portation plant and the cost of which is in¬ 
cluded in balance-sheet acqount 737, “Mis¬ 
cellaneous physical property." 

133 Station, Train, and Boat Privileges. 

This account shall include revenue 
from weighing, vending, and other auto¬ 
matic machines located at stations; from 
advertising at stations and on trains and 
on transfer boats; from the privilege of 
operating news stands at stations and 
selling papers, periodicals, fruit, etc., on 
trains and on transfer boats; from tele¬ 
phone companies for the privilege of 
installing and operating commercial 
telephones at stations; from the opera¬ 
tion, of eating houses and dining and 
buffet service on trains and transfer 
boats when such operation is conducted 
by individuals or companies other than 
railway companies and when the ex¬ 
penses incurred by the carrier in con¬ 
nection therewith are not separable 
from its regular operating expenses; and 
from similar sources. 

135 Storage; Freight. 

This account shall include the revenue 
from the storage of freight. 

137 Demurrage. 

This account shall include the revenue 
from the detention of cars incident to 
loading, unloading, reconsigning, and 
stops in transit upon the basis of lawful 
tariffs for demurrage. 

138 Communication. 

This account shall include the reve¬ 
nue from commercial operation of tele¬ 
graph, telephone, radio, and all other 
forms of communication systems. It 
shall also include amounts received from 
commercial operators of such systems, 
whether as a proportion of earnings or 
otherwise, for the privilege of transact¬ 
ing business in offices along the carrier s 
lines, but only when the carrier furnishes 
some service of employees whose pay is 
included in its operating expenses. 

139 Grain Elevator. 

This account shall include the revenue 
from the operation of grain elevatois. 
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ITEMS TO BE CREDITED 

(a) Revenue from the elevation of grain. 

(b) Revenue from the storage of grain. 

(c) Revenue from bagging grain. 

(d) Revenue from screening grain. 

(e) Revenue from blowing grain. 

(f) Revenue from cooling grain. 

(g) Revenue from clipping grain. 

(h) Revenue from cleaning grain. 

(i) Revenue from mixing grain. 

(j) Revenue from transferring grain in 

elevators. 

(k) Revenue from loading grain into and 

unloading grain from boats not cov¬ 
ered by elevation charges. 

(l) Revenue from trimming grain in boats 

when performed by elevator employees. 

(m) Revenue from the sale of screenings 

and sweepings. 

(n) Revenue from inspecting grain in 

elevators. 

141 Power. 

This account shall include the revenue 
from the sale of electric current and 
other power. 

142 Rents of Buildings and Other Prop¬ 
erty. 

This account shall include the revenue 
from the exclusive use of buildings and 
other property or portions thereof, such 
as depot and station grounds and build¬ 
ings, general and other offices, wharves, 
ferry landings, elevators, stockyards, 
fuel yards, enginehouses, repair shops, 
and section and other houses, when the 
property is operated and maintained in 
connection with the property used in 
the carrier’s transportation operations 
and the expenses of maintaining and 
operating the rented portion cannot be 
separated from the expenses of that por¬ 
tion used by the carrier. 

Note: When the expenses of maintaining 
and those of operating property rented to 
others are separable, the rents received 
shall be credited and the expenses of main¬ 
tenance and operation shall be charged to 
appropriate income accounts. 

143 Miscellaneous. 

This account shall include the revenue 
from railway operations not provided 
for elsewhere. 

LIST OF ITEMS 

(a) Amounts received for privilege of cutting 

hay along the right of way. 

(b) Commissions received for collecting 

premiums on insurance policies from 
employees and installment payments 
for books, watches, etc., sold by dealers 
to employees. 

(c) Profit from Jobbing and installing elec¬ 

tric power lines for others. 

(d) Revenue from boat demurrage. 

(e) Revenue from freight and passenger 

privileges over a carrier’s wharves and 
docks. 

(f) Revenue from garnishee fees. 

(g) Revenue from operation of coal and ore 

wharves, cold-storage plants, coal- 
storage plants, cotton-compress plants, 
and wood-preserving plants. 

(h) Revenue from privilege of mooring and 

anchoring boats at wharves and docks. 

(i) Revenue from the sale of cinders pro¬ 

duced by carrier. 

(J) Revenue from use of carrier’s bridges 
by pedestrians, streetcar lines, vehicles, 
etc. 

(k) Revenue from temporary use of carrier’s 
tracks for detouring trains, etc. 

( ) Revenue from use of tracks incident to 
delays in loading or removing freight. 
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(m) Revenue from water furnished boats 

from water stations operated by the 
carrier. 

(n) Revenue from weighing cars. 

(o) The carrier’s proportion of gross revenue 

from operation of clergy bureaus. 

(p) The carrier’s proportion of gross revenue 

from operation of ticket validation 
agencies. 

(q) Collections made by station ushers (Red 

Caps) for the handling of passenger 
baggage. 

(r) Revenue from loading and unloading 

livestock in transit by railroad, and 
from feeding, watering, bedding, 
shearing, dipping, inspecting, and oth¬ 
erwise caring for such stock. 

(s) Revenue from operation of parcel rooms, 

and from storage of baggage. 

Note: When a bridge of one carrier is 
jointly used by itself and another carrier 
and such use is paid for on the basis of flat 
rent or charge per train-mile or toll per pas¬ 
senger, per ton, or per car, the compensation 
therefor shall be credited to the appropri¬ 
ate joint facility, operating expense, and 
income accounts. 

JOINT FACILITY REVENUE ACCOUNTS 

150 Joint Facility. 

The primary accounts included in 
this general account are designed to 
show the carrier’s proportion of revenues 
collected by others in connection with 
operation of joint facilities and the 
amount payable by the carrier to other 
companies from operation of joint 
facilities. 

151 Joint Facility—Cr. 

This account shall include the car¬ 
rier’s proportion of revenue collected by 
others in connection with the operation 
of joint tracks, yards, terminals, and 
other facilities, including revenue from 
hotels, restaurants, grain elevators, sale 
of power, and other miscellaneous 
operations. 

Note A: The purpose of this account is 
to show the amounts of revenue from the 
operation of joint tracks, yards, terminals 
and other facilities operated by other com¬ 
panies, which under existing contracts or 
agreements are credited by the operating 
company to the tenant companies which 
participate therein. The bill rendered by 
any creditor company against a debtor com¬ 
pany for the latter’s proportion of the ex¬ 
pense of maintenance and operation of joint 
facilities, which includes also a credit cov¬ 
ering a proportion of the revenue to be paid 
over, shall show the distribution of the credit 
for such proportion of the revenue separately 
from the distribution of the expense of 
operation. 

Note B: No credits shall be made to this 
account representing amounts creditable by 
the operating company to primary accounts 
101 to 109, 113 and 131. 

152 Joint Facility—Dr. 

This account shall include that pro¬ 
portion of revenue from the operation of 
joint tracks, yards, terminals, and other 
facilities, which is creditable to other 
companies, including revenue from 
hotels, restaurants, grain elevators, sale 
of power, and other miscellaneous 
operations. 

Note A: The purpose of this account is to 
show the amount of revenue from operation 
of a terminal company or other carrier 
which, under the terms of existing contracts 
or agreements covering the Joint use of 
tracks, yards, and other facilities, is credited 


to other carriers that participate in the 
benefits from such joint use. The bill ren¬ 
dered by a creditor company against a debtor 
company for the latter’s proportion of ex¬ 
pense of maintaining and operating Joint 
facilities, which includes a credit covering 
the debtor company’s proportion of the rev¬ 
enues from operation of such Joint facilities, 
shall indicate separately the proper distri¬ 
bution of both the revenues and the ex¬ 
penses included in the bill, and such distri¬ 
bution shall be adhered to by the debtor. 

Note B: No debits shall be made to this 
account representing amounts creditable by 
the operating company to primary accounts 
101 to 109,113 and 131. 

RAILWAY OPERATING EXPENSE 
ACCOUNTS 

Maintenance of Roadway and 
Structures 

200 Maintenance of Way and Structures. 

The primary accounts included in 
this general account are designed to 
show the expenses of maintaining road 
property devoted to railway operations, 
with the exception of shop machinery, 
power plant machinery, and power plant 
apparatus, the expenses of maintaining 
which are includible in general account 
300, “Maintenance of equipment.” The 
accounts for maintenance of way and 
structures shall be kept in such manner 
as to show separately, by primary ac¬ 
counts, the expenses directly assignable 
to sleeping car operations, dining and 
buffet service, hotels and restaurants, 
grain elevators, stockyards, producing 
power sold, and other miscellaneous 
operations. 

201 Superintendence. 

This account shall include: 

(a) Pay of officers . The pay of offi¬ 
cers directly in charge of or engaged in 
the maintenance of roadway and 
structures. 

LIST OF OFFICERS 

Vice president. 

Assistant vice president. 

General manager; Assistant. 

General superintendent; Assistant. 

Chief engineer. 

Engineer. 

Division engineer. 

Bridge engineer. 

Chief signal engineer. 

Assistant engineers. 

Architect. 

Roadmaster; Assistant. 

Master carpenter; Assistant. 

Master mason. 

Superintendent of roadway structures. 
Superintendent of scales. 

Inspector of maintenance. 

Building inspector. 

Inspector of roadway stores. 

Supervisor; Assistant. 

Fire Chief. 

Fire inspector. 

Sanitary inspector. 

(b) Pay of clerks and attendants. 
The pay of clerks and other employees 
in the offices and on the business cars 
of officers whose pay is chargeable to 
this account. 

LIST OF EMPLOYEES 

Chief clerk and other clerks and stenog¬ 
raphers. 

Draftsmen, transitmen, levelmen, rodmen 
and chainmen. 

Janitors, messengers, cooks, and porters. 
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(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account; also amounts paid de¬ 
tective agencies; and others for investi¬ 
gations in connection with maintenance 
of way and structures. 

GENERAL EXPENSE AND SUPPLIES 

Atlases, maps, and books for office use. 
Business car service. 

Fees and dues in associations. 

Furniture repairs and renewals. 

Heating, lighting and power. 

Official train service. 

Periodicals and newspapers. 

Provisions for business cars. 

Rent and repairs of offices. 

Telegraph and telephone service. 

Traveling expenses. 

Water and ice. 


SUPPLIES FOR TECHNICAL ASSISTANTS 


Barometers. 

Cameras, and com¬ 
passes. 

Camp equipage. 

Chains for surveyors. 

Drafting boards and 
instruments. 

Field glasses, mag¬ 
nets, and mag¬ 
nifiers. 

Marking chalk. 

Papers, blue-print. 

Planimeters. 


Plummets. 

Protractors. 

Ranging poles. 

Reading glasses. 

Rods for surveyors. 

Sextants. 

Slide rules. 

Telescopes, and 
thermometers. 

Transits, traverse 
tables, triangles, 
and tripods. 

Other supplies. 


Note A : When employees designated above 
are specifically assigned to construction 
work, their pay and expenses while thus em¬ 
ployed shall be charged to the work upon 
which engaged. 

Note B: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerks 
and attendants and their office and other 
expenses shall be apportioned equitably 
among the departments over which they have 
jurisdiction. 

Note C: No part of the pay and expenses 
of the officers and employees designated 
above shall be charged to other primary ac¬ 
counts under account 200, “Maintenance of 
way and structures.” 

Note D: The cost of stationery for main¬ 
tenance of way and structures offices is 
chargeable to account 276, “Stationery and 
printing.” 


202 Roadway Maintenance. 

This account shall include: 

(a) Care of roadbed. The cost of re¬ 
pairing roadbed. 


208, “Bridges, trestles, and culverts.” The 
cost of landscape gardening within the 
limits of the grounds around buildings shall 
be included in the appropriate repair ac¬ 
counts for buildings. 

(b) General cleaning. The cost of 
cutting, removing, and disposing of 
brush, grass, and weeds from the right 
of way; plowing and digging fireguards; 
dressing ballast and cutting sod lines; 
removing miscellaneous scrap, drift, 
cinders, dirt, and other material from 
right of way and from road and terminal 
tracks (including tracks at stations, 
engine yards, and car yards); and clean¬ 
ing streets used as roadways. 

Note B: Loading ashes at engine-yard 
tracks shall be charged to the engine-house 
expense accounts. 

(c) Watching roadway. The cost of 
extinguishing fires on right of way and 
adjacent thereto, and of walking, watch¬ 
ing, and patrolling tracks and right of 
way. 

Note C: The cost of watching and patrol¬ 
ling bridges, buildings, and miscellaneous 
property is provided for in accounts specifi¬ 
cally relating to such property. 

(d) Bank protection. The cost of re¬ 
pairs to riprap, piling, dikes, piers, 
breakwaters, revetments and retaining 
walls, which were placed or constructed 
for bank protection. 

(e) Train service. The cost of work- 
train service in connection with work 
pertaining to roadway maintenance. 

(f) Track changes. The cost of road¬ 
way work in connection with taking up 
and relocating tracks. 

(g) Other expenses. The cost of road¬ 
way work not provided for elsewhere, 
such as official roadway inspection train 
service and premiums in connection with 
roadway maintenance. 

Note D: Tools and supplies used by repair¬ 
men and watchmen in roadway maintenance 
service shall be charged to account 271, 
“Small tools and supplies.” 

206 Tunnels and Subways. 

This account shall include the cost 
of repairing, ventilating, lighting, and 
watching tunnels and subways for the 
passage of trains, and the cost of special 
tools and supplies furnished in connec¬ 
tion with the work. 


ITEMS OF EXPENSE 

Blasting rocks. 

Building temporary tracks around slides and 
washouts. 

Repairing and cleaning tile ditches, open 
ditches, and drains. 

Crowning track ties with retaining earth. 

Filling borrow and cattle pits. 

Keeping tracks clear and repairing sub-grade 
in case of washouts. 

Landscape gardening along roadway. 

Oiling roadbed. 

Post driving and pressure grouting to 
promote stability of roadbed. 

Removing temporary tracks around slides 
and washouts. 

Removing dangerous rocks. 

Removing slides. 

Repairing roadbed damaged by washouts. 

Restoring roadbed, cuts, fills, and embank¬ 
ments to standard width. 

Sloping cuts. 

Sodding roadway. 

Note A: The cost of drains or sewers laid 

under tracks shall be included in account 


Note: The cost of repairs to signals and to 
roadway and tracks in tunnels shall be 
charged to the appropriate maintenance of 
way accounts and not to this account. 

208 Bridges, Trestles, and Culverts. 

This account shall include the cost of 
repairing (including fuel and supplies 
used) and watching bridges, trestles, and 
culverts, including altering and bracing 
during process of filling, dredging and 
cleaning water channels for protection, 
and cleaning culverts. The bridges, 
trestles, and culverts referred to in this 
account include only structures which 
carry the carrier’s own tracks. 

DETAILS OF BRIDGE STRUCTURES 


Abutments. 

Bridge signs. 
Cofferdams. 
Concrete and 
masonry ends for 
culverts. 


Cribs. 

Decking, including 
gravel for fire 
protection. 

Dike protection. 
Drainage systems. 


Draw protection. 
Drawbridge engines 
and machinery. 
False work. 

Guard timbers. 

Ice breakers. 
Painting. 

Pier protection. 
Piers and 
foundations. 

Pipe culverts. 


Retaining walls. 
Riprap around 
abutments. 
Riprap at culvert 
ends. 
Supports. 

Water channels. 
Waterproofing. 
Wing dams. 
Wing walls. 


Note : When a part of the entire structure 
of a bridge or trestle is converted, by filling 
into an earth embankment, the ledger value 
of the structure, or of the portion thereof 
filled, shall be credited to road and equip¬ 
ment account 6, “Bridges, trestles, and cul¬ 
verts.” In case the bridge is used in lieu of 
a temporary trestle for the purpose of filling, 
the estimated cost of such a temporary 
trestle shall be charged to road and equip¬ 
ment account 3, “Grading.” The ledger 
value of the structure, or portion thereof, 
filled, less the value of the salvage and the 
estimated cost of trestle charged to road and 
equipment account 3, “Grading,” shall be 
charged to account 735, “Accrued deprecia¬ 
tion—Road and equipment.” 


210 Elevated Structures. 


This account shall include the cost of 
repairing elevated structures and foun¬ 
dations of elevated railway systems. 


212 Ties. 

This account shall include the cost of 
cross, switch, bridge, and other track ties 
used in repairs of tracks. 

Note A: The cost of labor for unloading, 
distributing, and putting ties in tracks, the 
cost of work-train service in connection with 
the distribution of the ties laid, and the 
cost of picking up and concentrating or dis¬ 
posing of the ties released shall be charged 
to account 220, “Track laying and surfacing.” 

Note B: The excess cost of metal ties ap¬ 
plied in place of wooden ties over the cost 
at current prices of replacing in kind the 
wooden ties removed shall be charged to road 
and equipment account 8, “Ties.” 

Note C: The cost of ties used for repairs 
of tracks in quarries and ballast pits shall be 
included in the appropriate clearing ac¬ 
counts, and of ties used for repairs of tracks 
on car floats in account 323, “Floating equip¬ 
ment—Repairs.” 


214 Rails. 


This account shall include the cost, less 
salvage, of rails used in the repairs of 
tracks; also the cost (estimated if actual 
is not known) of the excess in weight of 
heavy rails removed and lighter rails 
applied in repairs of tracks. 


Note A: The cost of labor for unloading, 
istributing and putting rails in tracks, tn 
ost of work-train service in con ^® cti ^ 
rith the distribution of the rails laid, and 
he cost of picking up and concentrating 
he rails released shall be charged to ^ 
ount 220, “Track laying and surfacing. 

Note B: The cost of the excess weight 
leavier rails applied In repairs of tracKs 1 
eplacement of lighter rails shall be Includ 

n account 9, “Rails.” ™ 0 im 

Note C: The cost of rails used for repairs 
,f tracks in quarries and ballast pits sha 
ncluded in the appropriate clearing a' 
ounts and of rails used for repairs of tracKs 
m car floats to account 323, “Floating q P 


216 Other Track Material. 

This account shall include the 
(less salvage) of all track material 


cost 

used 
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in the repairs of tracks, other than bal¬ 
last, ties, and rails. 

ITEMS OP EXPENSE 


Angle bars. 

Anticreepers. 

Connecting rods. 

Derails. 

Frog and guard-rail 
blocking. 

Progs. 

Guard-rail clamps. 

Guard-rail fasteners. 

Guard rails. 

Main rods. 

Nut locks. 

Nuts. 

Offset bars. 

Rail braces. 

Rail chairs. 

Rail clips. 

Rail joints. 

Rail rests. 

Rail shims. 

Note A: The cost of labor and train service 
for distributing, unloading, and applying 
"other track material” used, and the cost of 
picking up and concentrating the material 
released shall be charged to account 220, 
"Track laying and surfacing.” 

Note B: The excess cost of improved or 
heavier track material applied for repairs of 
tracks, under a definite plan of changing 
standards, over the cost, at current prices, of 
material of the same weight and quality as 
that released, shall be charged to road and 
equipment account 10, ‘‘Other track ma¬ 
terial.” 

Note C: The cost of ‘‘other track material” 
used for repairs of tracks in quarries and bal¬ 
last pits shall be included in the appropriate 
clearing accounts, and of such track mate¬ 
rials used for repairs of tracks on car floats 
in account 323, “Floating equipment— 
Repairs.” 


Rail splices. 

Splice bars. 

Step chairs. 

Switch chairs. 
Switch crossings. 
Switch lamps. 
Switch locks and 
keys. 

Switch points. 
Switch stands. 
Switch-stand bolts. 
Switch targets. 
Switches. 

Tie plates. 

Tie plugs. 

Tie-rods. 

Track bolts. 

Track insulators. 
Track spikes. 


218 Ballast. 


This account shall include the cost of 
gravel, stone, slag, cinders, sand, and 
like ballast material used in the repairs 
of tracks, including the cost of work- 
train service and of unloading the ma¬ 
terial. When the ballast taken from a 
pit is not sufficient to justify the opening 
of a clearing account, the cost of gravel 
and quarry rights and cost of sinking 
test holes shall be included in this 
account. 

Note A: The cost of loading cinders at 
ash pits shall be charged to account 388, 
“Enginehouse expenses—Yard,” or to account 
400, “Enginehouse expenses—Train.” No 
charge to cover the value of cinders accumu¬ 
lated by the carrier shall be included in this 
account. 

Note B: The cost of labor putting ballast 
in tracks shall be included in account 220, 
“Track laying and surfacing.” 

Note C: The excess cost of ballasting 
tracks over the cost of replacing in kind to 
its maximum height and width the ballast 
previously put in the roadbed shall be 
charged to road and equipment account 11, 
“Ballast.” 

Note D: Earth placed to form a crown in 
the middle of the track is not to be con¬ 
sidered as ballast. 

Note E: The cost of ballast used for re¬ 
pairs of temporary tracks, such as gravel pit 
or quarry tracks, shall be included in the 
appropriate clearing accounts. 

220 Track Laying and Surfacing. 

This account shall include: 

(a) Applying ballast. The cost of la¬ 
bor expended in preparing the roadbed, 
and applying ballast for repairs of 


(b) Applying ties. The cost of labor 
expended in unloading, distributing and 
applying ties for repairs of tracks; in 
gathering up and disposing of the ties 
released; and in respacing ties. 

(c) Applying rails. The cost of labor 
expended in unloading, distributing, cut¬ 
ting, slotting, drilling, adzing for, and 
laying rails for repairs of tracks; in gath¬ 
ering up and loading rails released; and 
in adjusting for expansion and contrac¬ 
tions of rails. 

(d) Applying other track material. 
The cost of labor expended in unloading, 
distributing, and applying other track 
material for repairs of tracks; and the 
cost of gathering up and loading the 
material released. 

(e) Track maintenance. The cost of 
labor expended in alining, surfacing, 
gauging, and shimming tracks; in tight¬ 
ening track bolts and track spikes; in 
restoring rails, ties, and ballast in case 
of washouts, derailments, and wrecks; 
and in taking up tracks. 

(f) Train service. The cost of work- 
train service (except work trains dis¬ 
tributing ballast material) in connection 
with work pertaining to track laying and 
surfacing. 

(g) Track changes. The cost of track 
work (exclusive of the cost of track ma¬ 
terial) in taking up and relocating 
tracks. 

(h) Other expenses. The cost of track 
laying and surfacing work not provided 
for elsewhere, and expenses, such as re¬ 
pairing and replacing rail rests, official 
track inspection train service, and pre¬ 
miums in connection with track repairs. 

Note: Tools and supplies used by track 
repairmen and watchmen shall be charged 
to account 271, “Small tools and supplies.” 

221 Fences, Snowsheds, and Signs. 

This account shall include; 

(a) Fences. The cost of repairing 
right-of-way fences and snow and sand 
fences, farm gates, cattle guards, wing 
fences, aprons, and hedges, excluding 
those around stockyards, fuel stations, 
station and shop grounds, and building 
sites. 

(b) Snowsheds. The cost of repairing 
snowsheds, including cost of replacing 
trees for protecting tracks from snow. 

(c) Signs. The cost of repairing signs 
other than those for identification of 
bridges, signals, stations, and other 
structures. (For items of signs see ac¬ 
count 13, “Fences, snowsheds, and 
signs.”) 

Note A: The cost of repairing fences 
(other than right-of-way boundary fences) 
around stockyards, fuel and water stations, 
and other building sites, shall be charged to 
the accounts appropriate for the cost of 
repairs of the structures. 

Note B: The cost of repairing signs for 
identifying bridges, signals, stations, and 
other structures shall be included in the 
account appropriate for the cost of repairs 
of the structures. 

Note C: The cost of repairing crossing 
signals, including crossing gates, shall be 
included in account 249, “Signals and 
interlockers.” 

227 Station and Office Buildings. 

(a) This account shall include the 
cost of repairing station and office build¬ 
ings, fixtures, and appurtenances (in¬ 


cluding those for heating and lighting), 
used by the carrier in its operations; also 
the cost of maintaining grounds ap¬ 
purtenant to such buildings. 

(b) A list of stations and office struc¬ 
tures and appurtenances appears in 
property account 16, “Station and office 
buildings.” 

Note: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by station or office employees, shaU not be 
included in this account. 

229 Roadway Buildings. 

(a) This account shall include the 
cost of repairing roadway shops and 
other roadway buildings, including 
drainage, water, gas, and sewer pipes 
and their connections, machinery and 
other apparatus, fixtures, and furniture 
in the buildings; also the cost of main¬ 
taining the grounds appurtenant to such 
buildings. 

(b) A list of roadway structures ap¬ 
pears in property account 17, “Roadway 
buildings.” 

Note A: The cost of repairing signal and 
interlocker buildings and their appurte¬ 
nances shall be included in account 249, 
“Signals and interlockers.” 

Note B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by employees regularly working in the build¬ 
ings, shall not be included in this account. 

231 Water Stations. 

(a) This account shall include the cost 
of repairing water stations, fixtures, and 
appurtenances used by the carrier in its 
operations, and the cost of maintaining 
the grounds appurtenant to such sta¬ 
tions. 

(b) A list of water stations and ap¬ 
purtenances appears in property account 

18, “Water stations.” 

Note: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by water station employees, shall not be in¬ 
cluded in this account. 

233 Fuel Stations. 

(a) This account shall include the 
cost of repairing fuel stations, fixtures, 
and appurtenances used by the carrier 
in its operations, and the cost of main¬ 
taining the grounds appurtenant to such 
stations. 

(b) A list of fuel stations structures 
and details appears in property account 

19, “Fuel stations.” 

Note: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by fuel station employees, shall not be in¬ 
cluded in this account. 

235 Shops and Enginehouses. 

(a) This account shall include the 
cost of repairing shop and enginehouse 
buildings, fixtures, and appurtenances 
used by the carrier in repairing and pre¬ 
paring equipment, and the cost of main¬ 
taining the grounds appurtenant to such 
buildings. 

(b) A list of shop and enginehouse 
structures and details appears in prop¬ 
erty account 20, “Shops and Engine- 
houses.” 

Note A: The cost of repairing machinery 
and other apparatus, including special foun¬ 
dations in shops for maintenance of equip¬ 
ment shall be included in account 302, “Shop 
machinery.” 
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Note B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by shop employees, shall not be included 
in this account. 

237 Grain Elevators. 

(a) This account shall include the 
cost of repairing structures for the 
transfer, treatment, and storage of grain, 
including conveyors, machinery and fix¬ 
tures; also the cost of maintaining the 
grounds appurtenant to such buildings. 

(b) The buildings referred to in this 
account are large elevators in which a 
regular grain business is handled or 
grain is stored for various owners. 

Note A: Small storage elevators at way 
stations, where the freight is received for 
shipment, etc., are classed as station build¬ 
ings. 

Note B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by grain elevator employees shall not be 
included in this account. 

239 Storage Warehouses. 

This account shall include the cost 
of repairing storage warehouses, includ¬ 
ing machinery and fixtures therein; also 
the cost of maintaining the grounds ap¬ 
purtenant to such warehouses. The 
buildings referred to in this section are 
not the ordinary freight warehouses or 
stations where freight is received for 
shipment, etc., but are warehouses in 
which merchandise is stored and which 
the carrier operates as storage ware¬ 
houses. 

Note: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by storage warehouse employees, shall not 
be included in this account. 

241 Wharves and Docks. 

(a) This account shall include the 
cost of repairing wharves located at 
marine, lake, or river docks; dredging 
waterways to approaches and around 
such structures, including removal of 
dredged-out material; and cutting ice in 
and around docks and wharves to pre¬ 
vent damage; also cost of repairs of crib- 
work, racks, or caissons for preserving 
the depth of water in docks; and cost of 
repairs of guards, piling, and other pro¬ 
tection against damage by drift or ice. 

(b) A list of details of wharves and 
docks appears in property account 23, 
“Wharves and Docks." 

Note A: The cost of repairing buildings, 
tracks, and machinery (not bridge ma¬ 
chinery) on wharves and piers shall be 
charged to the appropriate expense accounts. 

Note B: The cost of repairing coal and 
ore wharves shall be charged to account 243, 
“Coal and ore wharves." 

Note C: Incidental cleaning, when done by 
regular wharf employees, shall not be in¬ 
cluded in this account. 

243 Coal and Ore Wharves. 

This account shall include the cost of 
repairing wharves and docks, including 
the cost of repairing conveyors, ma¬ 
chinery, and fixtures for the transfer, 
treatment, blending, or storage of coal 
or ore. 

Note A: The structures referred to in this 
account do not include small transfer or 
storage trestles at stations where coal is 
stored or delivered, such trestles being classed 
as station buildings. 


Note B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by coal and ore wharf employees, shall not 
be included in this account. 

247 Communication Systems. 

This account shall include the cost of 
repairing telegraph, telephone, radio, 
radar, inductive train communication, 
and other communication systems, in¬ 
cluding terminal equipment. 

DETAILS OF TELEGRAPH AND TELEPHONE 
TERMINAL EQUIPMENT 

Batteries, cables and wires. 

Carrier terminating equipment. 

Conduits, interior. 

Current-controlling instruments. 

Electric generators, motors, and meters. 
Engines, stationary. 

Fuses and mechanical protectors. 

Rectifiers and rheostats. 

Sending and receiving instruments. 
Switchboards. 

Telegraph and telephone repeaters. 
Teletypewriters. 

Transformers. 

DETAILS OF TELEGRAPH AND TELEPHONE 
OUTSIDE PLANT 

Aerial attachments, braces, and brackets. 

Cable boxes and appurtenances. 

Cables, wires, conduits and appurtenances. 
Cross arms, guy stubs, and guy wires. 

Gas and associated facilities for cables. 

Poles and towers. 

Submarine cables and connections. 

Telephone pole boxes. 

Underground cables and connections. 

DETAILS OF RADIO, RADAR, AND INDUCTIVE 
TRAIN COMMUNICATION EQUIPMENT 

Aerials or antenna, and attachments. 
Buildings or towers used exclusively for 
wireless. 

Control units. 

Power generating, converting, or supply 
equipment. 

Radar console and associated equipment. 
Roadside or office equipment for all wireless 
systems operated on special channels be¬ 
tween train and train, train and tower or 
office, or between ship and shore. 
Specialized testing and repair equipment. 
Transmitters and receivers, including mobile 
units. 

Note A: Repairs of radio, radar, or train- 
phone equipment (except portable appara¬ 
tus) which is permanently attached to loco¬ 
motives, cars, work equipment, or other roll¬ 
ing stock or floating equipment shall be in¬ 
cluded in the same account as repairs of the 
equipment on which installed. Repairs of 
wireless sets for instructions, advertising, or 
entertainment shall be included in the same 
account as repairs of the buildings in which 
located. 

Note B: Repairs of communications sys¬ 
tems of limited extent, not connected with 
other systems, used for special purposes and 
usually installed within a single building, 
group of buildings, or within the limits of a 
station or shop layout or yards, shall be in¬ 
cluded in the same account as repairs of the 
building in which located or in the account 
appropriate for the service with which 
associated. 

Note C: The pay, rent, other office expenses, 
and traveling expenses of officers, their clerks 
and attendants, who supervise, or are en¬ 
gaged both in maintenance and operation, 
shall be apportioned equally between this 
account and account 407, “Communication 
system operation.” 

ITEMS 

Buzzers, bells, dictaphones, or other inter¬ 
office communication systems in an office or 
group of buildings. 


Loud speakers, bells, or whistles in shop and 
other yards. 

Loud speakers, public address devices, press 
button control lights, telautograph, or 
other systems in stations or on platforms. 
Whistles, klaxons, or horns operated from 
signal towers. 

249 Signals and Interlockers. 

This account shall include the cost of 
repairing signals and interlockers gov¬ 
erning the movements of locomotives and 
trains, and for the protection of traffic 
at crossings, including towers and other 
buildings, furniture, fixtures, and ma¬ 
chinery in connection therewith; also 
the cost of repairing buildings and ma¬ 
chinery of power plants used primarily 
for the production of power for the op¬ 
eration of signals and interlockers. For 
list of items see account 27, “Signals and 
interlockers." 


Note A: The pay and expenses of employees 
engaged both in maintaining and operating 
signals and interlockers shall be apportioned 
equitably between this account and account 
404, “Signal and interlocker operation.” 

Note B: When signal or interlocking ap¬ 
paratus is located in station buildings, only 
the cost of repairing the signal or interlock¬ 
ing apparatus shall be charged to this ac¬ 
count. The cost of repairing the building 
shall be included in account 227, “Station 
and office buildings.” 

Note C: The cost of repairs of track mate¬ 
rial such as special rail braces, special rods, 
switches, special track fastenings, split rails, 
derails, derail stands, and frogs, used in con¬ 
nection with interlockers shall be included 
in account 216, “Other track material.” 

Note D : When derails are arranged so as to 
be thrown from switch stands, the cost of 
labor expended for repairs of the connections 
between the switch stands and the derail 
and devices for throwing the derail, shall be 
included in account 220, “Track laying and 
surfacing.” 

Note E: The salaries, office expenses, and 
traveling expenses of supervisors or inspec¬ 
tors when engaged in maintaining both tele¬ 
graph and telephone lines and signals and 
interlockers shall be equitably apportioned 
between this account and account 247, “Com¬ 
munication systems.” 


253 Power Plants. 


This account shall include the cost of 
repairing power-plant and substation 
buildings, including all foundations other 
than those special to particular machines 
and apparatus; and also dams, canals, 
pipe lines, and accessories devoted to the 
utilization of water for power. Gas and 
sewer pipes and their connections, fix¬ 
tures (including wiring) for lighting and 
heating, and miscellaneous fixtures, shall 
be considered as a part of the powei- 
plant buildings. The power-plant build¬ 
ings here referred to are those in which 
power is produced for the operation o 
trains and cars and for general purposes. 
For list of items see road and equipmen 
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257 Power-transmission Systems. 

This account shall include the cost of 
repairing systems for conveying electric¬ 
ity, steam, and compressed air from pro¬ 
ducing plants to place or building where 
used; including the cost of conduits and 
poles, cross arms, insulator pins, brackets 
and other pole fixtures, used in repairs, 
and of repairing other structures for 
power- transmission and distribution 
systems, including those for electric rail¬ 
way operation, and lighting systems for 
general lighting purposes. For a list of 
items see account 31, “Power-transmis¬ 
sion systems.” 

Note A: The cost of repairing the portions 
of distribution systems located within shop 
buildings and station and office buildings 
shall be included in the accounts provided 
for the cost of maintaining the buildings. 
The cost of repairing distribution systems in 
plants used primarily for operating signals 
and interlockers shall be included in account 
249, “Signals and inter lockers.” 

Note B: The cost of repairing conduits and 
poles and fixtures for telegraph and tele¬ 
phone lines shall be included in account 247, 
“Communication systems.” If poles and 
conduits are used both for telegraph and 
telephone lines, and for power-distribution 
lines, the cost of repairs thereof shall be 
included in the account appropriate accord¬ 
ing to their predominant use. 

265 Miscellaneous Structures. 

This account shall include the cost of 
repairing permanent structures, not 
provided for elsewhere, including the 
cost of repairing all furniture and fix¬ 
tures to equip them for use. It shall also 
include the cost of maintenance of the 
grounds appurtenant to such structures. 

Note A: When separable the cost of main¬ 
taining structures which are rented to other 
companies or individuals shall be charged to 
income account in which is included the rent 
received for use of the structures. 

Note B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by employees regularly working in miscel¬ 
laneous buildings, shall not be included in 
this account. 

266 Road Property; Depreciation. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of de¬ 
preciable road property with the excep¬ 
tion of shop machinery and power-plant 
machinery. 

Note: Depreciation charges applicable to 
shop machinery and power-plant machinery 
shall be included in account 305, “Shop and 
power-plant machinery—Depreciation.” 

267 Retirements; Road. 

(a) This account shall include charges 
for the service value (ledger value less 
value of salvage) of nondepreciable road 
property retired, excluding rail, ties, and 
other track material, and ballast used in 
repairs, as defined in this classification. 
When rails, ties, and other track ma¬ 
terial are removed and replaced in the 
Process of repairing tracks such work 
shall be classified as maintenance and 
the items of material so replaced are not 
to be recorded as nondepreciable road 
Property retired. 

When road property previously 
subject to amortization accounting under 
section 124, “Amortization deductions,” 
°f the Internal Revenue Code is retired, 
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the difference between the service value 
(ledger value less value of salvage and 
insurance recovered) thereof, and the 
balance in account 736, “Amortization of 
defense projects—Road and equipment,” 
with respect to the specific facility re¬ 
tired, after appropriate adjustment for 
any depreciation accrued thereon, shall 
be included in this account. 

(c) This account shall also be 
charged with such amounts as are con¬ 
currently credited to accounts 72 to 80, 
inclusive, in accounting for the retire¬ 
ment of road property. 

Note: The cost of dismantling or de¬ 
molishing the property if borne by the car¬ 
rier, shall be charged to account 270, 
“Dismantling retired road property,” or 
account 306, “Dismantling retired shop, and 
power-plant machinery,” as may be appro¬ 
priate. 

269 Roadway Machines. 

This account shall include the cost 
of repairing roadway machines which 
are used for the repairs of roadway and 
structures. 


LIST of roadway machines 


Boilers, portable. 

Cars, hand. 

Cars, lever. 

Cars, motor inspec¬ 
tion. 

Cars, push. 

Cars, (small) crane, 
for supply yards 
and general use. 

Concrete mixers. 

Ditching machines. 

Dredging machines. 


Engines, portable. 
Grading outfits. 
Hydraulic outfits. 
Jack, hydraulic. 
Log loaders. 

Pile drivers. 
Plows, unloading. 
Rail unloaders. 
Rock crushers. 
Steam rollers. 
Timber trucks. 
Velocipedes. 


Note A: The cost of repairing machines 
in the maintenance of equipment shops 
shall be included in account 302, “Shop 
machinery,” as provided for therein. 

Note B: The cost of repairing roadway 
machines, such as pile drivers, log loaders, 
hoisting engines, and concrete mixers, when 
permanently mounted for movement on car¬ 
rier’s tracks, shall be included in account 
326, “Work equipment—Repairs.” 


270 Dismantling Retired Road Property. 

This account shall include the cost of 
dismantling retired road property and 
recovering the salvage therefrom with 
the exception of track material re¬ 
covered in connection with repairs of 
tracks as provided for in account 220, 
“Track laying and surfacing,” and shop 
and power-plant machinery. 

Note: The cost of removing, gathering up, 
and disposing of track material in connec¬ 
tion with repairs of tracks is includible in 
account 220, “Track laying and surfacing,” 
and of shop and power-plant machinery in 
account 306, “Dismantling retired shop and 
power-plant machinery.” 


271 Small Tools and Supplies. 

This account shall include: 

(a) Roadway and track tools . The 
cost of roadway tools (except special 
tools provided for elsewhere), including 
the cost of repairing such tools. 

LIST OF ROADWAY AND TRACK TOOLS 


Adzes. 

Anvils. 

Augers. 

Axes. 

Ballast forks. 
Bars, claw. 
Bars, crow. 


Bars, lining. 
Bars, pinch. 
Bars, raising. 
Bars, tamping. 
Braces and bits. 
Brooms. 

Brush hooks. 


Cable stretchers. 

Picks, tamping. 

Cables. 

Pike poles. 

Cans, oil. 

Post-hole diggers. 

Cans, water. 

Post-hole tampers. 

Cant hooks. 

Punches. 

Chains. 

Rail benders. 

Chisels, track. 

Rail tongs. 

Chisels, wood. 

Rakes. 

Curbing hooks. 

Rope. 

Dippers. 

Saws, Crosscut. 

Drawing knives. 

Saws, hand. 

Drill bits. 

Scrap boxes. 

Drills (portable). 

Scythes. 

Flags, signal. 

Shovels. 

Furnaces (portable). 

Sickles. 

Grindstones. 

Sledges. 

Hammers, napping. 

Spades. 

Hammers, paving. 

Spike mauls. 

Hammers, spiking. 

Spike pullers. 

Handles for tools. 

Spot boards. 

Hatchets. 

Squares. 

Hose. 

Straightening 

Jack levers. 

machines. 

Jacks, ratchet. 

Tape lines. 

Jacks, screw. 

Thermometers for 

Jacks, track. 

laying rail. 

Kegs, water. 

Tongs. 

Ladders. 

Tool boxes. 

Lanterns and 

Torches. 

fixtures. 

Track gauges. 

Lawn mowers. 

Track levels. 

Levels. 

Vises. 

Lines for ditching. 

Weed spuds. 

Nippers. 

Wheelbarrows. 

Oilstones. 

Whetstones. 

Padlocks. 

Wood mallets. 

PaUs, water. 

Wrenches, monkey. 

Paint brushes. 

Wrenches, track. 


Picks, clay. 

(b) Roadway and track supplies. The 
cost of supplies consumed in connection 
with the operation of roadway machines 
while used in repairs of roadway and 
tracks; and cost of supplies used by 
trackwalkers, track watchmen, and road¬ 
way and track repair men. 

ITEMS OF ROADWAY SUPPLIES 

Alcohol for hydraulic Jacks. 

Fuel for heating tool and other section 
houses. 

Fuel for portable forges used in roadway 
and track work. 

Gasoline for motor cars. 

Oatmeal and ice for drinking water used 
by roadway and track repair men. 

Oil and waste for hand cars, lever cars, motor 
inspection cars, and push cars. 

Oil and wicks for lanterns used by track¬ 
walkers, track watchmen, and roadway and 
track repair men. 

Oil and wicks for lighting tool and other 
section houses. 

Torpedoes used by trackwalkers, track watch¬ 
men, and roadway and track repair men. 
Water for section houses. 

272 Removing Snow, Ice, and Sand. 

(a) This account shall include the cost 
of keeping track and roadway clear of 
snow, ice, and sand. The amount shall 
include cost of preventing accumulation, 
such as the cost of distributing, setting 
up, inspecting, taking down, and re¬ 
gathering portable snow and sand 
fences; and cost of tools furnished for 
the purpose; also cost of storing fences. 

(b) The account also shall include 
cost of removing accumulations of snow, 
ice, and sand, cost of snow-plow and 
flanger service, and of work-train serv¬ 
ice; cost of applying and removing hang¬ 
ers from locomotives and cars, and of 
slatting pilots; cost of salt to keep 
switches clear; and cost of meals and 
lodging for men employed in removal 
service. 
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273 Public Improvements; Maintenance. 

(a) This account shall include the por¬ 
tion borne by the carrier of the expense 
of maintenance of public improvements, 
whether done by public authority or by 
the carrier's employees under govern¬ 
mental requirement. 

(b) By public improvements are meant 
improvements for public benefit such as 
curbing, grading, guttering, and paving 
of streets, overhead highway bridges, in¬ 
cluding approaches; drainage, sewer, ir¬ 
rigation, and water systems; flood protec¬ 
tion, parks, sidewalks, etc. For list of 
items see account 39, “Public improve¬ 
ments—Construction." 

Note A: The expense of repairing paving 
within the grounds of buildings or other 
structures shall be charged to the accounts 
provided for repairs of the structures. 

Note B: Assessments for maintaining pub¬ 
lic improvements included in the general 
tax levy for a regular taxing district shall 
be charged to the appropriate tax account 
in income. 

Note C: Interest and penalties, based on 
monthly or annual percentage rates, for 
failure to pay assessments within the allotted 
time shall be included in account 547, “In¬ 
terest on unfunded debt.” 

274 Injuries to Persons. 

(a) This account shall include ex¬ 
penses on account of injuries to persons 
which occur directly in connection with 
the maintenance of way and structures, 
including injuries occurring in connec¬ 
tion with the operation of work trains 
in such service, and injuries caused by 
defective highways within the right of 
way. 

(b) The account shall also include ex¬ 
penses on account of injuries to employ¬ 
ees incurred while demolishing struc¬ 
tures, the maintenance of which would be 
chargeable to maintenance of way and 
structures; services of employees and 
others called in consulation in connec¬ 
tion with claim adjustments; and pay 
and expenses of employees while en¬ 
gaged as witnesses at inquests and law¬ 
suits. 

(c) This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable 
thereto, except that it is not required 
to anticipate items which would not ap¬ 
preciably affect the account. 

ITEMS OF EXPENSE 

Artificial limbs. 

Carriage fees. 

Claim adjusters’ and clerks’ services. 

Claim adjusters’ office expenses. 

Compensation for injuries or death. 

Final judgments, including plaintiffs’ court 

costs. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers’ services. 

Undertakers’ supplies. 

Witnesses’ fees and expenses at inquests and 

lawsuits. 

Note A: Expenses incident to personal in¬ 
jury suits, not otherwise provided for, shall 
be included in account 454, “Law expenses.” 

Note B : The pay, office rent, office expenses, 
and other expenses of claim adjusters, claim 
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clerks and others in charge of or engaged 
in connection with claim cases, when not as¬ 
signable to a distinct class of claims, shall be 
apportioned equally among the several classes 
of claims over which they have jurisdiction 
or in connection with which they are 
engaged. 

275 Insurance. 

This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss through in¬ 
juries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to maintenance of way and 
structures; also premiums on fidelity 
bonds of employees whose pay is charge¬ 
able to maintenance of way and struc¬ 
tures. 

Note: The premiums paid by the carrier 
to its insurance fund shall be credited to an 
insurance reserve account, to which account 
shall be charged the amounts of all claims 
for injuries to persons and damages to the 
property covered by its insurance. To such 
account shall also be charged all reinsurance 
premiums paid to insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies in reimbursement 
for losses under such reinsurance. 

276 Stationery and Printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with maintenance of way and struc¬ 
tures. The account shall include the cost 
of adding machines, typewriters, and 
other office appliances which replace 
comparable items worn out, consumed or 
for other cause are no longer in use. 

Note: The cost of dictionaries, periodicals, 
technical books, etc., shall be included in 
the appropriate superintendence accounts. 

277 Employees Healih and Welfare 
Benefits. 

This account shall include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contrib¬ 
utions, directly to employees health and 
welfare funds, and salaries and other 
expenses incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in maintenance of roadway and 
structures. 

Note: The total amount payable to trus¬ 
tees under pension plans and directly to 
retired employees for pensions is includible 
in account 457, “Pensions.” 

278 Maintaining Joint Tracks, Yards, 
and Other Facilities—Dr. 

This account shall include the car¬ 
rier’s proportion of the costs incurred by 
others in maintaining joint tracks, 
yards, terminals, and other facilities. 

Note: The purpose of this account is to 
show the amounts accruing against the car¬ 
rier for its proportion of the cost of main¬ 
taining tracks, yards, and other roadway and 
structure facilities maintained by others and 
in the joint use of which the carrier 
participates. 

279 Maintaining Joint Tracks, Yards, 
and Other Facilities—Cr. 

This account shall include amounts 
chargeable to others as their propor¬ 
tions of the cost incurred by the carrier 


in maintaining joint tracks, yards, ter¬ 
minals, and other facilities. 

Note: The purpose of this account is to 
show the amounts accruing in favor of the 
carrier and against others for their propor¬ 
tions of the cost of maintaining tracks, 
yards, and other roadway and structure 
facilities maintained by the carrier and In 
the joint use of which others participate. 

280 Equalization; Way and Structure*. 

This account shall include adjust¬ 
ments of the differences between the 
actual and the budgeted or authorized 
maintenance of way and structures ex¬ 
penses. The amounts included in this 
account shall concurrently be debited 
or credited to account 773, “Equalization 
reserves." 

281 Right-of-way Expenses. 

This account shall include the cost to 
the carrier of maintaining structures 
owned by or exclusively used by others, 
such costs having been assumed by the 
carrier in order to acquire or to secure 
a less restricted use of its right of way. 
The structures here referred to are those 
such as bridges above the carrier’s tracks, 
tunnels, and roadways under the car¬ 
rier’s tracks. 

Note: The cost of maintaining public im¬ 
provements is includible in account 273, 
“Public improvements—Maintenance.” 

282 Other Expenses. 

This account shall include all expenses 
in connection with maintenance of way 
and structures not provided for else¬ 
where. 

items of expense 

Pay and expenses of maintenance of way em¬ 
ployees attending conferences with officers 
in connection with wage disputes. 

Fees paid arbitrators in wage disputes with 
maintenance of way employees. 
Payments to maintenance of way employees 
for time absent on account of sickness, 
when not compensation for personal in¬ 
juries. 

Gratuities paid to persons for discovering 
defective rails, etc. 

Maintenance of Equipment 

300 Maintenance of Equipment. 

The primary accounts included in this 
general account are designed to show the 
expenses of maintaining the carriers 
equipment and the carrier’s expense for 
the repairs of other equipment used in 
its operations, also the cost of maintain¬ 
ing road property classified as shop ana 
power plant machinery. The repair ac¬ 
counts shall include foreign roads 
freight charges for transporting the car¬ 
rier’s equipment to shops for repairs and 
for transporting such equipment to the 
carrier’s line after repairs have been 
made. No charge shall be made to these 
accounts for transporting equipment in 
the carrier’s transportation service 
trains to shops for repairs or from shops 
after repairs have been made. The ac 
counts for maintenance of equipme 
shall be kept in such manner as to snow 
separately, by primary accounts, the ex¬ 
penses directly assignable to sleeping 
operations, dining and buffet serv * ’ 
producing power sold, and other mis 
laneous operations. 
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301 Superintendence. 

This account shall include: 

(a) Pav of officers. The pay of officers 
directly in charge of or engaged in the 
maintenance of equipment. 

LIST OF OFFICERS 

Vice president. 

Assistant vice president. 

General superintendent of motive power; 
Assistant. 

Mechanical superintendent. 

Superintendent of motive power; Assistant. 
Mechanical engineer; Assistant. 

Chief chemist. 

General equipment inspector. 

Engineer of tests. 

Supervisor of car department. 

Electrical engineer; Assistant. 

Chemist and assistant chemist. 

Master car builder. 

Master mechanic. 

General foreman. 

Chief car inspector. 

Inspector of passenger-train cars. 

General car inspector. 

Traveling boiler inspector. 

(b) Pay of clerks and attendants. The 
pay of clerks and other employees in the 
offices and on business cars of officers 
whose pay is chargeable to this account. 

LIST OF EMPLOYEES 

Chief motive power clerks, other clerks and 
stenographers. 

Draftsmen. 

Messengers, cooks and porters. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account, and amounts paid to 
detective agencies and others for inves¬ 
tigations in connection with repairs of 
equipment. 

ITEMS OF EXPENSES AND SUPPLIES 

Atlases, maps, and books for office use. 
Barometers. 

Business car service. 

Drafting instruments and supplies. 

Engineering supplies. 

Pees and dues in technical associations. 
Furniture repairs and renewals. 

Heating, lighting, and power. 

Official train service. 

Periodicals and newspapers. 

Provisions for business cars. 

Rent and repairs of offices. 

Telegraph and telephone service. 

Traveling expenses. 

Water and ice. 

Note A: When employees designated 
above are specifically assigned to construc¬ 
tion work, their pay and expenses while 
thus employed, shall be charged to the work 
upon which engaged. 

Note B: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerks 
and attendants and their office and other 
expenses shall be apportioned equitably 
among the departments over which they 
have jurisdiction. 

Note C: The cost of stationery purchased 
r< ? r maintenance of equipment offices is 
chargeable to account 334, “Stationery and 
printing.’* 

N ° Te D: The pay of general foremen in 
mall shops, who exercise direct supervision 
ver all departments, unassisted by depart- 
ental foremen, shall be apportioned 
nrough clearing account “Shop expenses.” 

*^02 Shop Machinery. 

This accoun t shall include the 
cost of repairing machinery and other 


apparatus, including special foundations, 
in shops and enginehouses. 

(b) A list of shop machinery appears 
in property account 44, “Shop 
machinery.” 

Note A: The cost of repairing power plant 
machinery for shop power when located in 
distinct buildings shall be included in ac¬ 
count 304, “Power plant machinery.” 

Note B: The cost of repairing boilers used 
exclusively for heating shall be included in 
the appropriate repair accounts for buildings. 

Note C: The cost of small tools which are 
soon worn out, when used by mechanics on 
miscellaneous work, shall be included in 
clearing account “Shop expenses,” and when 
used on repairs of equipment shall be in¬ 
cluded in the appropriate accounts for re¬ 
pairs of equipment. 

Note D: The cost of repairing machinery 
and tools in shops used exclusively for main¬ 
tenance of way and structures shall be in¬ 
cluded in account 229, “Roadway buildings.” 

304 Power-plant Machinery. 

This account shall include the cost of 
repairing machinery and other appa¬ 
ratus including special foundations in 
power plants and substations for gener¬ 
ating and transforming power used for 
the operation of trains and cars or to 
furnish power, heat, and light for gen¬ 
eral purposes. For list of items see ac¬ 
count 45, “Power-plant machinery.” 

Note A: The cost of repairing power- 
machinery and apparatus in shop power 
plants shall be included in account 302, 
“Shop machinery.” 

Note B: The cost of repairing power- 
machinery and apparatus in stations and 
offices used primarily for station and office 
purposes shall be included in account 227, 
“Station and office buildings.” 

Note C: The cost of repairing power- 
machinery and apparatus in plants used 
primarily for operating signals and inter¬ 
lockers shall be included in account 249, 
“Signals and inter lockers.” 

Note D: The cost of repairing foundations, 
other than those special to particular ma¬ 
chines and other apparatus, shall be included 
in cost of repairing the building and not in 
this account. 

Note E: The cost of repairing machinery 
in distinct plants for furnishing power both 
for carrier purposes and for sale shall be 
included in this account. When plants are 
used solely for generating power for sale the 
cost of repairs shall be included in account 
534, “Expenses of miscellaneous operations.” 

305 Shop and Power-plant Machinery; 
Depreciation. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of prop¬ 
erty the cost of which is includible in 
accounts 44, “Shop machinery” and 45, 
“Power-plant machinery.” 

306 Dismantling Retired Shop and 
Power-plant Machinery. 

This account shall include the cost of 
dismantling retired shop and power- 
plant machinery and recovering the sal¬ 
vage therefrom. 

308 Steam Locomotives; Repairs. 

This account shall include the cost of 
repairing transportation service steam 
locomotives and tenders, including all 
appurtenances, and the cost of small 
hand tools used in repair work. This 
account shall also include the cost of 
work-train service for the transportation 


of locomotives without steam to shops 
for repairs, including the pay and ex¬ 
penses of caretakers, and the pay and 
expenses of caretakers of locomotives 
without steam which are hauled in 
transportation service trains to shops 
for repairs; also notarial fees in con¬ 
nection with reports on conditions of 
locomotives. 

LIST OF APPURTENANCES TO LOCOMOTIVES 


Air-brake equipment 
and hose. 

Arm rests. 

Awnings. 

Brake fixtures. 

Cab cushions. 

Cab lamps. 

Clocks. 

Coal boards. 

Fire extinguishing 
apparatus. 

Gongs. 

Head lamps. 


Packing (except for 
lubricating). 

Pneumatic sanding 
equipment. 

Seat boxes. 

Speed recorders. 

Steam-gauge lamps. 

Steam-heat equip¬ 
ment and hose. 

Storm doors. 

Tool boxes. 

Train-signal equip¬ 
ment and hose. 


Note A: The cost of inspecting smoke¬ 
stacks and ash pans of locomotives in serv¬ 
ice shall be included in the appropriate 
enginehouse expense accounts. 

Note B: The cost of repairing steam lo¬ 
comotives and tenders of foreign lines, way- 
billed as freight, and damaged in transit 
shall be charged to account 418, “Loss and 
damage—Freight”; and the cost of repairing 
steam locomotives and tenders of foreign 
lines having trackage rights over the car¬ 
rier’s line, damaged by collision, wreck, or 
other cause, for which the carrier is liable, 
shall be charged to account 416, “Damage to 
property.” 

Note C: The cost of running locomotives 
under steam to shops for repairs in connec¬ 
tion with transportation service shall be in¬ 
cluded in the cost of the service in connec¬ 
tion with which the movement occurs. 

Note D: The cost of repairing steam lo¬ 
comotives used solely in work service in con¬ 
nection with operations shall be included in 
account 326, “Work equipment—Repairs.” 
The cost of repairing locomotives on ac¬ 
count of construction work shall be included 
in the cost of the work. 


311 Other Locomotives; Repairs. 

This account shall include the cost of 
repairs of transportation service locomo¬ 
tives other than steam locomotives, 
analogous to those set forth for steam 
locomotives in account 308, “Steam 
locomotives—Repairs.” 

314 Freight-train Cars; Repairs. 

(a) This amount shall include the cost 
of repairing freight-train cars and ap¬ 
purtenances, and the cost of repairing 
motor equipment affixed to freight-train 
cars engaged in transportation service; 
also cost of small hand tools used in re¬ 
pairs. This account shall also include 
the net loss sustained on account of the 
destruction of foreign freight cars in the 
carrier’s transportation service and 
amounts paid to others for repairs of 
freight cars for which the carrier is 
liable. 

(b) A list of feight-train cars and ap¬ 
purtenances to such cars appears in 
property account 53, “Freight-train 
cars.” 

Note A: The cost of candles, wicks, lamp 
chimneys, globes, and shades for oil or other 
lamps in freight-train cars shall be charged 
to account 402, “Train supplies and ex¬ 
penses.” 

Note B: The cost of repairing freight- 
train cars of foreign lines waybilled as freight 
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and damaged in transit shall be charged to 
account 418, “Loss and damage—Freight”; 
and the cost of repairing freight-train cars 
of foreign lines having trackage rights over 
the carrier’s line, when damaged by collision, 
wreck, or other cause, for which the carrier 
is liable, shall be charged to account 416, 
“Damage to property.” 

317 Passenger-train Cars; Repairs. 

(a) This account shall include the 
cost of repairing passenger-train cars 
and appurtenances and the cost of re¬ 
pairing motor equipment affixed to pas¬ 
senger-train cars used in transportation 
service; small hand tools used in repairs; 
the net loss sustained on account of the 
destruction of foreign passenger-train 
cars in the carrier’s transportation 
service, and amounts paid others for re¬ 
pairs of passenger-train cars for which 
the carrier is liable. 

(b) A list of passenger-train cars and 

appurtenances to such cars appears in 
property account 54, “Passenger-train 
cars.” _ 

Note A: The cost of candles, wicks, and 
lamp chimneys and of globes and shades for 
electric and other lights in passenger-train 
cars shall be charged to account 402, “Train 
supplies and expenses.” 

Note B: The cost of repairing passenger- 
train cars of foreign lines, which are way¬ 
billed as freight and have been damaged in 
transit, shall be charged to account 418, 
“Loss and damage—Freight,” and the cost of 
repairing passenger-train cars of foreign lines 
having trackage rights over the carrier’s line, 
when damaged by collision, wreck, or other¬ 
wise, for which the carrier is liable, shall be 
charged to account 416, “Damage to prop¬ 
erty.” 

323 Floating Equipment; Repairs. 

(a) This account shall include the 
cost of repairing floating equipment 
(other than work equipment), including 
appurtenances, and cost of small hand 
tools used in repairs. The pay and ex¬ 
penses of captains and engineers and of 
boat employees, while engaged on main¬ 
tenance of floating equipment, shall be 
included in this account. 

(b) A list of floating equipment and 
appurtenances to such equipment ap¬ 
pears in property account 56, “Floating 
Equipment.” 

326 Work Equipment; Repairs. 

(a) This account shall include the 
cost of repairing rail and floating work 
equipment, including appurtenances, and 
cost of small hand tools used in repairs. 

(b) The cost of fitting up commercial 
cars for work service in connection with 
maintenance and operation; the cost of 
refitting them for commercial service; 
the cost of repairs to locomotives while 
in service for repairs of road and equip¬ 
ment; and the cost of repairs to foreign 
cars damaged while in such service shall 
be included in this account; also amounts 
paid in settlement for such cars de¬ 
stroyed in such service. 

(c) A list of work equipment and ap¬ 
purtenances to such equipment appears 
in property account 57, “Work equip¬ 
ment.” 

Note: The cost of repairs to work equip¬ 
ment on account of construction work shall 
be included in the cost of the construction 
work on which it is used. 


328 Miscellaneous Equipment; Repairs. 

This account shall include the cost of 
repairing miscellaneous equipment, such 
as wagons, automobiles, and other high¬ 
way vehicles, and harness. 

329 Dismantling Retired Equipment. 

This account shall include the cost of 
tearing down retired equipment and re¬ 
covering the salvage therefrom. 

330 Retirements; Equipment. 

(a) When equipment previously sub¬ 
ject to amortization accounting under 
section 124, “Amortization deductions,” 
of the Internal Revenue Code is retired, 
the difference between the service value 
(ledger value less value of salvage and 
insurance recovered) thereof and the 
balance in account 736, “Amortization of 
defense projects—Road and equipment,” 
with respect to the specific equipment 
retired, after appropriate adjustment for 
any depreciation accrued thereon, shall 
be included in this account. 

(b) This account shall also be charged 
with such amounts as are concurrently 
credited to accounts 72 to 80, inclusive, 
in accounting for the retirement of 
equipment. 

331 Equipment; Depreciation. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of equip¬ 
ment the ledger value of which is in¬ 
cludible in accounts 51 to 54 and 56 to 
58, all inclusive. 

332 Injuries to Persons. 

This account shall include expenses on 
account of injuries to persons which 
occur directly in connection with repairs 
of equipment. Services of employees and 
others called in consultation in relation 
to claim adjustments, pay and expenses 
of employees while engaged as witnesses 
at inquests and lawsuits shall be included 
in this account. This account shall also 
include amounts estimated to be suf¬ 
ficient to meet the probable liability of 
the carrier for unaudited expenses appli¬ 
cable thereto, except that it is not re¬ 
quired to anticipate items which would 
not appreciably affect the account. 

ITEMS OF EXPENSE 

Artificial limbs. 

Carriage fees. 

Claim adjusters’ and clerks’ services. 

Claim adjusters’ office expenses. 
Compensation for injuries or death. 

Final judgments, including plaintiffs’ court 
costs. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers’ services. 

Undertakers’ supplies. 

Witnesses’ fees and expenses at inquests and 
lawsuits. 

Note A: Expenses incident to personal in¬ 
jury suits, not otherwise provided for, shall 
be included in account 454, “Law expenses.” 

Note B: The pay, office rent, and office and 
other expenses of claim adjusters, claim 
clerks, and others in charge of or engaged in 
connection with claim cases, when not 


assignable to a distinct class of claims, shall 
be apportioned equally among the several 
classes of claims over which they have juris¬ 
diction or in connection with which they 
are engaged. 

333 Insurance. 


This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss, through 
injuries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to maintenance of equip¬ 
ment; also premiums on fidelity bonds 
of employees whose pay is chargeable to 
maintenance of equipment. 

Note: The premiums paid by the carrier 
to its insurance fund shall be credited to an 
insurance reserve account, to which account 
shall be charged the amount of all claims for 
injuries to persons and damages to the prop¬ 
erty covered by its insurance. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies for damage to the 
property reinsured by them. 


334 Stationery and Printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with maintenance of equipment. 
The account shall include the cost of 
adding machines, typewriters and other 
office appliances which replace compar¬ 
able items worn out, consumed or for 
other cause are no longer in use. 

Note: The cost of dictionaries, periodicals, 
technical books, etc., shall be included in the 
appropriate superintendence accounts. 

335 Employees Health and Welfare 
Benefits. 


This account shall include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other 
expenses incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in maintenance of equipment. 

Note: The total amount payable to trus¬ 
tees under pension plans and directly to re¬ 
tired employees for pensions is includible in 
account 457, “Pensions.” 


36 Joint Maintenance of Equipment 
Expenses—Dr. 

This account shall include the carrier s 
roportion of expenses incurred by 
thers in maintaining equipment used in 
he operation of joint facilities, including 
le carrier’s proportion of the expenses 
f repairing such equipment damaged by 
ccidents when such expenses are pai- 
cipated in by more than one earlier, 
b shall also include the carrier’s propor- 
;on of expenses incurred by others in 
laintaining joint shop machinery and 
ower-plant machinery. 

Note: The purpose of this a <^unt is 
low the amount accruing against the carr 
>r its proportion of the expense of maintain 
lg equipment, shop machinery, and po 
Lant machinery, which is maintain 
thers and in the joint use of which th 
irrier participates. 
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337 Joint Maintenance of Equipment 
Expenses—Cr. 

This account shall include the amount 
chargeable to others as their proportion 
of expenses incurred by the carrier in 
maintaining equipment used in the 
operation of joint facilities, and for ex¬ 
penses of repairing equipment damaged 
by accidents, when such expenses are 
participated in by more than one carrier. 
It shall also include amounts chargeable 
to others as their proportions of the 
expenses incurred by the carrier in 
maintaining joint shop machinery and 
power-plant machinery. 

Note: The purpose of this account is to 
show the amounts accruing in favor of the 
carrier due from others for their proportions 
of the expense of maintaining equipment, 
shop machinery, and power-plant machinery, 
which is maintained by the carrier and in the 
joint use of which others participate. 

338 Equalization; Equipment. 

This account shall Include adjustments 
of the differences between the actual and 
the budgeted or authorized maintenance 
of equipment expenses. The amounts 
included in this account shall concur¬ 
rently be debited or credited to account 
773, “Equalization reserves.” 

339 Other Expenses. 

This account shall include expenses in 
connection with the maintenance of 
equipment not properly chargeable to 
other accounts for maintenance of equip¬ 
ment or to clearing accounts such as 
“Material store expenses” and “Shop 
expenses.” 


ITEMS OF EXPENSE 


Pay and expenses of mechanical department 
employees attending conferences with offi¬ 
cers in connection with mechanical de¬ 
partment wage disputes. 

Pees paid arbitrators in connection with 
mechanical department wage disputes. 

Payments to mechanical department em¬ 
ployees for time absent on account of 
sickness when not in compensation for 
personal injuries. 


Traffic Expense Accounts 

350 Traffic. 

The primary accounts included in this 
general account are designed to show the 
expenses incurred for advertising, solicit¬ 
ing, and securing traffic for the carrier’s 
lines and for preparing and distributing 
tariffs governing such traffic. 

351 Superintendence. 

This account shall include: 

(a) Pay of officers . The pay of officers 
directly in charge of or engaged in 
supervising the procurement of traffic, 
and the preparation and distribution of 
tariffs, division sheets, and classifica¬ 
tions. 


LIST OF OFFICERS 


Vice president. 

Assistant to vice 
President. 

Traffic director; 
Assistant. 

General freight 
agent; Assistant. 

Chief of tariff 
bureau. 

Traveling tariff 
inspector. 

Live stock agent. 


General passenger 
agent; Assistant. 

Division passenger 
agent. 

Division freight 
agent. 

General baggage 
agent. 

General express 
agent. 

General express 
manager. 

Coal traffic agent. 
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(b) Pay of clerks and attendants. 
The pay of clerks and other employees in 
the offices and on business cars of officers 
whose pay is chargeable to this account. 
This includes chief clerk, other clerks, 
and stenographers; messengers, cooks, 
porters and other attendants. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account. 


ITEMS OF EXPENSE 


Atlases, maps, and 
books for office use. 

Barometers. 

Business car service. 

Express charges. 

Fees and dues in 
commercial and 
other clubs. 

Furniture repairs 
and renewals. 

Heating, lighting, 
and power. 


Official train service. 

Periodicals and 
newspapers. 

Provisions for busi¬ 
ness cars. 

Rent and repairs of 
offices. 

Telegraph and tele¬ 
phone service. 

Traveling expenses. 

Water and ice. 


the office, traveling, and other expenses 
of such employees. 

ITEMS OF EXPENSE 

Advertisements in newspapers. 

Advertisements in periodicals. 

Bulletin boards and cards. 

Customs charges on advertising matter. 
Distributing timetables. 

Display and other advertising cards. 
Distributing folders. 

Distributing general notices to shippers. 
Express charges. 

Frames, handbills, and posters. 

Maps used for advertising. 

Pamphlets, photographs and views. 
Publishing timetables. 

Postage. 

Publishing folders and advertising matter. 
Publishing notices to shippers. 

Note: Advertising expenses of industrial 
and immigration bureaus shall be included 
in account 356, “Industrial and immigration 
bureaus.” 

354 Traffic Associations. 


Note A: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerks 
and attendants, and their office and other 
expenses shall be apportioned equitably 
among the departments over which they 
have jurisdiction. 

Note B: The pay and expenses of officers 
engaged exclusively in soliciting traffic are 
chargeable to account 352, “Outside agen¬ 
cies.” 

Note C: The cost of stationery for traffic 
offices is chargeable to account 358, “Sta¬ 
tionery and printing,” except stationery 
chargeable to accounts 354, 355, and 356. 

352 Outside Agencies. 

(a) This account shall include the pay, 
and the office, traveling, and other ex¬ 
penses of general, commercial, city, and 
district agents and others soliciting 
traffic, the employees of their offices, and 
traveling agents and solicitors located 
on or off the line of the carrier’s road. 

(b) City ticket and freight offices, 
separate from regular station ticket and 
freight offices, shall be treated as outside 
agencies; the pay and expenses of the 
employees therein and the expenses of 
such offices shall be charged to this 
account. 

(c) Commissions for services pertain¬ 
ing to either freight or passenger busi¬ 
ness, except commissions paid in lieu of 
salaries to carrier’s agents located upon 
the carrier’s own line (which shall be 
charged to account 373, “Station em¬ 
ployees”) , shall be included in this 
account. 

ITEMS OF EXPENSE 

Books for office use. 

Express charges. 

Furniture repairs and renewals. 

Heating, lighting, and power. 

Membership fees and dues in agency asso¬ 
ciations. 

Membership fees and dues in commercial 
clubs. 

Office supplies. 

Periodicals and newspapers. 

Rent and repairs of offices. 

Telegraph and telephone service. 

Traveling expenses. 

Water and ice. 

353 Advertising. 

This account shall include the cost of 
advertising for the purpose of securing 
traffic; pay of advertising agents, their 
clerks and attendants; rent of offices, and 


This account shall include the cost 
to the carrier of participation in traffic 
associations, including its proportion of 
the pay of officers and employees of such 
associations and of their office, stationery 
and printing, traveling, and other 
expenses. 


LIST OF TRAFFIC ASSOCIATIONS 


Boards of trade. 
Classification bu¬ 
reaus. 

Clergy bureaus. 
Commercial associa¬ 
tions. 

Freight associations. 


Mileage ticket bu¬ 
reaus. 

Passenger associa¬ 
tions. 

Tariff bureaus. 

Ticket validating 
agencies. 


355 Fast Freight Lines. 


This account shall include the cost to 
the carrier of participation in fast 
freight or dispatch organizations, in¬ 
cluding its proportion of the pay of offi¬ 
cers, soliciting agents, and employees of 
such organizations, and their office, sta¬ 
tionery and printing, traveling, and other 
expenses. 


356 Industrial and Immigration Bu¬ 
reaus. 


This account shall include the cost to 
the carrier of industrial and immigration 
bureaus, including the pay of industrial 
and immigration agents, and exhibit 
agents, their clerks and attendants and 
their office, stationery and printing, 
traveling, and other expenses. 

357 Insurance. 


This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss through in¬ 
juries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to Traffic, also premiums on 
fidelity bonds of employees whose pay 
is chargeable to Traffic. 

Note: The premiums paid by the carrier 
to its insurance fund shall be credited to an 
insurance reserve account, to which account 
the amount of all claims for injuries to per¬ 
sons and damages to the property covered by 
its insurance shall be charged. To such 
account shall also be charged all reinsurance 
premiums paid to insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies for damage to the 
property reinsured by them. 
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358 Stationery and Printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with securing traffic, including the 
cost of tariffs governing such traffic, di¬ 
vision sheets, freight classifications, and 
rate sheets. This account also shall in¬ 
clude the cost of calculating machines, 
typewriters and other office appliances 
which replace comparable items worn 
out, consumed or for other cause are no 
longer in use. 

Note A: The cost of dictionaries, periodi¬ 
cals, technical books, etc., shall be included 
in the appropriate superintendence accounts. 

Note B: The cost of stationery and print¬ 
ing used by traffic associations, fast freight 
lines, and industrial and immigration bu¬ 
reaus shall be included in the accounts pro¬ 
vided for the expenses of such organizations. 

359 Employees Health and Welfare 
Benefits. 

This account shall include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other ex¬ 
penses incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in procurement of traffic and 
other work in the traffic department. 

Note: The total amount payable to trus¬ 
tees under pension plans and directly to re¬ 
tired employees for pensions is includible in 
account 457, Pensions. 

360 Other Expenses. 

This account shall include all expenses 
in connection with traffic not properly 
chargeable to other traffic accounts. 

Transportation Expense Accounts 

370 Transportation; Rail Line. 

The primary accounts included in this 
general account are designed to show ex¬ 
penses incurred for transporting persons 
and the property of others, including the 
expenses of station, train, yard, and ter¬ 
minal service; also the expense of trans¬ 
porting company material in transporta¬ 
tion service trains. 

371 Superintendence. 

This account shall include: 

(a) Pay of officers. The pay of offi¬ 
cers directly in charge of or engaged in 
conducting transportation. 

LIST OF OFFICERS 

Vice president. 

Assistant to the vice president. 

General manager; Assistant. 

General superintendent of transportation. 
Superintendent of transportation; Assistant. 
Division superintendent; Assistant. 
Superintendent of car service. 

Chief special agent. 

Members of examining boards. 
Superintendent of mail service. 

Traveling train and station inspectors. 
Air-brake instructor. 

Superintendent of agencies. 

Superintendent of transfer stations. 
Trainmaster; Assistant. 

Road foreman of locomotives. 

Traveling locomotive engineer; Fireman. 

(b) Pay of clerks and attendants. 
The pay of clerks and others employed 
in the offices and on business cars of offi¬ 


cers whose pay is chargeable to this 
account. 

LIST OF EMPLOYEES 

Division clerk, other clerks and stenog¬ 
raphers. 

Special agents and detectives. 

Messengers, cooks, and porters. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account; also the pay and ex¬ 
penses of employees attending investi¬ 
gations concerning the cause of or re¬ 
sponsibility for accidents and amounts 
paid detective agencies and others for 
work in connection with such investiga¬ 
tions. 

ITEMS OF EXPENSE 


Atlases and maps. 

Barometers. 

Books for office use. 

Business car service. 

Express charges. 

Fees and dues in 
associations. 

Furniture repairs 
and renewals. 

Heating, lighting, 
and power. 

Official train service. 


Periodicals and 
newspapers. 

Provisions for busi¬ 
ness cars. 

Rent of air-brake 
instruction cars. 

Rent and repairs of 
offices. 

Telegraph and tele¬ 
phone service. 

Traveling expenses. 

Water and ice. 


Note A: When officers designated above 
have supervision over more than one de¬ 
partment, their salaries, the pay of their 
clerks and attendants, and their office and 
other expenses shall be apportioned equita¬ 
bly among the departments over which they 
have jurisdiction. 

Note B: The cost of stationery purchased 
for transportation offices is chargeable to ac¬ 
count 410, “Stationery and printing/’ 


372 Dispatching Trains. 

This account shall include the pay of 
chief and other train dispatchers, their 
clerks, copying operators, and attend¬ 
ants, and pay of operators on the line 
whose duties are confined to directing 
train movements; also the office, travel¬ 
ing, and other expenses of such 
employees. 

Note: Pay of operators who also perform 
station work shall be charged to account 373, 
“Station employees.” 


373 Station Employees. 

This account shall include: 

(a) Agents , clerks, and attendants. 
The pay of agents, assistant agents, 
clerks, and attendants in charge of, or 
engaged in, the operation of stations, 
stockyards, wharves, and piers located 
on the carrier’s line; also payments to 
such station or ticket agents in lieu of 
salaries. This account shall also include 
special payments to customs inspectors 
on account of opening and resealing cars 
under unusual conditions, and payments 
to produce-exchange inspectors for in¬ 
specting, measuring, and weighing grain. 


LIST OF GENERAL EMPLOYEES 

Accountants. 

Baggage agents and baggagemen at stations. 
Car and other clerks. 

Cashiers. 

Customs inspectors. 

Depot masters; Assistant. 

Detectives and policemen. 

Express agents. 

Information bureau employees. 

Janitors, porters, maids, and matrons. 
Package and parcel room employees. 

Station agents; Assistants. 


Station foremen. 

Station masters; Assistants. 

Stockyards superintendents and foremen. 
Telegraph and telephone operators. 

Ticket agents. 

(b) Labor at Stations. Station and 
other labor expended in handling freight, 
mail, baggage, and express at stations’, 
wharves, and piers; in loading, unload¬ 
ing, feeding, watering, bedding, shearing, 
dipping, inspecting, and otherwise caring 
for stock; in disinfecting stations, stock- 
yards, and stock pens; in transferring, 
picking up, straightening, and reloading 
freight in the ordinary course of trans¬ 
portation; in miscellaneous station work, 
including (when done by station employ¬ 
ees) cleaning station grounds, station 
platforms, walks, stockyards, and stock 
pens, and removing snow and ice there¬ 
from; and in tending switch lamps not 
in yards and terminals. This account 
shall also include payments to elevator 
companies (when not made as division of 
rate) for transferring grain en route, and 
payments to other companies and indi¬ 
viduals for loading and unloading com¬ 
mercial freight under contract or other¬ 
wise. 

LIST OF EMPLOYEES 


Car sealers and 
checkmen. 

Freight callers and 
handlers. 

Freight house fore¬ 
men. 

Freight loaders and 
unloaders. 

Longshoremen and 
stevedores. 


Mail carriers and 
weighers. 

Stationary engineers 
and firemen. 

Stockyard laborers. 

Teamsters and 
weighmasters. 

Truckmen. 

Warehousemen. 


Note A: The cost of transferring freight, 
mail, baggage, and express on account of 
wrecks shall be included in account 415, 
“Clearing wrecks.” 

Note B: This account shall not include 
the pay of telegraph and telephone operators 
provided for under accounts 372, “Dispatch¬ 
ing trains,” and 407, “Communication 
system operation,” or pay of employees pro¬ 
vided for under account 375, “Coal and ore 
wharves.” 


374 Weighing, Inspection, and Demur¬ 
rage Bureaus. 

This account shall include the cost to 
the carrier of its participation in joint 
weighing inspection, demurrage, and car 
distribution bureaus and associations. 


375 Coal and Ore Wharves. 

This account shall include cost of 
operating docks, and wharves, piers, and 
other marine, lake, or river landings, 
and the machinery located thereon, 
used in connection with the transporta¬ 
tion of coal and ore. 

(a) Labor and expenses . The pay 
and the office, traveling, and other ex¬ 
penses of employees engaged in oper¬ 
ating coal and ore wharves. 

(b) "TooZs and supplies. The cost oi 
all tools and supplies used in the opera¬ 
tion of coal and ore wharves. 


ITEMS OF TOOLS AND SUPPLIES 


Lanterns and parts. 
Picks, shovels, and 
slice bars. 

Waste; wicks. 


ylinder and lubri¬ 
cating oil. 
uel for stationary 
boilers, 
luminating oil. 

Note: The cost of switching se JJ lc ® ‘jj 
mnection with coal and ore wharves snau 
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376 Station Supplies and Expenses. 

This account shall include: 

(a) Heating. The cost of fuel (in¬ 
cluding cost of unloading), water, steam, 
and miscellaneous supplies used for 
heating stations, waiting rooms, freight 
and passenger offices, stockyards and 
other station buildings. 

(b) Lighting. The cost of fuel, water, 
gas, oil, electricity, lamp globes, lamp 
chimneys, wicks, lamp carbons, in¬ 
candescent lamps, and miscellaneous 
supplies used in lighting stations, wait¬ 
ing rooms, freight and passenger offices, 
stockyards, other station buildings, 
street approaches thereto, and passenger 
footbridges and subways at stations. 

(c) Other expenses. The cost of mis¬ 
cellaneous station supplies and station 
expenses, including those for stockyards. 

ITEMS OF EXPENSE 


Cleaning privy 
vaults. 

Furniture repairs 
and renewals. 

Garage expenses. 

Licenses for ticket 
agents. 

Mail transfer *by 
others than em¬ 
ployees. 

Membership fees and 
dues in agents’ 
associations. 

Power for station 
machinery. 

Rent of automatic 
weighing and re¬ 
cording devices. 

Rent of scales. 

Rent of station 
buildings (not 
jointly used). 

Reports to agents of 
commercial stand¬ 
ing. 

Sprinkling station 
grounds. 

Station employees’ 
expenses. 


Supplies used in 
feeding, watering, 
bedding, shearing, 
dipping, inspect¬ 
ing, and otherwise 
caring for live¬ 
stock. 

Warehouse charges 
for storage of 
freight. 

Tools and station 
supplies such as 
baggage checks, 
car seals, cooper¬ 
age material and 
packing material, 
and mail bags; 
also, station trucks, 
rolling chairs for 
invalids, medical 
supplies, electric 
fans; uniforms, 
punches for bag¬ 
gagemen and gate- 
men, brooms, 
brushes, shovels 
and other supplies 
and tools for gen¬ 
eral station use. 

Telephone and tele¬ 
graph service. 


377 Yardmasters and Yard Clerks. 

This account shall include the pay 
of general yardmaster, yardmaster, as¬ 
sistant yardmaster, general yard fore¬ 
man, and yard clerks and attendants in 
yards where regular switching service is 
maintained and in terminal switching 
and transfer service, including employees 
engaged in calling yardmen and train¬ 
men; also pay of policemen, watchmen, 
and detectives in yard service. (See ac¬ 
count 389, “Yard supplies and ex¬ 
penses.”) 

378 Yard Conductors and Brakemen. 

This account shall include the pay of 
yard conductors or foremen and yard 
brakemen or switchmen handling cars 
m passenger and freight yards where 
regular switching service is maintained 
and terminal switching and transfer 
service, including pay while dead-head- 
mg in connection with such service. (See 
account 389, “Yard supplies and ex¬ 
penses.”) 

Note: When conductors and brakemen 
th ®. enga & ed in both train and yard service 
trai ** ay slla11 be apportioned between the 
n and yard accounts on the basis of 


service rendered. This does not apply to 
train switching service performed by train 
crews, the entire pay of whom shall be 
charged to account 401, “Trainmen.” 

379 Yard Switch and Signal Tenders. 

This account shall include the pay of 
employees in yards where regular switch¬ 
ing service is maintained, who are en¬ 
gaged in the operation of yard switches 
and signals, including interlockers used 
solely or principally for the government 
of all movements of locomotives and 
trains between main and yard tracks, 
movements of locomotives between yard 
tracks and enginehouses, and yard¬ 
switching movements. (See account 389, 
“Yard supplies and expenses.”) 

List of Employees 


Battery men. 
Interlocker oilers. 
Lampcleaners and 
lighters. 


Switch oilers and 
tenders. 

Levermen, signal 
men, and tower 
men. 


380 Yard Enginemen. 

This account shall include the pay of 
yard enginemen while engaged in yards 
where regular switching service is main¬ 
tained and terminal switching and trans¬ 
fer service, including pay of such em¬ 
ployees while deadheading in connection 
with yard service. For purposes of this 
account enginemen shall be understood 
to include the operators and their as¬ 
sistants regardless of the type of self- 
propelled motive power being operated. 

Note: The pay of enginemen on locomo¬ 
tives engaged in more than one class of 
service shall be apportioned on the basis of 
service rendered. Pay of enginemen on 
train locomotives while engaged in train 
switching service shall be included in ac¬ 
count 392, “Train enginemen.” The pay of 
enginemen on locomotives engaged in work 
service shall be included in the cost of the 
work to which the service pertains. 

382 Yard Switching Fuel. 

This account shall include the cost, 
delivered on locomotives or motor cars, 
of coal, coke, oil, wood, and other fuels 
consumed in switching service in yards 
where regular switching service is main¬ 
tained, and in terminal switching and 
transfer service, including a suitable 
proportion of the pay of fuel agents, fuel 
inspectors, fuel weighers, and clerks en¬ 
gaged in accounting for fuel at fuel sta¬ 
tions; pay of foremen and other fuel 
station employees; also a suitable propor¬ 
tion of the cost of tools, such as wheel¬ 
barrows, shovels, scoops, and picks, used 
for handling fuel at such stations and 
the cost of operating machinery at fuel 
stations. 


Note A: The cost of repairs and renewals 
of coal chutes, buggies, pockets, air hoists, 
mechanical hoists, and mechanical convey¬ 
ors at fuel stations shall be charged to ac¬ 
count 233, “Fuel stations.” 

Note B : The cost of supplies consumed by 
locomotives and motor cars engaged in more 
than one class of service shall be appor¬ 
tioned upon the basis of service rendered. 
The cost of supplies consumed by train loco¬ 
motives and motor cars in train switching 
service shall be included in accounts pro¬ 
vided for train service. The cost of supplies 
consumed by locomotives and motor cars in 
work service shall be included in the cost of 
the work to which the service pertains. 


383 Yard Switching Power Produced. 

This account shall include the cost of 
the production and distribution of elec¬ 
tric power used in operating locomotives 
and cars in switching service in yards 
where regular switching service is main¬ 
tained, and in terminal switching and 
transfer service. 

(a) Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, 
oilers, cleaners, and coal passers. 

(b) Fuel. The cost of coal, oil, gas, 
and other fuel, including the cost of 
labor unloading or stocking fuel. 

(c) Water. The cost of water used to 
produce steam or to operate water 
plants, including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 
boiler compounds, and other like sup¬ 
plies and expenses. 

(d) Other supplies and expenses. The 
cost of lubricants, such as oil and grease 
used in lubricating engines, shafting, 
dynamos, and pumps; cost of waste, 
carbon brushes, fuses, lamps, and other 
supplies; also the cost of heating and 
lighting power plants, and other ex¬ 
penses not elsewhere specified in con¬ 
nection with operation of electric-power 
plants. 

Note: The cost of supplies consumed by 
locomotives engaged in more than one class 
of service shall be apportioned upon the 
basis of service rendered. The entire cost of 
supplies consumed by train locomotives in 
train switching service shall be included in 
the accounts provided for train service. The 
supplies consumed by locomotives in work 
service shall be included in the cost of the 
work to which the service pertains. 

384 Yard Switching Power Purchased. 

This account shall include the cost of 
electric power purchased for the propul¬ 
sion of engines and cars in switching 
service in yards where regular switching 
service is maintained, and in terminal 
switching and transfer service. 

Note: The cost of supplies consumed by 
locomotives engaged in more than one class 
of service shall be apportioned upon the 
basis of service rendered. The entire cost of 
supplies consumed by train locomotives in 
train switching service shall be included in 
the accounts provided for train service. The 
supplies consumed by locomotives in work 
service shall be included in the cost of the 
work to which the service pertains. 

385 Water for Yard Locomotives. 

(a) This account shall include the 
cost of water supplied to locomotives in 
switching service in yards where regular 
switching service is maintained, and in 
terminal switching and transfer service, 
including rent of ponds, lakes, other 
sources of water supply, and right of 
way for pipe lines; cost of water pur¬ 
chased, expenses of work trains while 
engaged in hauling water for locomotive 
supply, and cost of testing water; also 
cost of labor expended and cost of mate¬ 
rials and supplies used in the operation 
of water stations and purifying plants. 

(b) The cost of operating boilers, en¬ 
gines, and pumps at water stations; 
heating and lighting water stations, 
breaking ice in water tanks, thawing out 
tank spouts and water cars, keeping fires 
in tanks and water cars to prevent freez- 
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ing, shoveling snow into locomotive 
tanks; also temporary connections be¬ 
tween water cars and locomotive tend¬ 
ers, compounds injected into locomotive 
boilers to decrease scale formation, and 
other expenses directly incident to the 
supplying of water to such locomotives, 
shall be included in this account. 

(c) An equitable proportion of the pay 
and the office, traveling, and other ex¬ 
penses of superintendent of water service 
engaged in connection with water supply 
for locomotives shall be included in this 
account. 

Note: The cost of supplies consumed by 
locomotives engaged in more than one class 
of service shall be apportioned upon the 
basis of service rendered. The entire cost 
of supplies consumed by train locomotives in 
train switching service shall be included in 
the accounts provided for train service. The 
supplies consumed by locomotives in work 
service shall be included in the cost of the 
work to which the service pertains. 

386 Lubricants for Yard Locomotives. 

This account shall include the cost of 
valve, engine, car and other lubricating 
oils, grease, compounds, and waste used 
for lubrication of locomotives in switch¬ 
ing service in yards where regular 
switching service is maintained and in 
terminal switching and transfer service. 

Note: The cost of suplies consumed by 
locomotives engaged in more than one class 
of service shall be apportioned upon the 
basis of service rendered. The entire cost of 
supplies consumed by train locomotives in 
train switching service shall be included in 
the accounts provided for train service. The 
supplies consumed by locomotives in work 
service shall be included in the cost of the 
work to which the service pertains. 

387 Other Supplies for Yard Loco¬ 
motives. 

This account shall include the cost of 
supplies, other than fuel, water, and lub¬ 
ricants, used on locomotives in switching 
service in yards where regular switching 
service is maintained and in terminal 
switching and transfer service, including 
the cost of repairs and renewals of furni¬ 
ture, tools, and other movable articles 
required for use on locomotives in yard 
service. The account shall include the 
cost of sand and of material and supplies 
used in preparing and drying the sand 
for use, such as the cost of fuel, wheel¬ 
barrows, shovels, and sand screens. 

Note A: Where the quantity of sand used 
on locomotives engaged in yard service is 
relatively small as compared with the quan¬ 
tity used by locomotives engaged in train 
service, the entire cost of such material shall 
be included in account 399, “Other supplies 
for train locomotives.” Where the quantity 
used in yard service is relatively large, the 
entire cost shall be included in this account. 

Note B: The cost of other supplies con¬ 
sumed by locomotives engaged in more than 
one class of service shall be apportioned upon 
the basis of service rendered. The entire 
cost of supplies consumed by train locomo¬ 
tives in train switching service shall be in¬ 
cluded in the accounts provided for train 
service. The supplies consumed by locomo¬ 
tives in work service shall be included in the 
cost of the work to which the service pertains. 

388 Enginehouse Expenses; Yard. 

This account shall include the expense 
of caring for and preparing locomotives 
for switching service in yards where 


regular switching service is maintained 
and in terminal switching and transfer 
service, including a proportion of such 
expenses as are common to train, yard 
switching, and work service. 

(a) Enginehouse men. The pay of 
enginehouse employees engaged in wip¬ 
ing, cleaning, watching, and dispatching 
locomotives; keeping and preparing fires, 
dumping ashes, washing boilers, cleaning 
fire boxes, packing driving boxes and 
trucking boxes; cleaning smokestacks, 
air-brake equipment, and front ends of 
locomotives; checking locomotive tool 
equipment, cleaning ash and cinder pits; 
operating turntables, drying sand, in¬ 
specting smokestacks and ash pans; call¬ 
ing enginemen, and moving locomotives 
around engine yards when operated by 
hostlers; also a proportion of the pay of 
enginehouse foremen and their clerks. 

(b) Miscellaneous expenses. The cost 
of tools, supplies, and sundry expenses on 
account of caring for and preparing 
locomotives at enginehouse. 

ITEMS OF MISCELLANEOUS EXPENSES 

Compounds for cleaning and polishing. 
Enginehouse cupboards. 

Gas, oil, and electricity for lighting. 

Heating enginehouses, including offices. 
Lanterns used by enginehouse men. 

Lighting enginehouses, including offices. 
Lubricating oil for enginehouse, ash pit, 
transfer table, and turntable machinery. 
Packing tools. 

Paint for front ends of locomotives. 

Power for operation of turntables and trans¬ 
fer tables. 

Rent of roundhouse stalls. 

Signal lights on transfer tables and turn¬ 
tables. 

Waste. 

Water for cinder pits. 

Water for washing boilers. 

Note A: Enginehouse expenses of loco¬ 
motives in work service shall be included 
in the cost of the work to which the service 
pertains. 

Note B : The pay of mechanics and laborers 
engaged in locomotive repair work in engine- 
houses shall be charged to the appropriate 
accounts for locomotive repairs. 

389 Yard Supplies and Expenses. 

This account shall include the cost of 
supplies (except locomotive supplies) 
used in yard service, yard signal and 
interlocker supplies, and miscellaneous 
yard expenses for yards where regular 
switching service is maintained; also 
office and other expenses of employees 
whose pay is chargeable to accounts 
377, 378, and 379. 

ITEMS OF EXPENSE 

Electricity purchased for lighting yards and 
yard buildings. 

Furniture repairs and renewals. 

Gas purchased for lighting yards and yard 
buildings. 

Power produced for operating switches and 
signals. 

Power purchased for operating switches and 
signals. 

Rent of telephones. 

Rent of yard buildings (not Jointly used). 
Yard supplies such as lubricants for machin¬ 
ery and switches, fuel for heating and 
power, and waste. 

390 Operating Joint Yards and Termi¬ 
nals—Dr. 

This account shall include the carrier’s 
proportion of the costs incurred by 


others in their operation of joint yards 
and terminals, including signals, inter¬ 
lockers, and other facilities at such joint 
yards and terminals. 

Note A: The purpose of this account is 
to show the amounts accruing against the 
carrier for its proportion of the cost of 
operating yards and terminals operated by 
others, and in the joint use of which the 
carrier participates. 

Note B: No portion of expenses charge¬ 
able by the operating carrier to accounts 392 
to 403, inclusive, shall be included in this 
account. 

391 Operating Joint Yards and Termi¬ 
nals—Cr. 

This account shall include amounts 
chargeable to others as their proportions 
of the costs incurred by the carrier in 
the operation of joint yards and termi¬ 
nals, including signals, interlockers, and 
other facilities at such joint yards and 
terminals. 

Note A: The purpose of this account is to 
show the amounts accruing in favor of the 
carrier and against others for their propor¬ 
tions of the cost of operating yards and ter¬ 
minals operated by the carrier and in the 
joint use of which others participate. 

Note B: No portions of expenses charge¬ 
able by the operating carrier to accounts 392 
to 403, inclusive, shall be included in this 
account. 


392 Train Enginemen. 

This account shall include the pay of 
enginemen while engaged in transporta¬ 
tion train service or while deadheading 
in connection therewith and pay of such 
enginemen engaged in piloting trains 
over home lines; also the pay of employ¬ 
ees while regularly engaged in shoveling 
coal forward on locomotive tenders. For 
purposes of this account enginemen shall 
be understood to include the operators 
and their assistants, regardless of the 
type of self-propelled motive power being 
operated. 

Note: The pay of enginemen on locomo¬ 
tives engaged in more than one class of serv¬ 
ice shall be apportioned on the basis of serv¬ 
ice rendered. Pay of enginemen on train 
locomotives while engaged in train switching 
service shall be included in this account. 
The pay of enginemen on locomotives en¬ 
gaged in work service shall be included in 
the cost of the work to which the service 
pertains. 


>94 Train Fuel. 

This account shall include the cost, de- 
ivered on locomotives or motor cars, of 
oal, coke, oil, wood, and other fuel foi 
>ropulsion of trains in transportation- 
rain service, including a suitable propoi - 
ion of the pay of fuel agents, fuel inspect¬ 
ors, fuel weighers, and clerks engaged in 
Lccounting for fuel at fuel stations, pay 
>f foremen and other fuel station em- 
iloyees; also a suitable proportion of tne 
:ost of tools, such as wheelbarrows, 
hovels, scoops, and picks, used for han- 
Uing fuel at such stations, and the! cost 
>f operating machinery at fuel station . 

Note A: The cost of repairs and renewal 
>f coal chutes, buggies, pockets’ 

nechanical hoists, and mechanical conveyors 
,t fuel stations shall be charged to accoun 
133, “Fuel stations.” 

Note B: The entire cost of supplies c 
umed by train locomotives andmotorcM 
„ train-switching service shall ^included 
n the accounts provided for train ser 
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The cost of supplies consumed by locomo¬ 
tives and motor cars in work service shall be 
included in the cost of the work to which 
the service pertains. 

395 Train Power Produced. 

This account shall include the cost of 
producing and distributing electric power 
for the propulsion of electric locomotives 
and cars in transportation train service. 

(a) Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, oil¬ 
ers, cleaners, and coal passers. 

(b) Fuel. The cost of the coal, oil, gas, 
and other fuel, including the cost of labor 
unloading or stocking fuel. 

(c) Water. The cost of water used to 
produce steam or to operate water plants, 
including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 
boiler compounds, and other like supplies 
and expenses. 

(d) Other supplies and expenses. The 
cost of lubricants, such as oil and grease, 
used in lubricating engines, shafting, 
dynamos, and pumps; cost of waste, car¬ 
bon brushes, fuses, lamps, and other sup¬ 
plies; also cost of heating and lighting 
power plants, and other expenses not 
elsewhere specified in connection with 
operation of electric-power plants. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives in train switch¬ 
ing service shall be included in the accounts 
provided for train service. The supplies con¬ 
sumed by locomotives in work service shall 
be included in the cost of the work to which 
the service pertains. 

396 Train Power Purchased. 

This account shall include the cost of 
electric power purchased for the propul¬ 
sion of locomotives and cars in trans¬ 
portation train service. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives in train switch¬ 
ing service shall be included in the accounts 
provided for trains service. The supplies 
consumed by locomotives in work service 
shall be included in the cost of the work to 
which the service pertains. 

397 Water for Train Locomotives. 

(a) This account shall include the 
cost of water supplied to locomotives in 
transportation train service, including 
rent of ponds, lakes, other sources of 
water supply, and right of way for pipe 
lines; cost of water purchased, expenses 
of supply trains while engaged in haul¬ 
ing water for locomotive supply, and cost 
of testing water; also cost of labor ex¬ 
pended and cost of material and supplies 
used in the operation of water stations 
and purifying plants. 

(b) The cost of operating boilers, en¬ 
gines, and pumps at water stations, heat¬ 
ing and lighting water stations, breaking 
lce to water tanks, thawing out tank 
spouts and water cars, keeping fires in 
tanks and water cars to prevent freezing, 
shoveling snow into locomotive tanks; 
also temporary connections between wa- 
t^r cars and locomotive tenders, com¬ 
pounds injected into locomotive boilers 
to decrease scale formation, and other 
xpenses directly incident to the supply- 
ng of water to such locomotives, shall 
De mcluded in this account. 


(c) An equitable proportion of the 
pay and the office, traveling, and other 
expenses of superintendent of water 
service, engaged in connection with water 
supply for locomotives, shall be included 
in this account. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives in train switch¬ 
ing service shall be included in the accounts 
provided for train service. The supplies 
consumed by locomotives in work service 
shall be included in the cost of the work to 
which the service pertains. 

398 Lubricants for Train Locomotives. 

This account shall include the cost 
of valve, engine, car, and other lubri¬ 
cating oils, grease, compounds, and 
waste used for lubrication of locomotives 
in transportation train service. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives in train switch¬ 
ing service shall be included in the accounts 
provided for trains service. The supplies 
consumed by locomotives in work service 
shall be included in the cost of the work to 
which the service pertains. 

399 Ollier Supplies for Train Loco¬ 
motives. 

This account shall include the cost of 
supplies other than fuel, water, and lu¬ 
bricants, including the cost of repairs 
and renewals of furniture, tools, and 
other movable articles required for use 
on locomotives in transportation train 
service. The account shall include the 
cost of sand and of material and sup¬ 
plies used in preparing and drying the 
sand for use, such as the cost of fuel, 
wheelbarrows, shovels, and sand screens. 

Note A: Where the quantity of sand used 
on locomotives engaged in train service is 
relatively small as compared with the quan¬ 
tity used by locomotives engaged in yard 
service, the entire cost of such material shall 
be included in account 387, “Other supplies 
for yard locomotives.” Where the quantity 
used in train service is relatively large, the 
entire cost shall be included in this account. 

Note B: The entire cost of supplies con¬ 
sumed by train locomotives in train switch¬ 
ing service shall be included in the accounts 
provided for train service. The supplies 
consumed by locomotives in work service 
shall be included in the cost of the work 
to which the service pertains. 

400 Enginehouse Expenses; Train. 

This account shall include the expense 
of caring for and preparing locomotives 
for transportation train service, includ¬ 
ing a proportion of such expenses as are 
common to train, yard switching, and 
work service. 

(a) Enginehouse men. The pay of 
enginehouse employees engaged in wip¬ 
ing, cleaning, watching, and dispatching 
locomotives; preparing and keeping 
fires, dumping ashes, washing boilers, 
cleaning fire boxes, packing driving boxes 
and truck boxes; cleaning smokestacks, 
air-brake equipment, and front ends of 
locomotives; checking locomotive tool 
equipment, cleaning ash and cinder pits; 
operating turntables, drying sand, in¬ 
specting smokestacks and ash pans; and 
moving locomotives around engine yards 
when operated by hostlers; also a pro¬ 
portion of the pay of enginehouse fore¬ 
men and their clerks. 


(b) Miscellaneous expenses. The cost 
of tools and supplies and sundry ex¬ 
penses on account of caring for and pre¬ 
paring locomotives at enginehouses. 

ITEMS OP MISCELLANEOUS EXPENSES 

Compounds for cleaning and polishing. 

Gas, oil, and electricity for lighting. 

Heating enginehouses, including offices. 
Lanterns used by enginehouse men. 

Lighting enginehouses, including offices. 
Lubricating oil. 

Packing tools. 

Paint for front ends of locomotives. 

Power for operation of turntables and trans¬ 
fer tables. 

Rent of roundhouse stalls. 

Signal lights on transfer tables and turn¬ 
tables. 

Waste. 

Water for cinder pits. 

Water for washing boilers. 

Note A: Enginehouse expenses of locomo¬ 
tives in work service shall be included in the 
cost of the work to which the service 
pertains. 

Note B: The pay of mechanics and labor¬ 
ers engaged in locomotive repair work in en¬ 
ginehouses shall be charged to the appro¬ 
priate accounts for locomotive repairs. 

401 Trainmen. 

This account shall include the pay of 
conductors; of train auditors, ticket col¬ 
lectors, and others engaged in lifting or 
examining authorities for transporta¬ 
tion; and of baggagemen, brakemen, 
flagmen, train porters, train guards, 
train stenographers, maids, and other 
train employees while engaged in trans¬ 
portation train service or while dead¬ 
heading in connection therewith; also 
the pay of trainmen while engaged in 
piloting trains over home lines. 

Note: The pay of trainmen while engaged 
in work-train service shall be included in the 
cost of the work to which the service 
pertains. 

402 Train Supplies and Expenses. 

This account shall include miscel¬ 
laneous expenses of transportation serv¬ 
ice trains and the cost of all supplies 
other than locomotive supplies. 

(a) Cleaning cars. The cost of clean¬ 
ing and disinfecting passenger and 
freight cars in transportation train serv¬ 
ice, including cost of removing from 
freight-train cars such refuse material 
as sawdust, hay, and straw; also items 
of expense, such as brooms and brushes, 
cleaning and polishing compounds, dis¬ 
infecting machines, fuel for heating 
water, and labor of employees. 

(b) Heating cars. The cost of heating 
cars in transportation train service, in¬ 
cluding cost of operating steam-heating 
plants for car heating at stations and 
yards. Credits shall be made to this ac¬ 
count for charges for heater service col¬ 
lected from other companies and indi¬ 
viduals. The account shall also include 
items of expense such as connections 
between steam heating lines and cars, 
fuel, labor of employees, removal of ashes 
from car stoves, and stoves temporarily 
in freight cars. 

(c) Lighting cars. The cost of lighting 
cars in transportation service, including 
the cost of filling and cleaning lamps 
and of operating plants for supplying 
gas or electricity for lighting purposes; 
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also items of expense such as battery 
renewals, electricity and gas, lamp bulbs, 
and labor or employees. 

Note: Repairs of gas lighting and electric 
lighting plants shall be included in the 
proper maintenance accounts. Repairs and 
renewals of electric lighting equipment of 
cars, except supplies as above provided, shall 
be included in the appropriate car-repair 
account. 

(d) Lubricating cars. The cost of lu¬ 
bricating cars in transportation train 
service, including cost of inspecting, 
repacking, and oiling car journal boxes 
and air-brake equipment; also items of 
expense such as labor of employees and 
oil, grease, other lubricants, and supplies. 

(e) Icing and watering cars. The cost 
of icing and watering cars in transporta¬ 
tion train service, including icing cars 
for refrigeration purposes. Credits shall 
be made to this account for refrigeration 
charges collected from other companies 
and individuals. The account shall in¬ 
clude items of expense such as hose and 
fixtures, ice, ice tools, labor of employees, 
salt and water. 

(f) Detouring trains. The compensa¬ 
tion for temporary use of tracks of other 
carriers, including the cost of pilot serv¬ 
ice, on account of wrecks, washouts, 
landslides, snow blockades, and other 
defects of the tracks, bridges, or tunnels 
on the carrier’s line. 

(g) Train supplies. The cost of sup¬ 
plies furnished for use on cars in trans¬ 
portation train service, such as brooms 
and brushes, chairs for cabooses (not 
permanently attached), conductors 
punches, drinking cups and glasses, 
fuses, lanterns, medical boxes, oil for 
lanterns, shovels, signal boxes, torpedoes, 
towels, train tool boxes, uniforms, and 
waste. 

(h) Other expenses. The cost of mis¬ 
cellaneous supplies required to equip 
trains for transportation service and 
miscellaneous expenses incident to oper¬ 
ation of such trains. 

ITEMS OF EXPENSE 

Apparatus for testing the sight and hearing 
of enginemen and trainmen. 

Employees’ reading and bunk room expense, 
including pay of attendants and supplies 
furnished. 

Laundry work. 

Physicians’ fees for examination of train 
employees. 

Wages paid to superintendents and secre¬ 
taries of reading rooms. 

ITEMS OF EXPENSE 

Bedding for stock cars. 

Boarding and slatting box and stock cars for 
carrying coal, coke, and other freight. 
Boards for flooring fruit cars. 

Chains for securing loads. 

Cleaning, trimming, and filling trainmen’s 
lanterns and rear signal lamps. 

Coupling and uncoupling cars at terminals. 
Disinfecting cars. 

Dunnage used in loading cars or fitting cars 
for freight shipments. 

Peed for livestock in snow-bound or other¬ 
wise delayed trains. 

Flowers and plants for cars. 

Laundry for revenue service cars other than 
for dining and buffet service and sleeping 
car service. 

Occasional turning of engines on Y of other 
carriers. 

Oil ond other supplies for locomotives hauled 
as freight. 


Periodicals for use of passengers on trains. 
Planking cars for billet shipments and other 
material. 

Provisions, supplies, or board for passengers 
in delayed trains. 

Removing advertisements from cars. 

Rent of fare registers in cars. 

Safety chains for use between twin and triple 
cars. 

Supplies for parlor and chair cars. 

Supplies furnished cars for the purpose of 
protection against accidents and fires. 
Temporary grain doors. 

Temporary lining of cars for freight ship¬ 
ments and stoves and heaters to prevent 
freezing. 

Temporary openings in cars for freight ship¬ 
ments. 

Temporary racking of cars for handling 
sugarcane, corn, bark, or cordwood. 
Transferring passengers, express matter, bag¬ 
gage, mail, and freight on account of de¬ 
fective tracks, bridges, or tunnels. 

Note: The expenses of operating sleeping, 
dining, and buffet car features of train serv¬ 
ice shall be included in account 403, “Oper- 
erating sleeping cars,” or in account 441, 
“Dining and buffet service,” as may be ap¬ 
propriate. 

403 Operating Sleeping Cars. 

(a) This account shall include the cost 
of operating sleeping car service on 
trains. 

(1) Superintendence. The pay of of¬ 
ficers directly in charge of operating 
sleeping car service; the pay of their 
clerks and office attendants; also the 
office, traveling, and other expenses of 
such officers and employees. 

(2) Station employees. The pay and 
expenses of local agents, ticket agents, 
cashiers, clerks, and attendants; also the 
office and other expenses of such em¬ 
ployees. 

(3) Station expenses. The expenses 
of fuel, water, steam, and supplies used 
in heating station offices; gas, oil, elec¬ 
tric current, and other supplies for light¬ 
ing; repairs and renewals of station 
furniture, and all other station expenses 
connected with sleeping car service 
when separable from the station ex¬ 
penses chargeable to account 376, “Sta¬ 
tion supplies and expenses.” 

(4) Conductors. The pay of conduc¬ 
tors employed on sleeping cars. 

(5) Porters and maids. The pay of 
porters and maids employed on sleeping 
cars. 

(6) Car supplies. The cost of mis¬ 
cellaneous supplies used on sleeping cars, 
such as combs, brushes, brooms, and 
toilet paper; also uniforms, caps, and 
service stripes for employees. 

(7) Laundry. Expenses for laundry 
work, such as laundering sheets, pillow¬ 
cases, towels, blankets, etc. 

(8) Other expenses. The cost of 
flowers and plants, heating cars, cleaning 
the interior of cars, and of supplies used 
in interior cleaning, rent and cost of 
supplies for rooms furnished for sleep¬ 
ing car service employees, and such 
other expenses in connection with the 
operation of sleeping cars as are not 
provided for elsewhere. 

(b) This account shall be charged 
with the deficits assumed by the carrier 
under a uniform service contract with 
The Pullman Company, and shall be 
credited with the carrier’s proportion of 
profits realized under that contract. It 


is intended that such charges and credits 
to this account shall include the entire 
settlement made by the lessee, except al¬ 
lowances for interest rental and depre¬ 
ciation, and that the results of incidental 
operation of cars other than sleeping 
cars will not be excluded from the 
settlements to be recorded herein. 

Note: When officers -have immediate 
supervision over sleeping car service and 
other operations their pay, office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerks, and office 
attendants, shall be equitably apportioned 
to the accounts appropriate to the operations 
over which they have supervision. 

404 Signal and Interlocker Operation. 

This account shall include the cost of 
operating signals and interlockers other 
than those solely or principally used for 
governing all movements of locomotives 
and trains between main and yard 
tracks, movements of locomotives be¬ 
tween yard tracks and enginhouses, and 
yard switching movements. 

(a) Labor. The wages of employees 
engaged in operating signals and inter¬ 
lockers or power producing plants in 
connection therewith, such as switch 
tenders, signalmen other than telegraph 
operators, lever men, switch and signal 
oilers, battery men, lamp men, lamp 
cleaners, and lamplighters; gatemen at 
crossings of other railroads, engineers 
and others operating plants furnishing 
compressed air for signals and inter¬ 
lockers; engineers, electricians, and 
others operating plants furnishing elec¬ 
tric power for signals and interlockers. 

(b) Supplies. The cost of supplies 
used in operating signals and inter¬ 
lockers or in signal offices, such as gaso¬ 
line, vitriol, battery zincs, battery 
coppers, lubricating oils, fuel for heating, 
fuel for power purposes, produced and 
purchased power used in operating 
switches and signals, furniture repairs 
and renewals, water, and light. 

Note: The cost of operating signals and 
interlockers solely or principally used for 
governing the movement of yard locomotives 
and trains shall be included in the appropri¬ 
ate yard expense accounts. 


405 Crossing Protection. 

This account shall include the pay of 
street and highway crossing gatekeepers 
and flagmen, the cost of supplies used by 
them, the cost of lights at street and 
highway crossings not a part of the light¬ 
ing outfit at stations or in yards, and the 
cost of compressed air for operating 
gates. 


406 Drawbridge Operation. 

This account shall include the cost of 


operating drawbridges. 

(a) Labor. The wages of employees 
engaged in operating drawbridges, sue 
as bridge engineers, tenders, and waten- 

m< (b) Supplies. The cost of produced 
and purchased power and of suppn > 
such as fuel, oil, lantern, water, waste 
boats, stoves, chairs, brooms, and p 
used in drawbridge operation. 


407 Communication System Operation. 

This account shall include the cost of 
operating communication system 
provided for elsewhere. 
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TELEGRAPH 

Superintendence . The pay of superin¬ 
tendents, censors, their clerks, and 

attendants. 

Operators and messengers. The pay of 
operators, block inspectors, and messengers 
In telegraph and relay offices other than 
those employed in dispatching trains and 
those located in general offices or at stations. 

Other expenses. Office, traveling, and in¬ 
cidental expenses, including office rent, of 
employees whose pay is chargeable to this 
account; rent of telegraph conduits, lines, 
and poles; cost of battery renewals and sup¬ 
plies, bicycles for messengers, and electric 
current for telegraph purposes; also excess 
payments to telegraph companies when in 
connection with telegraph service and not 
provided for elsewhere. 

Note A: The pay, rent, other office ex¬ 
penses, and traveling expenses of officers, 
their clerks and attendants, who supervise or 
are engaged both in maintenance and oper¬ 
ation, shall be apportioned equally between 
this account and account 247, “Communica¬ 
tion systems.” 


TELEPHONE 

Superintendence. The pay of superin¬ 
tendents, their clerks, and attendants. 

Operators and messengers. The pay of 
operators and messengers in telephone offices 
other than those employed in dispatching 
trains and those located in general offices 
or at stations. , 

Other expenses. Office, traveling, and in¬ 
cidental expenses, including office rent, of 
employees whose pay is chargeable to this 
account; rent of telephone conduits, lines, 
and poles; cost of battery renewals and sup¬ 
plies, bicycles for messengers, and electric 
current for telephone purposes; also excess 
payments to telephone companies when in 
connection with telephone service and not 
provided for elsewhere. 

Note B: The pay, rent, other office ex¬ 
penses, and traveling expenses of officers, 
their clerks and attendants, who supervise 
or are engaged both in maintenance and op¬ 
eration, shall be apportioned equally between 
this account and account 247, “Communica¬ 
tion systems.” 


RADIO, RADAR, AND INDUCTIVE TRAIN 
COMMUNICATION 


Superintendence. The pay of superin¬ 
tendents or others who supervise operation, 
and their clerks or attendants. 

Operators. The pay of operators other 
than those employed in dispatching trains 
and those located in general offices or at 
stations. 

Other expenses. Office, traveling, and in¬ 
cidental expenses, including office rent, of 
employees whose pay is chargeable to this 
account; rent of space or facilities occupied 
by radio, radar, or inductive train equip¬ 
ment; cost of battery and tube renewals; 
cost of electric current purchased and all 
other costs incurred for operation and not 
provided for elsewhere. 

Note C: The pay, rent, other office ex- 
Pjmses, and traveling expenses of officers, 
eir clerks and attendants, who supervise, 
* Jf e en gaged both in maintenance and op- 
ation shall be apportioned equally between 
wus account and account 247, “Communi¬ 
cation systems.” 


408 Operating Floating Equipment. 

This account shall include the cost of 
Perating floating equipment in water 

floatage) (ferriage ' Waterage, and 

* a ? Superintendence. The pay of vice 
esidents and other officers directly in 
or en &aged in the operation 
cWv° atS ’ pay of assistants, 

Ks > anc * attendants; also the office, 


traveling, and other expenses of such 
officers and their employees. 

(b) Wages of crews. The pay of 
captains, pilots, chief officers, mates, 
sailors, wireless telegraph operators, and 
other employees of the deck department; 
engineers, assistant engineers, elec¬ 
tricians, oilers, firemen, coal passers, and 
all other employees of the engineer’s de¬ 
partment; and pursers, porters, and all 
other employees in the steward’s depart¬ 
ment, except when engaged in dining and 
buffet service. 

(c) Fuel. The cost, on board boats 
(including the cost of trimming) of coal, 
oil, wood, and other fuel used for 
generating power, heat, or light. 

(d) Lubrication. The cost of oil, 
grease, tallow, graphite, and other ma¬ 
terial furnished for lubricating purposes. 

(e) Other supplies and departmental 
expenses. The cost of supplies furnished 
to deck department; the incidental ex¬ 
penses of deck department employees; 
supplies other than fuel and lubricants, 
furnished the engineer’s department; 
water furnished to boats; incidental ex¬ 
penses of engineer’s department em¬ 
ployees; supplies (other than dining and 
buffet supplies) furnished to the stew¬ 
ard’s department; laundry for boats; and 
incidental expenses of steward’s depart¬ 
ment employees. 

(f) Other expenses. Expenses in¬ 
cident to the operation of floating equip¬ 
ment not otherwise provided for in this 
account. 

ITEMS OP EXPENSE 

Customhouse fees. 

License fees. 

Pumping out boats laid up. 

Raising sunken boats. 

Transferring passengers in case of accidents. 
Wharfage. 

(g) Elevation and longshore labor. 
The cost of shore labor in connection 
with loading and unloading lighterage 
freight at wharves and piers, such as 
labor of bridgemen at transfer bridges 
and of watchmen, longshoremen, steve¬ 
dores, and other wharfmen. 

(h) Elevation and shore expenses. 
Shore expenses in connection with load¬ 
ing and unloading lighterage freight, 
such as the cost of steam and electricity 
for power, heating, and lighting; power 
and supplies used for transfer or float 
bridges; supplies used in connection with 
operating wharves and piers and not 
chargeable to account 376, “Station 
supplies and expenses.” 

Note A: When the compensation for the 
use of floating equipment used in water 
transfer service includes rent, maintenance, 
and operation, the portion covering rent 
shall be charged to income account 539, 
“Rent for floating equipment,” the portion 
covering maintenance shall be charged to 
the appropriate account for maintenance of 
equipment, and the portion covering opera¬ 
tion shall be included in this account. 

Note B: This account shall not include the 
pay of station employees or labor engaged in 
handling freight at stations, wharves, and 
piers provided for under account 373, 
“Station employees,” or the pay of employees 
or labor provided for under account 375, 
“Coal and ore wharves.” 

409 Employees Health and Welfare 
Benefits. 

This account shall include premiums 
on group and other insurance policies 


covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
Welfare funds, and salaries and other 
expenses incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in conducting transportation 
operations. 

Note: The total amount payable to trus¬ 
tees under pension plans and directly to 
retired employees for pensions is includible 
in account 457, Pensions. 

410 Stationery and Printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with rail line transportation, includ¬ 
ing operation of floating equipment. 
The account shall include cost of printed 
baggage and storage checks, bills of lad¬ 
ing, waybills, postage, and other station¬ 
ery supplies and printing. This account 
also shall include the cost of adding 
machines, typewriters, and other appli¬ 
ances which replace comparable items 
worn out, consumed or for other cause 
are no longer in use. 

Note: The cost of dictionaries, periodicals, 
technical books, etc., shall be included in 
appropriate superintendence accounts, and 
city directories and books of reference used 
by station agents shall be charged to account 
376, “Station supplies and expenses.” 

411 Other Expenses. 

This account shall include all expenses 
in connection with rail line transporta¬ 
tion not properly chargeable to other 
transportation accounts. 

ITEMS OP EXPENSE 

Amounts paid for switching empty cars 
otherwise than in connection with loaded 
movements or with the repairs to the 
equipment. 

Amounts paid on account of bills of lading 
issued on fraudulent receipts. 

Amounts paid to suspended transportation 
department employees covering periods of 
suspension. 

Compensation for property loss incident to 
failure to stop at station to pick up pas¬ 
sengers. 

Demurrage accruing on a foreign line by 
reason of error of carrier’s agent. 

Extra drayage due to agent’s error in routing 
interline shipment. 

Fees paid arbitrators in wage disputes of 
transportation department employees. 

Loss of station funds by burglary, when not 
covered by insurance. 

Loss of train collections in holdup. 
Overcharges paid foreign lines on account 
of error of the carrier’s agent in routing 
and billing. 

Pay and expenses of transportation depart¬ 
ment employees attending conferences 
with officers in connection with wage dis¬ 
putes. 

Payments for switching on account of cars 
not passing inspection at junction points. 
Penalties imposed under reciprocal demur¬ 
rage laws for failure to furnish cars. 
“Penalty switching” payments on account of 
improper delivery of cars to other carriers. 

412 Operating Joint Tracks and Facili¬ 
ties—Dr. 

This account shall include the carrier’s 
proportion of the transportation ex¬ 
penses incurred by others in the opera¬ 
tion of joint tracks, interlockers, and 
other facilities which are not provided 
for in account 390, “Operating joint 
yards and terminals—Dr.” 
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Note A: The purpose of this account is to 
show the amount accruing against the carrier 
for its proportion of the cost of operating 
tracks and facilities (other than at Joint 
yards and terminals) operated by others and 
in the joint use of which the carrier 
participates. 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403, inclusive, shall be included in this 
account. 

413 Operating Joint Tracks and Facili¬ 
ties—Cr. 

This account shall include amounts 
chargeable to others as their proportions 
of transportation expenses incurred by 
the carrier in the operation of joint 
tracks, interlockers, and other facilities 
which are not provided for in account 
391, “Operating joint yards and termi¬ 
nals—Cr.” 

Note A: The purpose of this account is to 
show the amounts accruing in favor of the 
carrier and against others for their propor¬ 
tions of the cost of operating tracks and fa¬ 
cilities (other than at Joint yards and ter¬ 
minals) operated by the carrier and in the 
joint use of which others participate. 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403, inclusive, shall be included in this 
account. 

414 Insurance. 

This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss through 
injuries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to rail line transportation; 
also premiums on fidelity bonds of em¬ 
ployees whose pay is chargeable to rail 
line transportation. 

Note: The premiums paid by the carrier to 
its insurance fund shall be credited to an 
insurance reserve account, to which account 
shall be charged the amount of all claims for 
injuries to persons and damages to the prop¬ 
erty covered by its insurance. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies for damage to 
property reinsured by them. 

415 Clearing Wrecks. 

This account shall include the cost of 
clearing wrecks other than wrecks of 
work trains. 

(a) Labor. The wages of employees 
while engaged in connection with wreck¬ 
ing service, loading, and transferring 
contents of wrecked cars, building tem¬ 
porary tracks around wrecks, and re¬ 
moving such tracks. 

(b) Train service. The cost of train 
service in connection with replacing 
wrecked equipment upon the tracks and 
transporting such equipment to shops for 
repairs, including amounts paid to other 
companies for service of locomotives, der¬ 
ricks, and other equipment and for wages 
of crews in wrecking service. 

(c) Other supplies and expenses. 
Payments for reloading or transferring 
freight, express, baggage, and mail; 
transferring passengers and cost of pro¬ 
visions or board for men clearing up or 
watching at wrecks. 


Note A: Expenses of clearing wrecks of 
work trains shall be included in the cost of 
the work in connection with which the 
wrecked train was engaged. 

Note B : The cost of restoring roadbed and 
tracks to original condition after wrecks and 
the cost of repairing equipment damaged or 
destroyed by wrecks shall be charged to the 
appropriate accounts for maintenance of way 
and structures and maintenance of equip¬ 
ment. 

Note C: That proportion of payments to 
other companies for use of locomotives, der¬ 
ricks, and other equipment in wrecking serv¬ 
ice which represents rent shall be included 
in the income accounts. 


office, and other expenses of employees 
and others engaged as livestock claim 
adjusters or engaged as witnesses in 
law-suits in connection with damage to 
livestock on right of way; also notarial 
fees in connection with claims for dam¬ 
age to livestock on right of way. 

(c) This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to 
anticipate items which would not ap¬ 
preciably affect the account. 


416 Damage to Property. 

(a) This account shall include pay¬ 
ments and expenses on account of 
damages to the property of others, 
whether by fire, collision, flood, or other 
cause, with the exception of payments 
and expenses on account of damage to 
property intrusted to the carrier for 
transportation, and for damage to stock 
on right of way. It shall include also 
fines or compensation paid for interfer¬ 
ence with the business of others, as by 
detention of vessels at drawbridges, or by 
blocking streets. 

(b) This account shall include also the 
pay, office rent, and office, traveling, and 
other expenses of employees and others 
engaged as claim adjusters or as wit¬ 
nesses in lawsuits in connection with 
damage to property cases, or engaged in 
detection of thieves; notarial fees paid 
in connection with such cases; and pay¬ 
ments for or repairs of damage to equip¬ 
ment of other carriers, or to property 
contained therein, such carriers having 
trackage rights upon or grade crossings 
over the carrier’s tracks. 

(c) This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to 
anticipate items which would not ap¬ 
preciably affect the account. 

Note A: Damage to livestock on right of 
way, and damage to freight and baggage 
intrusted for transportation, are provided 
for under accounts 417, “Damage to live¬ 
stock on right of way”; 418, “Loss and 
damage—Freight”; and 419, “Loss and dam¬ 
age—Baggage.” 

Note B: Expenses incident to suits grow¬ 
ing out of damage to property claims, not 
otherwise provided for, shall be included in 
account 454, “Law expenses.” 

Note C: The pay, office rent, and the 
traveling, office, and other expenses of claim 
adjusters, claim clerks, and others engaged 
in claim matters when not accurately as¬ 
signable to a distinct class of claims, shall 
be apportioned equally among the several 
classes of claims over which they have juris¬ 
diction or in connection with which they are 
engaged. This provision does not apply to 
the pay and expenses of general officers or 
general office employees whose pay is in¬ 
cludible in general account 450, “General.” 

417 Damage to Livestock on Right of 
Way. 

(a) This account shall include pay¬ 
ments on account of cattle and other 
livestock killed or injured while crossing 
or trespassing on the right of way, in¬ 
cluding cost of removing and burying 
the same. 

(b) There shall be included in this 
account also the pay and the traveling, 


Note A: Expenses incident to suits grow¬ 
ing out of livestock claims, not otherwise 
provided for, shall be included in account 
454, “Law expenses.” 

Note B: The pay, office rent, and travel¬ 
ing, office, and other expenses of claim ad¬ 
justers, claim clerks, and others engaged in 
claim matters when not accurately assigna¬ 
ble to a distinct class of claims, shall be 
apportioned equally among the several 
classes of claims over which they have Juris¬ 
diction or in connection with which they are 
engaged. This provision does not apply to 
the pay and expenses of general officers or 
general office employees whose pay is in¬ 
cludible in general account 450, “General.” 


418 Loss and Damage; Freight. 


(a) This account shall include pay¬ 
ments and expenses on account of loss, 
destruction, damage, or delays to reve¬ 
nue freight shipments, including locomo¬ 
tives and cars transported as freight, 
express matter, milk shipments, and live¬ 
stock, and expenses incurred on account 
of such payments; also expenses on ac¬ 
count of loss, destruction, or damage to 
shipments of company material. 

(b) This account shall also include the 
cost of repacking and boxing damaged 
freight shipments; notarial fees in con¬ 
nection with freight claims; freight 
charges paid other carriers on lost, de¬ 
stroyed, or damaged shipments; pay, 
traveling, office, and other expenses of 
employees or others engaged as freight- 
claim adjusters, as witnesses in lawsuits 
in connection with freight-claim cases, 
in selling damaged and unclaimed ship¬ 
ments or in detecting thieves; rent of 
warehouses used for storage of damaged 
and astray freight shipments, payments 
for storage of such shipments in public 
warehouses, and interest and penalties 
assessed for nonpayment of freign 


claims. . 

(c) Amounts received from the sale o 

astray and damaged freight shall 
credited to this account. . , 

(d) This account shall also include 
amounts estimated to be sufficien . r 
meet the probable liability of the ca 
for unaudited expenses applicable tneie- 
to, except that it is not required to an¬ 
ticipate items which would not appie 
ciably affect the account. 

Note A: Expenses incident to suits grow¬ 
ing out of loss and damage (freigb ) ® ded 
not otherwise provided for, shall be 
in account 454, “Law expenses. ’ trave l- 

Note B: The pay, office rent.and _ 
ing, office, and other expenses oI J la . d ln 
justers, claim clerks, and others ^ gt g ssigI1 . 
claim matters when not y sha ii be 

able to a distinct class of claims, ^ ver al 
apportioned equally a® 1 ? 11 * juris- 

classes of claims over which thi y ich tlie y 
diction or in connection with wh 
are engaged. This provision does not apply 
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to the pay and expenses of general officers 
or general office employees whose pay is in¬ 
cludible in general account 450, “General.” 

419 Loss and Damage; Baggage. 

(a) This account shall include pay¬ 
ments for loss, destruction, damage, or 
delays to baggage and other personal 
property carried as baggage, and dam¬ 
age to personal apparel; also expenses 
on account of such loss or damage. 

(b) This account shall also include the 
cost of repacking and boxing damaged 
baggage; notarial fees in connection with 
baggage claims; baggage claim payments 
made to other carriers on lost, destroyed, 
damaged, or delayed shipments; pay, 
traveling, office, and other expenses of 
employees or others engaged as baggage 
claim adjusters, as witnesses in lawsuits 
in connection with baggage claim cases, 
in selling damaged and unclaimed bag¬ 
gage, or in detecting thieves; rent of 
warehouses used exclusively for storage 
of damaged and unclaimed baggage, pay¬ 
ments for storage of such shipments in 
public warehouses, and interest and pen¬ 
alties assessed for nonpayment of claims. 

(c) Amounts received from the sale of 
astray and damaged baggage shall be 
credited to this account. 

(d) This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to an¬ 
ticipate items which would not appre¬ 
ciably affect the account. 

Note A: Expenses incident to suits grow¬ 
ing out of loss and damage (baggage) claims, 
not otherwise provided for, shall be included 
in account 454, “Law expenses.” 

Note B: The pay, office rent, and travel¬ 
ing, office, and other expenses of claim ad¬ 
justers, claim clerks, and others engaged in 
claim matters when not accurately assign¬ 
able to a distinct class of claims, shall be 
apportioned equally among the several 
classes of claims over which they have juris¬ 
diction or in connection with which they 
are engaged. This provision does not apply 
to the pay and expenses of general officers 
or general office employees whose pay is in¬ 
cludible in general account 450, “General.” 

Note C: When a payment on account of 
injuries to passengers includes allowance for 
damage to personal apparel the damage al¬ 
lowance shall be included in this account 
when separable; otherwise in the appropriate 
personal injury account. 

420 Injuries to Persons. 

(a) This account shall include ex¬ 
penses on account of injuries to persons 
which occur directly in connection with 
transportation service, including dam¬ 
ages for ejectment of passengers. 

(b) Services of employees and others 
called in consultation in relation to claim 
adjustments; and pay and expenses of 
employees while engaged as witnesses at 
mquests and lawsuits, shall be included 
m this account. 

(c) T his account shall also include 
amounts estimated to be sufficient to 
nieet the probable liability of the carrier 
or unaudited expenses applicable 

hereto, except that it is not required 

anticipate items which would not ap¬ 
preciably affect the account. 
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ITEMS OF EXPENSE 

Artificial limbs. 

Carriage fees. 

Claim adjusters’ and clerks’ services. 

Claim adjusters’ office expenses. 
Compensation for injuries or death. 

Final judgments, including plaintiffs’ court 
costs. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers’ services. 

Undertakers’ supplies. 

Witnesses’ fees and expenses at inquests and 
lawsuits. 

Note A: Expenses incident to personal 
injury suits, not otherwise provided for, 
shall be included in account 454, “Law ex¬ 
penses.” 

Note B: The pay, office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged in claim 
matters when not accurately assignable to 
a distinct class of claims, shall be appor¬ 
tioned equally among the several classes of 
claims over which they have jurisdiction or 
in connection with which they are engaged. 
This provision does not apply to the pay 
and expenses of general officers or general 
office employees whose pay is includible in 
general account 450, “General.” 

Note C: When a payment on account of 
injuries to persons includes allowances for 
damages to personal apparel, the damage 
allowance shall be included in account 419, 
“Loss and damage—Baggage,” when separa¬ 
ble; otherwise the entire payment shall be 
included in this account. 

Miscellaneous Operations Expenses 

440 Miscellaneous Operations. 

The primary accounts included in this 
general account are designed to show 
the expenses incurred in miscellaneous 
operations. 

441 Dining and Buffet Service. 

This account shall include the cost of 
operating dining and buffet service on 
trains and transfer boats. It shall in¬ 
clude : 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of operating 
dining and buffet service; the pay of 
their assistants, clerks, and office at¬ 
tendants; also the office, traveling, and 
other expenses of such officers and their 
employees. 

(b) Commissarial employees. The 
pay of storekeepers, assistant storekeep¬ 
ers, clerks, porters, and other employees 
in commissarial supply depots and store¬ 
houses. 

(c) Stewards. The pay of stewards 
or conductors employed on dining and 
buffet cars and transfer boats. 

(d) Cooks and waiters. The pay of 
cooks, waiters, and assistants on dining 
and buffet cars and transfer boats. 

(e) Fuel and supplies. The cost of 
fuel for cooking purposes; of provisions, 
such as meats, groceries, vegetables, fish, 
table waters, ice, etc.; bar supplies, such 
as wines, liquors, beers, ales, etc.; cost of 
licenses; and cost of cigars, cigarettes, 
and tobacco. 

(f) Laundry. Expenses for laundry 
work, such as laundering tablecloths, 
napkins, aprons, etc. 


7935 

(g) Stationery and printing. The 
cost of stationery and printing used in 
connection with dining and buffet 
service. 

(h) Other expenses. The cost of 
flowers and plants; cleaning the interior 
of cars; rent and cost of supplies for 
rooms furnished for dining and buffet 
service employees; and such other ex¬ 
penses in connection with the operation 
of dining and buffet service as are not 
provided for elsewhere. 

Note: When officers have immediate su¬ 
pervision over dining and buffet service and 
other operations their pay, office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerks, and of¬ 
fice attendants, shall be equitably appor¬ 
tioned to the accounts appropriate to the 
operations over which they have supervision. 

442 Hotels and Bestaurants. 

This account shall include the cost of 
operating hotels, restaurants, and lunch 
counters when the cost of the operated 
property is includible in the road and 
equipment accounts. It shall include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of operating 
hotels, restaurants, and lunch counters; 
pay of their clerks and office attendants; 
also the office, traveling, and other ex¬ 
penses of such officers. 

(b) Employees. The pay of stewards, 
hotel keepers, storekeepers, checkers, 
linen clerks, butchers, chefs, cooks, 
kitchen help, maids, porters, elevator 
men, call boys, hat and cloak attendants, 
waiters, waitresses, laundresses, engi¬ 
neers, firemen, and other employees en¬ 
gaged in operating hotels, restaurants, 
and lunch counters. 

(c) Fuel and supplies. The cost of 
fuel for cooking and heating purposes; 
provisions, such as meats, groceries, 
vegetables, fish, table waters, ice, etc.; 
bar supplies, such as wines, liquors, 
beers, ales, etc.; the cost of liquor li¬ 
censes; the cost of tobacco, cigars, cig¬ 
arettes, etc.; and miscellaneous supplies 
for operating the service. 

(d) Stationery and printing. The 
cost of stationery and printing used in 
connection with the operation of hotels 
and restaurants. 

(e) Other expenses. The cost of 
lighting, and other items of expense not 
otherwise provided for in this account. 

Note: When officers have immediate su¬ 
pervision over hotels, restaurants, and lunch 
counters and other operations their pay, 
office, and other expenses, as also the pay, 
office, and other expenses of their assistants, 
clerks, and office attendants, shall be equita¬ 
bly apportioned to the accounts appropriate 
to the operations over which they have 
supervision. 

443 Grain Elevators. 

This account shall include the cost of 
operating grain elevators other than 
small elevators which are classed as sta¬ 
tion facilities. It shall include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of grain-elevator 
service; the pay of their assistants, 
clerks, and office attendants; also the 
office, traveling, and other expenses of 
such officers and their employees. 

(b) Employees. The pay of engineers, 
firemen, foremen, machine men, oil- 
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ers, millwrights, carpenters, trimmers, 
weighers, spout men, sweepers, laborers, 
watchmen, and all other employees en¬ 
gaged in operating grain elevators. 

(c) Fuel and supplies. The cost of 
fuel for power, heating, and lighting 
plants; power for heating, lighting, and 
operating machinery; and water, ice, oil, 
waste, and other supplies for operating 
such property. 

(d) Stationery and printing. The 
cost of stationery and printing used in 
connection with the operation of grain 
elevators. 

(e) Other expenses. The cost of grain 
used to make up shortage in elevators; 
rent for and repairs of rented offices; 
and other operating expenses not other¬ 
wise provided for in this account. 

Note: When officers have immediate su¬ 
pervision over grain elevators and other op¬ 
erations their pay, office, and other expenses; 
also the pay, office, and other expenses of 
their assistants, clerks, and office attendants, 
shall be equitably apportioned to the ac¬ 
counts appropriate to the operations over 
which they have supervision. 

445 Producing Power Sold. 

This account shall include the cost of 
operating power plants, substations, 
transmission systems and distribution 
systems, for the production of power 
sold. The proportion of the cost assign¬ 
able to the production of the power sold 
only shall be included in this account. 
This account shall include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of power plants, 
substations, transmission systems and 
distribution systems; pay of their clerks 
and office attendants; also the office, 
traveling, and other expenses of such 
officers and employees. 

(b) Employees. The pay of foremen, 
subforemen, engineers, firemen, electri¬ 
cians, system operators or load dispatch¬ 
ers, dynamo tenders, foremen regulators, 
regulators and assistants, switchboard, 
men, brush men, oilers, wipers, wiremen, 
and others engaged in the operation of 
power plants and substation apparatus 
and devices. 

(c) Fuel. The cost of fuel used in the 
production of power and for heating 
power plants. 

(d) Other supplies. The cost of water, 
lubricants, and other power plant and 
substation supplies. 

(e) Stationery and printing. The cost 
of stationery and printing used in con¬ 
nection with producing power sold. 

(f) Other expenses. The items of ex¬ 
pense not otherwise provided for in this 
account. 

Note: When officers have immediate su¬ 
pervision over producing power sold and 
other operations, their pay, office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerks and office 
attendants, shall be equitably apportioned 
to the accounts appropriate to the operations 
over which they have supervision. 

446 Oilier Miscellaneous Operations. 

This account shall include the opera¬ 
tions of facilities such as cold-storage 
plants; coal-storage plants; cotton-com¬ 
press plants; wood-preserving plants; 
ice-supply plants, etc., when the cost 
of the facilities is includible in the road 


and equipment accounts and they are 
operated by the railway companies. 

Note: When officers have immediate su¬ 
pervision over other miscellaneous service 
and other operations, their pay, office, and 
other expenses, as also the pay, office, and 
other expenses of their assistants, clerks, and 
office attendants, shall be equitably appor¬ 
tioned to the accounts appropriate to the 
operations over which they have supervision. 

447 Operating Joint Miscellaneous Fa¬ 
cilities—Dr. 

This account shall include the carrier’s 
proportion of such costs as are incurred 
by others in their operation of joint fa¬ 
cilities which are chargeable by them 
to accounts 442, “Hotels and restau¬ 
rants,” 443, “Grain elevators,” 445, “Pro¬ 
ducing power sold,” or 446, “Other mis¬ 
cellaneous operations.” 

448 Operating Joint Miscellaneous Fa¬ 
cilities—Cr. 

This account shall include amounts 
chargeable to others as their proportions 
of such costs as are incurred by the car¬ 
rier in its operation of joint facilities 
which are chargeable by it to accounts 
442, “Hotels and restaurants,” 443, 
“Grain elevators,” 445, “Producing power 
sold,” or 446, “Other miscellaneous 
operations.” 

449 Employees Health and Welfare 
Benefits. 

This account shall include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other 
expenses incurred directly in conduct¬ 
ing relief, benefit, and medical depart¬ 
ments for the benefit of officers and 
employees engaged in miscellaneous 
operations. 

Note: The total amount payable to trus¬ 
tees under pension plans and directly to 
retired employees for pensions is includible 
in account 457, Pensions. 

General Operating Expenses 

450 General. 

The primary accounts included in this 
general account are designed to show the 
expenses incurred of a general character 
not chargeable to the preceding general 
accounts, such as those for general ad¬ 
ministration and accounting, and those 
of the financial, law, real estate, tax, and 
claim departments. 

Note: Directly assignable administration 
expenses incident to investments in leased 
or nonoperating physical property, and in 
stocks, bonds, and other securities, are 
chargeable to income account 549, “Main¬ 
tenance of investment organization.” 

451 Salaries and Expenses of General 
Officers. 

This account shall include: 

(a) Salaries. The pay of all general 
officers and assistant general officers not 
otherwise provided for, including salaries 
and fees of receivers and commissions 
paid to general officers in lieu of salaries. 

LIST op officers 

Chairman of the board. 

President. 


Assistant to president. 

Vice president. 

Assistant to vice president. 

Secretary; Assistant. 

Transfer agent. 

Treasurer; Assistant. 

Local treasurer. 

Comptroller; Assistant. 

General auditor; Assistant. 

General accountant. 

Auditor of revenues. 

Auditor of passenger accounts; Assistant. 
Auditor of freight accounts; Assistant. 
Auditor of station accounts. 

Auditor of disbursements; Assistant. 
Auditor of miscellaneous accounts; Assistant. 
Auditor of coal and coke accounts. 

Freight claim agent; Assistant. 

Real-estate agent; Assistant. 

Tax commissioner. 


(b) Expenses. The traveling and 
other expenses of officers whose pay is 
included in this account, including sup¬ 
plies for business cars used by them, 
cost of running official trains for them, 
and cost of membership fees and dues in 
railway and other associations. 


Note A: When officers’ duties are re¬ 
stricted to a single department, their salaries 
and expenses shaU be charged to that 
department in the accounts for superintend¬ 
ence or for law expenses, as may be appropri¬ 
ate. When officers have immediate super¬ 
vision over more than one department, their 
salaries and expenses shall be apportioned 
equitably among the departments over which 
they have jurisdiction. 

Note B: The pay and expenses of the pur¬ 
chasing agent, assistant purchasing agent, 
assistant to purchasing agent, general store¬ 
keeper, division storekeeper, their clerks and 
attendants, shall be charged through clear¬ 
ing accounts “Material store expenses” and 
“Stationery store expenses,” or material 
account “Fuel,” as may be appropriate. 

452 Salaries and Expenses of Clerks and 
Attendants. 

This account shall include the pay and 
expenses of clerks and attendants of the 
officers whose salaries are includible in 
account 451, “Salaries and expenses of 
general officers.” The account shall in¬ 
clude the traveling and other expenses 
of employees, the cost of supplies for 
business cars and cost of running official 
trains for them. 

453 General Office Supplies and Ex¬ 
penses. 

This account shall include the office 
expenses of officers designated in ac¬ 
count 451, “Salaries and expenses of 
general officers.” 


ITEMS OF EXPENSE 


Alterations of partitions and fixtures in gen¬ 


eral offices. 

Atlases, maps, and books. 

Cable tolls. 

Cleaning. 

Express charges. 

Furniture repairs and renewals. 
Heating and lighting. 

Local messenger service. 
Periodicals and newspapers. 

Rent and repairs of general offices. 
Rent of tabulating machines. 
Reports of commercial standings. 
Service of automobiles. 

Telegraph and telephone service. 
Watchmen service. 


re: The proportion of general office e 
s occasioned by the law department 
be included in account 454. na 
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454 Law Expenses. 

This account shall include the pay and 
the office and other expenses, when not 
provided for elsewhere, of officers and 
employees of the law department, the 
cost of suits, and the payments of special 
law fees. 

LIST OF OFFICERS AND EMPLOYEES 


General counsel. 
General solicitor. 
Assistant counsel. 
Solicitor. " 
Commerce counsel. 
Commerce agent. 


Special counsel 
Attorney. 

Counsel. 

Law agent. 

Clerks and office at¬ 
tendants. 


ITEMS OF EXPENSE 

Arbitrators’ services in settlement of disputed 
questions. 

Cost of taking depositions and testimony. 

Cost of suits. 

Court bonds and court expenses. 

Drawing and recording agreements as to 
trackage rights, etc. 

Express charges. 

Fees and retainers of attorneys (not regular 
employees). 

Law books, forms, and reports. 

Membership fees and dues in associations 
to protect carriers against litigation in re¬ 
spect to patents. 

Membership fees and dues in law associa¬ 
tions. 

Notorial fees not provided for elsewhere. 
Office expenses 

Printing of briefs, testimony, and reports. 
Proportion of general office expenses. 

Rent of offices. 

Special fees. 

Telegraph and telephone service. 

Traveling expenses. 

Witness fees not provided for elsewhere. 

455 Insurance. 

This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss, through in¬ 
juries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to general account 450, “Gen¬ 
eral”; also premiums on fidelity bonds 
of officers and employees whose pay is 
chargeable to general account 450, 
“General.” 

Note: The premiums paid by the carrier 
to its insurance fund shall be credited to an 
insurance account, to which account shall 
be charged the amount of all claims for in¬ 
juries to persons and damages to the property 
covered by its insurance. To such account 
shall also be charged all reinsurance pre¬ 
miums paid to insurance companies, and to it 
shall be credited all amounts recovered from 
insurance companies for damage to the prop¬ 
erty reinsured by them. 

456 Employees Health and Welfare 
Benefits. 

This account shall include premiums 
°n group and other insurance policies 
covering annuities and other benefits 
Jor employees or their beneficiaries, con¬ 
tributions directly to employees health 
and welfare funds, and salaries and other 
expenses incurred directly in conducting 
Relief benefit, and medical departments 
or the benefit of officers and employees 
ugaged in accounting, law, and other 
general administration. 

Note: The total amount payable to trus- 
ret? !} nder Pension plans and directly to 
med employees for pensions is includible 
n account 457, Pensions. 


457 Pensions. 

(a) This account shall include amounts 
payable for the current year to trustees 
under pension plans for pension costs 
computed on basis of employees services 
in the year and for pension costs com¬ 
puted on basis of credits for past services. 
This includes retired employees and 
former employees covered in such plans, 
as well as employees now in service. The 
account shall also include the amount 
for which the carrier is liable to cover 
cost of pensions vested in employees who 
have qualified for pensions in advance 
of payment to trustees. This account 
shall include amounts payable for each 
year directly to retired employees or to 
their beneficiaries when no trust fund 
exists. Also, in the case of an unfunded 
pension plan, when an employee retires 
and is granted a pension the total pres¬ 
ent worth of the pension actuarially 
computed may be charged to this ac¬ 
count, provided this method of account¬ 
ing for such expense is consistently 
followed. 

(b) If the amount payable to the trus¬ 
tees for pensions for the current year is 
not paid before the accounts are closed, 
the item (estimated if necessary) shall 
be charged to this account and concur¬ 
rently credited to account 759, Accrued 
Accounts Payable; or account 753, Au¬ 
dited Accounts and Wages Payable, in 
case the amount is covered by audited 
voucher. 

(c) The amounts to be charged to this 
account each year for costs of pensions, 
including credits based upon prior serv¬ 
ices, shall be in agreement, as nearly as 
practicable, with deductions includible in 
the Federal income tax return for the 
year under pension plan adopted by 
the carrier for making payments to the 
trustees. When payments attributable 
to prior services made to trustees at the 
time the pension plan is adopted or sub¬ 
sequently are materially in excess of 
deductions includible in the tax return 
for the year, such excess shall be in¬ 
cluded in account 743, Other Deferred 
Charges, and cleared thereafter to ac¬ 
count 457 in the years in which deduc¬ 
tions are includible in tax returns. (See 
Note B). 

(d) The procedure used in making 
payments to trustees of pension funds 
and of recording pension costs, together 
with the amount as nearly as practicable 
of unfunded costs, including credits 
based upon prior services, shall be fur¬ 
nished in the explanatory notes in the 
annual report. 

(e) Carriers shall maintain a complete 
record of payments to trustees for pen¬ 
sions and shall be prepared to furnish to 
the Commission full information of the 
plan under which it has created a pen¬ 
sion fund and a copy of the declaration 
of trust and resolution under which the 
pension plan is established. 

Note A: Premiums on group and other 
insurance policies and also other costs of 
employees health and welfare benefits (but 
not including pensions) are includible in the 
separate primary accounts under the general 
accounts for maintenance, traffic, transporta¬ 
tion, miscellaneous operations, and general 
expenses, as may be appropriate, according 
to distribution of the pay of the employees 
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covered by the contracts. (See instruction 
1-9.) 

Note B: Reserves heretofore authorized 
and recorded in the accounts as of the effec¬ 
tive date of this system of accounts for pen¬ 
sion costs, not funded, may be retained un¬ 
less otherwise directed by the Commission. 
Also, payments heretofore made to trustees 
and charged off against income or retained 
income are not to be reversed, unless other¬ 
wise directed or authorized by the Com¬ 
mission. 

Note C: In the case of an existing pension 
plan, if the carrier should desire to conform 
its accounting to the full accrual basis of 
accounting application to do so may be 
made to the Commission, for consideration 
and such accounting shall not be performed 
unless approved by the Commission. Full 
accrual basis as used herein means recording 
in the accounts now and hereafter costs of 
employees pensions accrued, including 
credits for past services, upon the basis of 
actuarial computations, even though the 
sum has not been funded by payment to the 
trustees. Applications for such accounting 
shall show the method of computation, to¬ 
gether with the carrier’s proposal for record¬ 
ing in the accounts the related income tax 
credits to be realized in subsequent years. 

458 Stationery and Printing. 

This account shall include the cost of 
postage and of stationery and printing 
used in general offices and not charge¬ 
able to other accounts, including the cost 
of printing annual reports, contracts, 
leases, stock certificates, and passes. 
This account also shall include the cost 
of adding and calculating machines, 
typewriters and other office appliances 
which replace comparable items worn 
out, consumed or for other cause are no 
longer in use. 

Note A: The cost of printing briefs, legal 
forms, testimony, reports, etc., for the law 
department is chargeable to account 454, 
“Law expenses.’’ 

Note B: The cost of printing bonds, etc., 
in connection with the carrier’s funded debt 
shall be included in balance-sheet account 
742, “Unamortized discount on long-term 
debt.” 

460 Other Expenses. 

This account shall include incidental 
general expenses which are not properly 
chargeable to any of the foregoing ac¬ 
counts. 

ITEMS OF EXPENSE 

Cost of draping buildings. 

Cost of publishing annual reports in news¬ 
papers, and other corporate and financial 
notices of general character. 

Cost of publishing notices of stockholders* 
meetings and of election of directors. 
Exchange (other than foreign exchange) on 
checks cashed or deposited and on drafts 
bought. 

Fees and expenses paid to directors and 
trustees. 

Loss through payment of wages to a wrong 
person. 

Penalties assessed for nonpayment of claims 
for overcharges. 

461 General Joint Facilities—Dr. 

This account shall include the carrier’s 

proportions of general expenses incurred 
by others incident to maintaining and 
operating tracks, yards, terminals, and 
other facilities used jointly. 

Note: The purpose of this account is to 
show the amount accruing against the car¬ 
rier for its proportion of the expense of gen¬ 
eral administration of tracks, yards, termi¬ 
nals and other facilities administered by 
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CONDENSED CLASSIFICATION OF OPERATING EXPENSES-Continued 


Accounts for Small Carriers—Class II 

2248. Train employees -j 

2249. Train fuel- 


2251. Other train expenses. 


2252. Injuries to persons. 

2253. Loss and damage_ 


2254. Other casualty expenses. 


2255. Other rail transportation expenses. < 


2256. Operating Joint tracks and fa¬ 

cilities—Dr. 

2257. Operating Joint tracks and fa¬ 

cilities—Cr. 

Miscellaneous Operations_ 


2258. Miscellaneous operations. 


2259. Operating Joint miscellaneous fa¬ 

cilities—Dr. 

2260. Operating Joint miscellaneous fa¬ 

cilities—Cr. 

General_ 


2261. Administration_ 

2262. Insurance _ 

2264. Other general expenses. 


2265. General Joint facilities—Dr- 

2266. General Joint facilities—Cr. 


Accounts for Large Carriers—Class I 
392. Train enginemen. 

401. Trainmen. 

394. Train fuel. 

395. Train power produced. 

396. Train power purchased. 

397. Water for train locomotives. 

398. Lubricants for train locomotives. 

399. Other supplies for train locomotives. 

400. Enginehouse expenses—Train. 

402. Train supplies and expenses. 

403. Operating sleeping cars. 

420. Injuries to persons. 

418. Loss and damage—Freight. 

419. Loss and damage—Baggage. 

414. Insurance. 

415. Clearing wrecks. 

416. Damage to property. 

417. Damage to livestock on right of way. 

404. Signal and interlocker operations. 

405. Crossing protection. 

406. Drawbridge operation. 

407. Communication system operation. 

408. Operating floating equipment. 

409. Employees health and welfare benefits. 

410. Stationery and printing. 

411. Other expenses. 

412. Operating Joint tracks and facilities—Dr. 

413. Operating Joint tracks and facilities—Cr. 

440. Miscellaneous Operations. 

441. Dining and buffet service. 

442. Hotels and restaurants. 

443. Grain elevators. 

445. Producing power sold. 

446. Other miscellaneous operations. 

449. Employees health and welfare benefits. 

447. Operating Joint miscellaneous facilities— 

Dr. 

448. Operating Joint miscellaneous facilities— 

Cr. 

450. General. 

451. Salaries and expenses of general officers. 

452. Salaries and expenses of clerks and at¬ 

tendants. 

453. General office supplies and expenses. 

454. Law expenses. 

455. Insurance. 

456. Employees health and welfare benefits. 

457. Pensions. 

458. Stationery and printing. 

460. Other expenses. 

461. General joint facilities—Dr. 

462. General Joint facilities—Cr. 


INCOME ACCOUNTS 


501 Railway Operating Revenues. 

This account shall include the total 
revenues derived from operations as 
shown in the primary revenue accounts 
Provided elsewhere in these regulations. 

502 Revenues from Miscellaneous Op¬ 
erations. 


This account shall include the total 
revenues derived from the operation of 
Miscellaneous operating physical prop- 
fn i . s . uch . as the cost of which is 
Includible in balance-sheet account 737, 
Miscellaneous physical property.” 

Note; The income from miscellaneous 
ciiirt°^ er - atlng P h y sical property shall be in- 
onJJ f ln ^ount 511, “Income from non¬ 
operating property.” 


Hire of Freight Cars; Credit Ba] 
ance. 

f^pount shall include except a 
"iw ded in the texts of accounts 501 
ome from lease of road and equip 


ment,” and 542, “Rent for leased roads 
and equipment,” the net credit balance 
of (a) amounts receivable accrued for 
the use of the accounting company’s 
freight cars leased or interchanged, and 
(b) amounts payable accrued for the 
use of the freight cars of others, leased 
or interchanged. 

Note A: If the net balance is a debit, it 
shall be included in account 536, “Hire of 
freight cars—Debit balance.” 

Note B: Rent for freight cars included in 
the lease of road to another company shall 
be included in account 509, “Income from 
lease of road and equipment.” 

Note C: Rents paid for freight cars used 
in construction work-train service are 
chargeable to the cost of the work. 

504 Rent from Locomotives. 

This account shall include, except as 
provided in the text of account 509, “In¬ 
come from lease of road and equip¬ 
ment,” amounts receivable accrued as 
rent for the use of the accounting 
company’s locomotives leased or inter¬ 
changed. 


Note: Rent for locomotives included in 
lease of road to another company shall be 
included in account 509, “Income from 
lease of road and equipment.” 

505 Rent from Passenger-Train Cars. 

This account shall include, except as 
provided in the text of account 509, “In¬ 
come from lease of road and equipment,” 
amounts receivable accrued as rent for 
the use of the accounting company’s 
passenger-train cars leased or inter¬ 
changed. 

Note: Rent for passenger-train cars in¬ 
cluded in lease of road to another company 
shall be included in account 509, “Income 
from lease of road and equipment.” 

506 Rent from Floating Equipment. 

This account shall include, except as 
provided in the text of account 509, 
“Income from lease of road and equip¬ 
ment,” amounts receivable accrued as 
rent for the use of the accounting com¬ 
pany’s floating equipment leased or 
chartered. 

Note: Rent from floating equipment 
included in lease of road to another company 
shall be included in account 509, “Income 
from lease of road and equipment.” 

507 Rent from Work Equipment. 

This account shall include, except as 
provided in the text of account 509, 
“Income from lease of road and equip¬ 
ment,” amounts receivable accrued as 
rent for the use of the accounting com¬ 
pany’s work equipment leased or 
interchanged. 

Note: Rent for work equipment included 
in lease of road to another company shall be 
included in account 509, “Income from lease 
of road and equipment.” 

508 Joint Facility Rent Income. 

(a) This account shall include 
amounts receivable accrued for rent of 
equipment, tracks, yards, terminals, and 
other facilities owned or controlled by 
the accounting company and used joint¬ 
ly with other companies or individuals. 

(b) Amounts receivable from other 
companies in reimbursement for taxes 
on property jointly used shall be credited 
to this account. 

Note: The portion of the cost of main¬ 
tenance, operation, or administration of 
joint facilities recoverable from others shall 
be credited to the various Joint facility ac¬ 
counts provided for operating expenses. 
When the compensation for the use of joint 
facilities is a fixed amount or is based upon 
a charge per passenger, ton, car, or other 
unit, it shall be fairly apportioned by the 
creditor between this account and the ap¬ 
propriate joint facility operating expense 
accounts. 

509 Income from Lease of Road and 
Equipment. 

(a) This account shall include the en¬ 
tire amount receivable accrued for the 
exclusive use of road, tracks, or bridges 
(including equipment or other railway 
property covered by the contract) the 
rented property being owned or con¬ 
trolled by the accounting company, 
whether payable to the accounting com¬ 
pany in cash or disbursed by the lessee 
on behalf of the accounting company 
as interest on funded debt, guaranteed 
dividends on stock, or otherwise. 
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(b) When the lessor company main¬ 
tains the road and equipment leased, the 
cost of maintaining the property rented 
shall be charged to this account, except 
that when the rent thus receivable for 
the use of property other than equipment 
is relatively small and the expense of 
maintenance is not separable, the entire 
amount received may be credited to 
revenue account 142, “Rents of buildings 
and other property.” 

(c) If, under the terms of a lease, the 
deficit, or any portion of it, resulting 
from the lessee company’s operations of 
the property leased is payable by the 
lessor company, the amount thus payable 
shall be charged to this account by the 
lessor. 

Note A: When taxes on leased property are 
assumed by the lessor, the accruals of such 
taxes shall be Included in the lessor’s account 
532, “Railway tax accruals.” 

Note B: If property the rent of which is 
chargeable to account 542, “Rent for leased 
roads and equipment,” is sublet by the ac¬ 
counting company, the rent receivable there¬ 
for shall be credited to this account. 

Note C : When specific charges against the 
lessee are made by the lessor for repairs of 
equipment which is actually maintained by 
it the amount of such charges shall be 
appropriately credited by the lessor to its 
equipment repair accounts and charged by 
the lessee to the corresponding accounts. 

510 Miscellaneous Rent Income. 

(a) This account shall include such 
rents of property owned and controlled 
by the accounting carrier as are not pro¬ 
vided for in the foregoing accounts. 

(b) This account shall be charged 
with the cost of maintenance of the prop¬ 
erty rented, also specific incidental 
expenses in connection with such prop¬ 
erty, such as the cost of negotiating con¬ 
tracts, advertising for tenants, fees paid 
conveyancers, collectors’ commissions, 
and analogous items. 

Note A: If property the rent of which is 
chargeable to account 543, “Miscellaneous 
rents,” is sublet by the accounting company, 
the rent receivable therefor shall be credited 
to this account. 

Note B: Taxes on property the rent of 
which 1s creditable to this account shall be 
charged to account 532, “Railway tax 
accruals.” 

Note C: The rent from property carried in 
balance-sheet account 737, “Miscellaneous 
physical property,” shall not be included in 
this account, but in account 511, “Income 
from nonoperating property.” 

Note D: Rent and other income from real 
estate acquired for new lines or for additions 
and betterments shall be credited to the 
appropriate road and equipment accounts 
until the completion or coming into service 
of the property. 

511 Income from Nonoperating Prop¬ 
erty. 

This account shall include the net 
credit balance of the nonoperating reve¬ 
nues or income from, and the expenses 
including depreciation, (but excluding 
taxes) of physical property the cost of 
which is carried in balance-sheet account 
737, “Miscellaneous physical property.” 

Note A: Net debit balances in this account 
shall be so indicated. 

Note B: The revenues from the operation 
of miscellaneous operating physical prop¬ 
erty shall be included in income account 
502, “Revenues from miscellaneous opera¬ 
tions,” and the expenses of operation shall be 


included in account 534, “Expenses of mis¬ 
cellaneous operations.” 

512 Separately Operated Properties; 

Profit. 

(a) This account shall include 
amounts receivable under the terms of 
agreements or contracts whereby the 
surplus resulting from the operation by 
others of properties of other companies 
having a separate corporate existence is 
to be paid, in whole or in part, to the 
accounting company. 

(b) In determining the amount re¬ 
ceivable by the accounting company, 
consideration shall be given not only to 
the operating revenues and operating 
expenses but also to other items of in¬ 
come or deduction which affect that 
amount. 

NoteA: The amount payable by the oper¬ 
ating company shall be charged by it to 
account 550, “Income transferred to other 
companies.” 

Note B: Dividends or other returns upon 
securities issued by separately operated 
companies, and held or controlled by the 
accounting company, shall be included in 
accounts 513, “Dividend income,” 514, “In¬ 
terest income,” or 516, “Income from sinking 
and other reserve funds,” as may be appro¬ 
priate. 

513 Dividend Income. 

(a) This account shall include divi¬ 
dends declared on railway and other 
stocks, the income from which is the 
property of the accounting company, 
whether such stocks are owned by the 
accounting company and held in its 
treasury or deposited in trust, or are 
controlled through lease or otherwise. 

(b) Dividends declared shall not be 
credited prior to actual collection unless 
their payment is reasonably assured by 
past experience, guaranty, anticipated 
provision, or otherwise. (See Note C to 
account 708, “Interest and dividends 
receivable.”) 

(c) Accruals of guaranteed dividends 
may be included in this account if their 
payment is reasonably assured. 

Note A: This account shall not include 
credits for dividends on stocks issued or 
assumed by the accounting company and 
owned by it, whether pledged as collateral 
or held in its treasury, in special deposits, 
or in sinking or other reserve funds. 

Note B: Dividends on stocks of other 
companies held in sinking or other reserve 
funds shall be credited to account 516, “In¬ 
come from sinking and other reserve funds.” 

514 Interest Income. 

(a) This account shall include the in¬ 
terest on securities and debenture stock 
of other companies, the income from 
which is the property of the accounting 
company, whether such securities are 
owned by the accounting company and 
held in its treasury or deposited in trust, 
or are controlled through lease or other¬ 
wise. 

(b) The account shall include also, in¬ 
terest on notes and other evidences of 
indebtedness and interest on bank bal¬ 
ances, open accounts, and other analo¬ 
gous items, including discount on short¬ 
term notes. Interest accrued shall not 
be credited prior to actual collection un¬ 
less its payment is reasonably assured 
by past experience, guaranty, anticipated 
provision, or otherwise. (See Note C to 


account 708, “Interest and dividends 
receivable.”) 

(c) At the option of the accounting 
company there may be included each 
year in this account the portion, appli¬ 
cable to the fiscal period, of the amount 
requisite to extinguish, during the in¬ 
terval between the date of acquisition 
and the date of maturity, the discount 
or premium on securities of other com¬ 
panies owned (other than short-term 
notes). Amounts thus credited or 
charged shall be concurrently charged or 
credited to the account in which the cost 
of the securities is carried. The discount 
on short-term notes shall be distributed 
through equal monthly credits, over the 
terms of the notes. 

Note A: This account shall not include 
interest on securities issued or assumed by 
the accounting company and owned by it, 
whether pledged as collateral or held in its 
treasury, in special deposits, or in sinking 
or other reserve funds. 

Note B: Interest on securities other than 
those of the accounting company, and on 
other assets held in sinking or other reserve 
funds shall be included in account 616, “In¬ 
come from sinking and other reserve funds.” 

Note C: Discount on bills for material 
purchased shall be credited to the accounts 
to which is charged the cost of the material 
with respect to which the discount is allowed. 

516 Income from Sinking and Other 
Reserve Funds. 


(a) This account shall include the in¬ 
come accrued on cash, securities, and 
other assets (not including securities is¬ 
sued or assumed by the accounting com¬ 
pany) held in sinking and other reserve 
funds. (See Note C to account 708, 
“Interest and dividends receivable.”) 

(b) At the option of the accounting 
company there may be included each 
year in this account the portion, appli¬ 
cable to the fiscal period, of the amount 
requisite to extinguish, during the inter¬ 
val between the date of acquisition and 
the date of maturity, the discount or pre¬ 
mium on funded securities held in sink¬ 
ing or other reserve funds. Amounts 
thus credited or charged shall be con¬ 
currently charged or credited to the ac¬ 
count in which the cost of the securities 
is carried. 

517 Release of Premiums on Funded 
Debt. 

This account shall include, during 
each fiscal period, such proportion of the 
premiums on outstanding funded debt as 
may be applicable to the period. See in¬ 
struction 6-3. 


518 Contributions from Other Com- 


panies. 

(a) This account shall include 
amounts received or receivable from 
other companies or individuals, repre¬ 
senting the whole or a part of the net 
deficit of the accounting company when, 
under the terms of agreements or con¬ 
tract, no obligation for subsequent reim- 


sement is incurred. 

3 ) In determining the amount re- 
able by the accounting company, 
sideration shall be given not only 
operating revenues and operating 
enses, but also to other items 01 
le or deduction which affect that 
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Note: The amount payable shall be 
charged by the contributing company to 
account 545, “Separately operated proper¬ 
ties—Loss.” 

519 Miscellaneous Income. 

(a) This account shall include all 
items, not provided for elsewhere, prop¬ 
erly creditable to income accounts dur¬ 
ing the current year. Among the items 
which shall be included in this account 
are: 

Cancellation of balance sheet accounts 
representing unclaimed wages and vouchered 
accounts written off because of carrier’s 
inability to locate the creditor. 

Profit from sale of securities carried as 
temporary cash investments. 

Profit from sale of land used for trans¬ 
portation purposes, of noncarrier property, 
and of securities acquired for investment 
purposes. 

Profit from company bonds reacquired. 

(b) When the profit from sale of land, 
noncarrier property, or investment se¬ 
curities other than temporary cash in¬ 
vestments, or from the reacquisition of 
the company’s own bonds, is so material 
in amount that its inclusion in income 
account would distort and impair the 
significance of net income for the year, 
such profit shall be credited to the ap¬ 
propriate retained income account. 

531 Railway Operating Expenses. 

This account shall include the total 
expenses caused by operations, as shown 
in the primary expense accounts pro¬ 
vided in these regulations. 

532 Railway Tax Accruals. 

(a) This account shall include ac¬ 
cruals for taxes of all kinds relating to 
railway property (including floating 
equipment, if any), operations, and privi¬ 
leges, whether based upon the valuation 
of the property, amount of stocks and 
bonds or other evidences of debt issued 
or outstanding; gross or net earnings, 
dividends declared, number of passen¬ 
gers carried, quantity of freight trans¬ 
ported, length of line operated or owned, 
rolling stock operated or owned, or other 
basis; also taxes for issuing and record¬ 
ing mortgages and trust deeds and for 
issuing bonds or other evidences of long¬ 
term debt. 

(b) The taxes on leased property shall 
be included in this account by the car¬ 
rier obligated to assume such expenses 
under the terms of the lease. 

(c) Accruals for Federal income taxes 
snail be included in this account, except 
mat the tax consequences of the items 
recorded directly in retained income ac- 
H2, u 5 ts shall be included in account 617, 

Federal income taxes assigned to re¬ 
tained income.” 

fd) Federal income taxes paid in 
Prior years which are refundable as the 
result of carry-back of operating loss 
snail be credited to this account in the 
year in which the loss occurs. The re¬ 
duction in taxes due to operating losses 
carried forward shall be credited to this 
account in the year in which such losses 
ap ?hed to reduce taxes, except as 
«nft rWise provided in account 606, 

other credits to retained income.” 

Taxes on leased property paid by 
Party to the lease and chargeable to the 
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other party to the lease shall be charged di¬ 
rectly to the party bearing the expense and 
not included in the income account of the 
party first making payment. 

Note B: Taxes on other than railway prop¬ 
erty, operations, and privileges shall be 
charged to account 544, “Miscellaneous tax 
accruals,” when the amount is separable 
from the taxes chargeable to this account. 

Note C: Special assessments for street and 
other improvements, and special benefit 
taxes, such as water taxes and the like, shall 
be included in operating expense accounts or 
investment accounts, as may be appropriate. 

Note D: Amounts received in reimburse¬ 
ment of taxes on property Jointly used shall 
be credited to account 508, “Joint facility 
rent income.” Amounts paid in reimburse¬ 
ment of such taxes shall be charged to ac¬ 
count 541, “Joint facility rents.” 

Note E : Taxes accruing on new lines under 
construction or on property acquired for the 
extension of existing lines or for addition or 
betterment purposes before the facilities are 
opened for commercial operation or the prop¬ 
erty acquired becomes available for service 
shall be charged to road and equipment 
accounts. 

534 Expenses of Miscellaneous Opera¬ 
tions. 

This account shall include the total ex¬ 
penses caused by the operation of miscel¬ 
laneous physical property the cost of 
which is includible in balance-sheet ac¬ 
count 737, “Miscellaneous physical 
property.” 

Note: The expenses of miscellaneous non¬ 
operating physical property shall be included 
in account 511, “Income from nonoperating 
property.” 

535 Taxes on Miscellaneous Operating 
Property. 

This account shall include accruals of 
taxes paid or payable upon miscellaneous 
operating property, such as that the cost 
of which is includible in account 737, 
“Miscellaneous physical property.” 

Note: Taxes upon miscellaneous nonop¬ 
erating physical property shall be included in 
account 544, “Miscellaneous tax accruals.” 

536 Hire of Freight Cars; Debit Balance. 

This account shall include, except as 
provided for in the classification for in¬ 
vestment in road and equipment and in 
the texts of accounts 509, “Income from 
lease of road and equipment,” and 542, 
“Rent for leased roads and equipment,” 
the net debit balance of (a) amounts re¬ 
ceivable accrued for the use of the ac¬ 
counting company’s freight cars leased 
or interchanged, and (b) amounts pay¬ 
able accrued for the use of the freight 
cars of others, leased or interchanged. 

Note A: If the net balance is a credit, it 
shall be included in account 503, “Hire of 
freight cars—Credit balance.” 

Note B: Rent for freight cars included in 
the lease of road to the accounting company 
shall be included in account 542, “Rent for 
leased roads and equipment.” 

Note C : Interest accrued on equipment ob¬ 
ligations shall be charged to account 546, 
“Interest on funded debt.” 

Note D: Rents paid for freight cars used in 
construction work-train service are charge¬ 
able to the cost of the work. 

537 Rent for Locomotives. 

This account shall include amounts 
payable accrued for the use of the loco¬ 
motives of others, leased or interchanged, 
except as provided for in the classifica¬ 
tion for investment in road and equip¬ 


ment and in the text of account 542, 
“Rent for leased roads and equipment.” 

Note A: The rent for locomotives included 
in the lease of road to the accounting com¬ 
pany shall be included in account 542, “Rent 
for leased roads and equipment.” 

Note B: Interest accrued on equipment ob¬ 
ligations shall be charged to account 546, 
“Interest on funded debt.” 

Note C: Rent paid for locomotives used in 
construction work-train service is chargeable 
to the cost of the work. 

538 Rent for Passenger-train Cars. 

This account shall include amounts 
payable accrued for the use of the pas¬ 
senger-train cars of others, leased or 
interchanged, except as provided for in 
the classification for investment in road 
and equipment and in the text of account 
542, “Rent for leased roads and equip¬ 
ment.” 

Note A: The rent for passenger-train cars 
included in the lease of road to the account¬ 
ing company shall be Included in account 
542, “Rent for leased roads and equipment.” 

Note B: Interest accrued on equipment ob¬ 
ligations shall be charged to account 546, 
“Interest on funded debt.” 

539 Rent for Floating Equipment. 

This account shall include amounts 
payable accrued for the use of the float¬ 
ing equipment of others, leased or char¬ 
tered, except as provided for in the clas¬ 
sification for investment in road and 
equipment and in the text of account 542, 
“Rent for leased roads and equipment.” 

Note A: The rent of floating equipment 
included in the lease of road to the account¬ 
ing company shall be included in account 
542, “Rent for leased roads and equipment.” 

Note B: Interest accrued on equipment 
obligations shall be charged to account 546, 
“Interest on funded debt.” 

540 Rent for Work Equipment. 

This account shall include amounts 
payable accrued for the use of the work 
equipment of others, leased or inter¬ 
changed, except as provided for in the 
classification for investment in road and 
equipment and in the text of account 
542, “Rent for leased roads and equip¬ 
ment.” 

Note A: The rent for work equipment in¬ 
cluded in the lease of road to the accounting 
company shall be included in account 542, 
“Rent for leased roads and equipment.” 

Note B: Interest accrued on equipment 
obligations shall be charged to account 546, 
“Interest on funded debt.” 

Note C: Rent paid for work equipment 
when used in construction work-train service 
is chargeable to the cost of the work. 

541 Joint Facility Rents. 

(a) This account shall include amounts 
payable accrued as rent for equipment, 
tracks, yards, terminals, and other facili¬ 
ties owned or controlled by other carriers, 
companies, or individuals, and in the 
joint use of which the accounting com¬ 
pany participates. 

(b) Amounts paid or payable by the 
accounting company in reimbursement 
for taxes on property jointly used shall 
be charged to this account. 

Note: The cost of maintenance, operation, 
or administration of joint facilities, chargea¬ 
ble to the accounting company, shall be 
charged to the various joint facility accounts 
provided for operating expenses. When the 
compensation for the use of Joint facilities 
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Is a fixed amount or Is based upon a charge 
per passenger, ton, car, or other unit, it shall 
be fairly apportioned between this account 
and the appropriate joint facility operating 
expense accounts. This apportionment shall 
be made by the operating company, and 
shall be followed by the accounting company. 

542 Rent for Leased Roads and Equip¬ 
ment. 

This account shall include amounts 
payable accrued as rent for roads, tracks, 
or bridges (including equipment or other 
railway property covered by the con¬ 
tract) the property being owned by other 
companies and held under lease or other 
agreement by the terms of which ex¬ 
clusive use and control for operating 
purposes are secured. The entire amount 
of rent payable by the lessee in accord¬ 
ance with the agreement shall be in¬ 
cluded in this account, whether paid 
to the lessor in cash or disbursed by the 
lessee, on behalf of the lessor, as in¬ 
terest on funded debt, guaranteed divi¬ 
dends on stock, or otherwise. 

Note A: When taxes on leased property 
are assumed by the lessee the accruals of 
such taxes shall be included in the lessee’s 
account 532, “Railway tax accruals.” 

Note B: If, under the terms of a lease, the 
deficit or any portion of it resulting from 
the lessee’s operation of the property leased 
is payable by the lessor company, the amount 
shall be charged to account 509, “Income 
from lease of road and equipment,” by the 
lessor and credited to this account by the 
lessee. 

Note C: If property, the rent of which is 
chargeable to this account, is sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account 
509, “Income from lease of road and equip¬ 
ment.” 

Note D: Payments for the exclusive use of 
road and equipment maintained by the 
lessor and used in the accounting company’s 
operations (when considerable in amount 
and when not provided for in the classifica¬ 
tions of operating expenses) shall be divided 
into two portions: One, representing the 
cost of maintenance shall be charged to the 
appropriate maintenance accounts and the 
other, representing rent (amount applicable 
to the investment in the property), shall be 
charged to this account. 

Note E: When specific charges against the 
lessee are made by the lessor for repairs of 
equipment which is actually maintained by 
it the amount of such charges shall be ap¬ 
propriately credited by the lessor to its equip¬ 
ment repair accounts and charged by the 
lessee to the corresponding accounts. 

543 Miscellaneous Rents. 

This account shall include rents pay¬ 
able accrued on property held by the ac¬ 
counting company under lease or other 
agreement and not properly chargeable 
to any of the foregoing accounts. 

Note A: This account shall not include 
rents provided for in the operating expense 
accounts. 

Note B: If property, the rent of which is 
chargeable to this account, is sublet to others 
the rent from the sublease shall be credited 
to the appropriate rent income account de¬ 
pending on the classification of the property 
as transportation or nontransportation in 
the same manner as property owned by the 
carrier. 

Note C: Payments for the exclusive use of 
miscellaneous property maintained by the 
lessor and used by the accounting company 
shall be divided into two portions: One, rep¬ 
resenting the cost of maintenance, shall be 
charged to the appropriate operating ac¬ 


counts, and the other, representing rent 
(amount applicable to the investment in the 
property), shall be charged to this account. 
The bill rendered by the creditor shall show 
the distribution of the payments as between 
maintenance and rent, and such distribution 
shall be adhered to by the debtor. 

544 Miscellaneous Tax Accruals. 

This account shall include all accruals 
for taxes not provided for elsewhere, 
such as taxes on securities owned, taxes 
on income from securities owned, and 
taxes on miscellaneous nonoperating 
physical property the cost of which is in¬ 
cludible in balance-sheet account 737, 
“Miscellaneous physical property.” 

Note : Taxes upon miscellaneous operating 
property shall be charged to account 535, 
“Taxes on miscellaneous operating property.” 

545 Separately Operated Properties; 

Loss. 

(a) This account shall include amounts 
payable under the terms of agreements 
or contracts whereby the deficit resulting 
from the operation by others of proper¬ 
ties of other companies having a sepa¬ 
rate corporate existence is to be paid, in 
whole or in part, by the accounting 
company. 

(b) In determining the amount pay¬ 
able by the accounting company, consid¬ 
eration shall be given not only to the 
operating revenues and operating ex¬ 
penses, but also to other items of income 
or deductions which affect that amount. 

Note A: The amount receivable by the op¬ 
erating company shall be credited by it to 
account 518, “Contributions from other 
companies.” 

Note B: Dividends or other returns upon 
securities issued by separately operated com¬ 
panies and held or controlled by the account¬ 
ing company shall not be included in this 
account to offset a deficit payable, but in 
accounts 513, “Dividend income”; or 514, “In¬ 
terest income,” as may be appropriate. 

546 Interest on Funded Debt. 

This account shall include the current 
accruals of interest on all classes of long¬ 
term debt, the principal of which is in¬ 
cludible in account 765, “Funded debt 
unmatured”; 766, “Equipment obliga¬ 
tions”; 767, “Receivers’ and trustees’ se¬ 
curities”; 768, “Debt in default”; and 769 
“Amounts payable to affiliated compa¬ 
nies.” This account shall be kept in 
such form that the interest on receivers’ 
and trustees’ securities, and on other 
classes of funded debt may be shown sep¬ 
arately in the annual report to the Com¬ 
mission. 

Note A: This account shall not include 
charges for interest on funded debt obliga¬ 
tions issued or assumed by the accounting 
company and owned by it, whether pledged 
as collateral or held in its treasury, in special 
deposits, or in sinking or other reserve funds. 

Note B: When funded debt is incurred for 
new lines or extensions, or for addition and 
betterment purposes, the accruals of inter¬ 
est on such funded debt (less interest re¬ 
ceived on unexpended balances), to the date 
of completion or coming into service of the 
property so acquired shall be included in the 
road and equipment accounts. 

Note C: This account shall be maintained 
so as to show separately: (a) fixed interest 
which will be paid, or for which provision 
for payment will be made, when the interest 
matures; (b) interest in default; and (c) 
contingent interest determined to be 
payable. 


547 Interest on Unfunded Debt. 

This account shall include interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or having 
dates of maturity one year or less from 
dates of issue, and open accounts includ¬ 
ing discount and expense on demand and 
short-term loans, interest on receipts 
outstanding for installments paid on 
capital stock, interest on deferred pay¬ 
ments for public improvements, and 
other analogous items. The discount on 
short-term notes, if of a considerable 
amount shall be distributed through 
equal monthly charges, over the term of 
the notes. 

Note: When short-term notes or other evi¬ 
dences of unfunded indebtedness are issued 
for new lines or extensions or for addition 
and betterment purposes the accrual of 
interest to the date of completion or coming 
into service of the property shall be included 
in the road and equipment accounts. 

548 Amortization of Discount on Fund¬ 
ed Debt. 


(a) This account shall be charged dur¬ 
ing each fiscal period with the proportion 
of the discount and expense on funded 
debt obligations applicable to that period. 
This proportion shall be determined ac¬ 
cording to a rule the uniform application 
of which through the interval between 
the date of sale and the date of maturity 
will extinguish the discount and expense 
on funded debt. 

(b) The charge to this account for any 
period must not be either greater or less 
than the proportion of the balance re¬ 
maining unamortized applicable to that 
period so long as any portion of the dis¬ 
count and expense remains unex¬ 
tinguished, except that if the total dis¬ 
count and expense applicable to any 
particular issue of securities does not ex¬ 
ceed $25,000, the entire amount may be 
charged to this account at time of issue. 

549 Maintenance of Investment Organi¬ 
zation. 

This account shall include the directly 
assignable administration expenses of 
the accounting company which are in¬ 
cident to its investments in leased or 
nonoperating physical property, and in 
stocks, bonds, or other securities. 


ITEMS OF EXPENSE 


Advertising annual reports (lessor companies 

Calls Vor bonds in accordance with sinking 
fund provisions of mortgages. 

Directors’ fees. 

Printing and mailing dividend checks. 

Publishing and mailing annual reports a 
other corporate statements to shareho • 

Publishing notices of declaration ol 
dends. 

Law expenses. 

Office expenses. 

Salaries of officers, clerks, and attendan 


donery and printing. 

ote: Administration expenses ineWent to 
way operation are includible in p gX- 
y accounts provided for in opera „ S 
se general account 450, “Genera 


panies. 

(a) This account shaU include the 

iole or any portion of the income ome 

counting company payable to > an 
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or contracts without obligation for re¬ 
imbursement. 

(b) In determining the amount pay¬ 
able by the accounting company, con¬ 
sideration shall be given not only to op¬ 
erating revenues and operating expenses, 
but also to other items of income or de¬ 
duction which affect that amount. 

Note A: The amount receivable by the 
other company shaU be credited by it to ac¬ 
count 512, “Separately operated properties— 
Profit.” 

Note B: Dividends or other payments upon 
securities issued or assumed by the account¬ 
ing company shaU not be included in this 
account. 

551 Miscellaneous Income Charges. 

(a) This account shall include items, 
not provided for elsewhere, properly 
chargeable to income account during the 
current year. Among the items which 
shall be included in this account are: 

Interest on tax deficiencies, on overcharge 
claims, and on court awards. 

Income tax upon the interest on the ac¬ 
counting company’s funded debt when these 
taxes are assumed by the company. 

Payments of old accounts previously writ¬ 
ten off. 

Penalties and fines for violation of the In¬ 
terstate Commerce Act or other Federal and 
State laws when not specifically provided for 
elsewhere. 

Loss on sale of securities carried as tem¬ 
porary cash investments. 

Loss on sale of land used for transporta¬ 
tion purposes, and of noncarrier property. 

Loss on sale of securities acquired for 
investment purposes, and charges to write 
down the ledger value of such securities be¬ 
cause of impairment in their value. 

Loss from company bonds reacquired. 

(b) When the loss on the sale of land, 
noncarrier property, or investment 
securities other than temporary cash in¬ 
vestments, or on the reacquisition of the 
company’s own bonds, is so material in 
amount that its inclusion in income ac¬ 
count would distort and impair the sig¬ 
nificance of net income for the year, such 
loss shall be debited to the appropriate 
retained income account. 

560 Form of Income Statement. 

The classified form of income state¬ 
ment is designed to show the financial 
changes resulting from transportation 
operations and other business of the 
accounting company during any specified 


OPERATING INCOME 

Railway Operating Income 

501. Railway operating revenues 1 - 

R aUway operating expenses 1 - 

Net revenue from railway 

509 p operations 2 -— 

Railway tax accruals 1 _ 

Railway operating income 2 _ 


Rent Income 

503, Hi J' e °f freight cars—Credit 

balance __ 

cap' ? ent fron a locomotives__ 

• Kent from passenger-train 
cars____ 

06, Rent from floating "equip- 

508 ? e . nt i from work equipment— - 

5 ° 8 - ^facility rent income.- _ 

Total rent income____ 

: operations of wa ter lines, if any. 

oss the amount shall be so indicated. 

No. 163—Part II- 7 


Rents Payable 

536. Hire of freight cars—Debit 

balance___ 

537. Rent for locomotives__ 

538. Rent for passenger-train 

cars__ 

539. Rent for floating equip¬ 

ment __ 

540. Rent for work equipment__ 

541. Joint facility rents__ 

Total rents payable_— 

Net rents 2 _— 

Net railway operating income 2 _— 

Other Income 

502. Revenues from miscellaneous 

operations__ 

509. Income from lease of road 

and equipment__ 

510. Miscellaneous rent income - - 

511. Income from nonoperating 

property____ 

512 Separately operated proper¬ 
ties—Profit__ 

513. Divided income__ 

514. Interest income__ 

516. Income from sinking and 

other reserve funds__ 

517. Release of premiums on 

funded debt__ 

518. Contributions from other 

companies__ 

519. Miscellaneous income__ 

Total other income_— 

Total income 2 _— 

Miscellaneous Deductions From Income 

534. Expenses of miscellaneous 

operations__ 

535. Taxes on miscellaneous oper¬ 

ating property__ 

543. Miscellaneous rents__ 

544. Miscellaneous tax accruals__ 

545. Separately operated proper¬ 

ties—Loss __ 

549. Maintenance of investment 

organization ___ 

550. Income transferred to other 

companies__ 

551. Miscellaneous income charges- 

Total miscellaneous deductions — 
Income available for fixed 
charges 2 _— 

Fixed Charges 

542. Rent for leased roads and 

equipment__ 

546. Interest on funded debt: 

(a) Fixed interest not in 

default__ 

(b) Interest in default__ 

547. Interest on unfunded debt___ 

548. Amortization of discount on 

funded debt-- 

Total fixed charges_— 

Income after fixed charges 2 _— 

Other Deductions 
546. Interest on funded debt: 

(c) Contingent interest__ 

Net income after fixed charges 
and other deductions 2 _ — 

Supplementary Statement of Specified 
Income Items 

Net railway operating income-— 

Add depreciation—Way and 

structures__ 

Add depreciation—Equipment—- 

Net railway operating income be¬ 
fore depreciation_— 

Net income_— 

Add Federal income taxes_— 

Net income before Federal income 

taxes_— 

Net income_— 

Add depreciation—Way and 

structures__ 

Add depreciation—Equipment__ 

Add Federal income taxes__ 

Net income before depreciation 
and Federal income taxes_— 


RETAINED INCOME ACCOUNTS 
Credit 

601 Credit Balance (at Beginning of 
Calendar Year). 

This account shall include the net 
credit balance in the retained income 
account at the beginning of the calendar 
year. 

602 Credit Balance Transferred from 
Income. 

This account shall show the net credit 
balance brought forward from the in¬ 
come account for the calendar year. 

603 Profit from Sale of Property. 

This account shall include profit 
derived from the sale of land used for 
transportation purposes and of noncar¬ 
rier property, when such profit is mate¬ 
rial in relation to net income for the 
year. (See account 519, “Miscellaneous 
income”). 

604 Profit from Sale of Investment 
Securities. 

This account shall include profit 
derived from the sale of investment secu¬ 
rities, other than temporary cash invest¬ 
ments, when such profit is material in 
relation to net income for the year. 

Note: Profit from sale of securities car¬ 
ried as temporary cash investments shall be 
credited to account 519, “Miscellaneous 
income”. 

605 Profit from Company Bonds Re¬ 
acquired. 

This account shall include the amount 
of profit resulting from adjustments re¬ 
quired to bring to par, bonds and other 
debt securities issued or assumed by the 
company and reacquired at a cost less 
than the par value, after giving effect to 
unreleased premiums and unextin¬ 
guished discount on such securities, when 
the amount is material in relation to 
net income for the year. 

Note: When the aggregate amount result¬ 
ing from adjustments for securities reac¬ 
quired is not material in relation to net in¬ 
come for the year, that amount shall be 
credited to account 519, “Miscellaneous in¬ 
come.” In determining whether the amount 
of profit is material, all adjustments in this 
account together with the adjustments in 
account 615, “Loss on company bonds re¬ 
acquired”, shall be considered. 

606 Other Credits to Retained Income. 

(a) This account shall include profits 
and credit adjustments, not provided for 
elsewhere, which are so material in 
amount that inclusion in income ac¬ 
counts would distort such accounts and 
impair the significance of net income 
for the year. Among amounts which 
shall be included in this account are ad¬ 
justments of items relating to prior 
years other than ordinary adjustments 
of a recurring nature, such as unusual 
credit adjustments and refunds of Fed¬ 
eral income taxes of prior years, unusual 
adjustments of reserves of prior years de¬ 
termined to be excessive, and other items 
representing transactions of prior years 
which are not identifiable with or do not 
result from business operations of the 
current year. (See account 519, “Miscel¬ 
laneous income.”) 
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PROPOSED RULE MAKING 


(b) The account may also include 
profits and credit adjustments, not pro¬ 
vided for elsewhere, resulting from un¬ 
usual transactions and events which oc¬ 
curred during the current year, but 
only after such inclusion has been au¬ 
thorized by the Commission. 

(c) Ordinary adjustments of a recur¬ 
ring nature shall be included in the same 
account or accounts which would have 
been credited if the item had been taken 
up or adjusted in the year to which it 
pertained. 

Debit 

611 Debit Balance (at Beginning of 
Calendar Year). 

This account shall include the net 
debit balance in the retained income ac¬ 
count at the beginning of the calendar 
year. 

612 Debit Balance Transferred from 
Income. 

This account shall show the net debit 
balance brought forward from the in¬ 
come account for the calendar year. 

613 Loss on Sale or Retirement of 
Property. 

This account shall include the loss on 
sale or retirements of land and on non¬ 
transportation property, for which a de¬ 
preciation reserve has not been provided, 
when such loss is material in relation to 
net income for the year. (See account 
551, “Miscellaneous Income Charges.”) 
This account also shall include loss on 
sale or retirement of transportation 
property, for which depreciation reserve 
has not been provided, when so au¬ 
thorized by the Commission. 

614 Loss on Sale of Investment Securi¬ 
ties. 

This account shall include loss in¬ 
curred on the sale of investment securi¬ 
ties, other than temporary cash invest¬ 
ments, when such loss is material in 
relation to net income for the year. 

Note: Loss on sale of securities carried as 
temporary cash investments shall be charged 
to account 551, “Miscellaneous income 
charges”. 

615 Loss on Company Bonds Reac¬ 
quired. 

(a) This account shall include the 
amount of loss resulting from adjust¬ 
ments required to bring to par, bonds 
and other debt securities issued or as¬ 
sumed by the company and reacquired 
at a cost exceeding the par value, after 
giving effect to unreleased premiums 
and unextinguished discount on such 
securities, when the amount is material 
in relation to net income for the year. 

(b) When the aggregate amount re¬ 
sulting from adjustments for securities 
reacquired is not material in relation to 
net income for the year this amount 
shall be charged to account 551, “Miscel¬ 
laneous income charges.” In determin¬ 
ing whether the amount of loss is ma¬ 
terial, all adjustments in this account 
together with the adjustments in account 
605, “Profit from company bonds reac¬ 
quired”, shall be considered. 

616 Other Debits to Retained Income. 

(a) This account shall include losses 

and debit adjustments not provided for 


elsewhere, which are so material in 
amount that inclusion in income ac¬ 
counts would distort such accounts and 
impair the significance of net income for 
the year. Among amounts which shall 
be included in this account are adjust¬ 
ment of items relating to prior years 
other than ordinary adjustments of a 
recurring nature, such as unusual debit 
adjustments and assessments of Federal 
income taxes of prior years, unusual ad¬ 
justments of reserves of prior years de¬ 
termined to be deficient, and similar 
items representing transactions of prior 
years which are not identifiable with or 
do not result from business operations of 
the current year. (See account 551, 
“Miscellaneous income charges”.) 

(b) This account shall also include 
charges which reduce or write off dis¬ 
count on capital stock issued by the 
company, but only to the extent that 
such charges exceed credit balances in 
capital surplus for shares reacquired. 

(c) This account may also include 
losses and debit adjustments not pro¬ 
vided for elsewhere resulting from un¬ 
usual transactions and events which oc¬ 
curred during the current year, such as 
losses resulting from abnormal floods, 
storms, and similar calamities or catas¬ 
trophes, but only after such inclusion has 
been authorized by the Commission. 

(d) Ordinary adjustments of a recur¬ 
ring nature shall be included in the 
same account which would have been 
charged if the item had been taken up 
or adjusted in the year to which it 
pertained. 

617 Federal Income Taxes Assigned to 
Retained Income. 

This account shall include the esti¬ 
mated Federal income tax consequences 
(debit or credit) assignable to the ag¬ 
gregate of items of both taxable income 
and deductions from taxable income 
which, for accounting purposes, are 
classified as unusual and extraordinary, 
and are recorded in retained income 
accounts. 

620 Appropriations for Sinking and 
Other Reserve Funds. 

This account shall be charged and ac¬ 
count 797, “Retained income—Appro¬ 
priated,” shall be credited with amounts 
appropriated pursuant to provisions of 
reorganization plans, mortgages, deeds of 
trust, or other contracts requiring pay¬ 
ments into sinking funds, capital funds, 
and other funds. 

621 Appropriations for Other Purposes. 

This account shall be charged and ac¬ 
count 797, “Retained income—Appropri¬ 
ated,” shall be credited with the amount 
of appropriations for general contingen¬ 
cies, indefinite possible future losses and 
other corporate purposes not provided 
for elsewhere. The appropriations shall 
be released when their respective pur¬ 
poses have been served. 

622 Appropriations Released. 

This account is provided to return to 
unappropriated retained income the 
amount of appropriations no longer re¬ 
quired as segregations of retained in¬ 
come. The account shall be subdivided 
to show the nature of the appropriations 


being released and the circumstances of 
the release shall be fully described. 

623 Dividends. 

This account shall be charged with the 
amount of dividends declared on actually 
outstanding capital stock issued or as¬ 
sumed by the company. If the dividend 
is not payable in cash, the securities or 
other property to be distributed shall be 
described with sufficient particularity to 
identify the distribution. The account 
shall be subdivided to show separately 
the dividends declared on the various 
subclasses of capital stock. 

Note: This account shall not include 
charges for dividends on capital stock issued 
or assumed by the company and owned by 
it, whether pledged as collateral or held in 
its treasury, in special deposits, or in sinking 
or other reserve funds. 


GENERAL BALANCE SHEET ACCOUNTS 


Debit 

701 Cash. 

(a) This account shall include money, 
checks, sight drafts, and sight bills of 
exchange in the hands of the accounting 
company’s financial officers and agents, 
or in transit from its agents and conduc¬ 
tors for which such agents and conduc¬ 
tors have received credit. It shall in¬ 
clude, also, deposits with banks and trust 
companies available for use on demand, 
and savings accounts subject to the usual 
clause reserving the right to defer pay¬ 
ment for a specified number of days. 

(b) The amount of checks and drafts, 
which have been transmitted to payees 
and which remain unpaid at the close 
of the accounting period, shall be cred¬ 
ited to this account. When the amount 
of such checks and drafts cannot be de¬ 
termined with absolute accuracy an esti¬ 
mate of the amount shall be used. 


702 Temporary Cash Investments. 

This account shall include the cost of 
securities and other collectible obliga¬ 
tions acquired for the purpose of tem¬ 
porarily investing cash, such as United 
States Treasury certificates, marketable 
securities, time drafts receivable, de¬ 
mand loans, time loans, time deposits 
with banks and trust companies, and 
other similar investments of a temporary 
character. 


703 Special Deposits. 

This account shall include funds spe¬ 
cifically deposited for the payment oi 
dividends, interest, and other c P rre ^ 
liabilities; also other deposits subject to 
current withdrawal for specific purposes 


only. 

Note: Deposits available for general com¬ 
pany purposes shall be included in a 


704 Loans and Notes Receivable. 

This account shall include the book 

value of all collectible obligations mine 

form of demand or time loans andi now 
receivable, or other similar 
(except interest coupons) of money 
ceivable within a time not exceed 
one year from date of issue. 

Note A: Obligations held as‘ ^tefdate 
which mature more than one y ea * 721, 

rrf shall be included in accounts 
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"Investments in affiliated companies”; or 
722, “Other investments,” as may be appro¬ 
priate • 

Note B: Loans and notes receivable ac¬ 
quired for the purpose of temporarily invest¬ 
ing cash shall be included in account 702, 
"Temporary cash investments.” 

705 Traffic and Car-Service Balances— 
Dr. 

This account shall include the net of 
the balances receivable from or payable 
to other companies in the accounts rep¬ 
resenting interline freight, passenger, 
and baggage revenues, and charges for 
equipment interchanged on a per diem 
or a mileage basis, when such balances 
result in a net debit. 

Note A: When the net of the balances is 
a credit it shall be included in account 752, 
"Traffic and car-service balances—Cr.” 

Note B: The amount to be entered in this 
account in the carrier’s annual report to the 
Commission shall be stated in accordance 
with the text of this account. For conven¬ 
ience in accounting the carrier may maintain 
currently separate subaccounts under the 
following captions: 

705 and 752(c) Interline baggage, balance. 
705 and 752(b) Interline passenger, 
balance. 

705 and 752(c) Interline baggage, balaiice. 
705 and 752(d) Equipment interchange, 

balance. 

706 Net Balance Receivable from Agents 
and Conductors. 

This account shall include the net bal¬ 
ance due in current accounts from 
agents, from train, sleeping car, and din¬ 
ing car conductors, and from train col¬ 
lectors, train auditors, porters and other 
employees and representatives charged 
with the collection or custody of cur¬ 
rent revenues. 

Note: Amounts advanced to general and 
special agents as working funds shaU not be 
included in this account, but in account 
710, “Working fund advances.” 

707 Miscellaneous Accounts Receivable. 

This account shall include amounts 
due in audited accounts considered good, 
such as those due from the United States 
or other Governments for the transpor¬ 
tation of mails and Government prop¬ 
erty, and from express companies for 
express facilities furnished under con¬ 
tract; amounts due from other carriers 
on account of freight claims paid; mis¬ 
cellaneous bills against other railway 
companies, corporations, firms, and in¬ 
dividuals; and other similar items. 

Note: The amount to be entered in this 
account is not the net balance between this 
account and account 754, “Miscellaneous ac¬ 
counts payable.” 

708 Interest and Dividends Receivable. 

Thi s account shall include the amount 
oi interest accrued to the date of the 
oaiance sheet on bonds owned and on 
oans made, the amount of dividends 
oeciared on stocks owned, and dividends 
ccrued on such stocks when contracts 

cfo? 1 *! 6 dividends be paid at 

st ated times. 

or^° T ^ A: No amount representing interest 
thic 1Vldends recel vable shall be included in 
abiv account unless its payment is reason- 
nmL a f sured by experience, anticipated 
provision, or otherwise. 


Note B: No dividends or other returns on 
securities issued or assumed by the account¬ 
ing company shall be included in this 
account. 

Note C : If settlement of amounts included 
in this account is not made when due either 
in cash or with other tangible assets of equal 
money value, such amounts shall be cleared 
from this account and charged to the income 
account originally credited. If notes are 
taken in settlement of amounts included in 
this account, the amounts thereof shall be 
charged to account 704, “Loans and notes 
receivable,” or account 741, “Other assets,” 
as may be appropriate, but such amounts 
shall not be credited to income (or if 
previously credited to income shall be cleared 
therefrom as provided in the first sentence 
of this note), unless inclusion therein is 
justified by the current asset position of the 
obligor. If such notes are of doubtful value, 
the amount at which they are charged to 
account 741, “Other assets,” shall be credited 
to account 784, “Other deferred credits,” and 
income shall not be credited until payment 
is received, and then only with the amount 
collected. If long-term notes are taken in 
settlement of current assets, the credit to 
income shall be cancelled and account 741, 
“Other assets,” shall be charged with their 
true values, and a like sum shall be credited 
to account 784, “Other deferred credits.” 

709 Accrued Accounts Receivable. 

This account shall include estimates of 
all unaudited current items receivable by 
the carrier to the date of the balance 
sheet, including those which are credit¬ 
able to revenue, expense, or income ac¬ 
counts in accordance with the instruction 
relating to unaudited items. Among the 
items which shall be included in this 
account are: 

Rents receivable which are not includible 
in account 707, “Miscellaneous accounts re¬ 
ceivable.” 

Amounts receivable from others for un¬ 
reported interline traffic. 

Amounts receivable from others for use 
of facilities, including equipment, for which 
bills have not been rendered. 

Amounts receivable from others for serv¬ 
ices for which bills have not been rendered. 

710 Working Fund Advances. 

This account shall include amounts 
advanced to general and special agents, 
and to other officers and empolyees, as 
working funds from which certain ex¬ 
penditures are to be made and accounted 
for. It also includes advances to fast 
freight lines and to demurrage and other 
bureaus. 

Note: Advances to jointly owned or used 
terminal companies and other companies for 
permanent working funds or capital purposes 
shall be included in accounts 721, “Invest¬ 
ments in affiliated companies,” or 722, 
“Other investments,” as may be appropriate. 

711 Prepayments. 

This account shall include the balances 
in the accounts representing short term 
prepaid rents chargeable to the appro¬ 
priate rent accounts as the term is con¬ 
sumed for which the rents are paid; also 
short term interest and insurance pre¬ 
miums paid in advance of their accrual, 
which are to be apportioned and charged, 
as they accrue, to the appropriate 
accounts. 

Note: Expenditures by a carrier for im¬ 
provements to office buildings and other 
facilities rented for more than one year, title 
to which will pass to the lessor at the end 
of the rental period, shall be charged to ac¬ 


count 743, “Other deferred charges,” and 
amortized over the rental period as additional 
rent. 

712 Material and Supplies. 

(a) This account shall include the 
balances representing the cost, less de¬ 
preciation, if any, of all unapplied ma¬ 
terial, such as road and shop material, 
articles in process of manufacture by the 
accounting company, fuel, stationery, 
and dining car and other supplies. In 
determining the cost of material and sup¬ 
plies suitable allowance shall be made for 
any discounts allowed in the purchase 
thereof. 

(b) Material and supplies shall be 
credited to this account and charged to 
the appropriate operating expense or 
other account on the basis of actual costs, 
average cost, or other recognized pricing 
system, provided that such system is con¬ 
sistently applied and is based on the cost 
of such materials and supplies. 

(c) An inventory of material and sup¬ 
plies shall be taken during each calendar 
year and the necessary adjustments to 
bring this account into harmony with 
the actual inventory balances shall be 
made in the accounts of the year in 
which the inventories are taken. In 
effecting this adjustment determined 
differences in accounting for important 
classes of material shall be equitably as¬ 
signed among the accounts to which the 
classes of material are ordinarily charge¬ 
able. Other differences shall be equi¬ 
tably apportioned among the primary 
accounts to which material has been 
charged since the last inventory. 

Note: Balances representing the cost of 
unapplied construction material and sup¬ 
plies located at the point of use, which have 
been purchased for projected now roads and 
extensions, or for new railroad equipment, 
are provided for in road and equipment ac¬ 
count 47, “Unapplied construction material 
and supplies,” or account 59, “Unapplied 
material and supplies—Equipment.” 

713 Other Current Assets. 

This account shall include items of 
current assets not covered by accounts 
701 to 712, inclusive. The account shall 
include only items currently collectible 
and shall not include amounts the 
current collection of which is not 
reasonably assured and may be deferred. 
See instruction 6-1. 

715 Sinking Funds. 

(a) This account shall include the 
amount of cash, the ledger value of live 
securities of other companies, and other 
assets which are held by trustees of 
sinking and other funds for the purpose 
of redeeming outstanding obligations, 
including such assets so held in the 
hands of the accounting company’s 
treasurer when the assets are segre¬ 
gated in a distinct fund. 

(b) The account shall include 
amounts deposited with trustees on ac¬ 
count of mortgaged property sold, the 
proceeds of which are to be held for the 
redemption of securities; and also the 
par value (or with respect to no par 
stock, the amounts recorded in account 
791, “Capital stock issued,” relating 
thereto) of live securities issued or as¬ 
sumed by the accounting company and 
held in such funds. 
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(c) A separate account shall be kept 
for each fund. The title of each such 
account shall designate the obligation in 
support of which the fund is created. 

Note: In stating the balance sheet in the 
annual reports to the Commission the total 
amount of the funds and the par value or 
with respect to no par stock, the amounts 
recorded in account 791, “Capital stock is¬ 
sued,” relating thereto, of securities issued 
or assumed by the accounting company and 
held in the funds shall be shown in the 
short columns, and the net amount of the 
funds (total amount less securities issued 
or assumed) shall be shown in the long 
column. 

716 Capital and Other Reserve Funds. 

(a) This account shall include cash 
and the ledger value of other assets held 
by trustees or by the accounting com¬ 
pany’s treasurer when segregated in dis¬ 
tinct funds that have been (1) realized 
from the sale of equipment obligations 
or other long-term obligations and not 
yet applied toward the specific purposes 
for which the obligations were incurred, 
and (2) set aside in accordance with gov¬ 
ernmental, mortgage, or contractual re¬ 
quirements in connection with reorgani¬ 
zations or otherwise. This account shall 
also include funds deposited with trustees 
to be held until mortgaged property sold 
is replaced. 

(b) An appropriate record shall be 
maintained for securities issued or as¬ 
sumed by the accounting company and 
held in the funds, identifying those that 
are nominally issued or nominally out¬ 
standing. 

Note A: Funds specifically set aside for 
sinking fund purposes shall be included in 
account 715, “Sinking funds.” If one pur¬ 
pose of a capital fund is to provide con¬ 
tributions to a sinking fund under specified 
conditions, the entire amount of the fund 
shall be included in this account until the 
contributions to the sinking fund are made, 
at which time the amounts thereof shall 
be transferred to account 715. 

Note B: The ledger value of assets of the 
character indicated in paragraph (a)(2) of 
this section, shall be transferred to the ap¬ 
propriate current asset account when the 
assets are definitely assigned in advance of 
expenditure to the payment of interest or 
other current liabilities payable within one 
year. 

Note C: Bank deposits subject to current 
withdrawals for specific purposes only, shall 
be included in account 703, “Special de¬ 
posits,” Deposits available for general com¬ 
pany purposes shall be included in account 
701, “Cash.” 

717 Insurance and Other Funds. 

This account shall include the amount 
of cash and the ledger value of securi¬ 
ties of other companies and other assets 
which are in the hands of trustees or 
managers of insurance, employees’ pen¬ 
sion, savings, relief, hospital, and other 
funds which have been raised and specif¬ 
ically set aside or invested for specific 
purposes not provided for elsewhere; also 
the par value (or with respect to no par 
stock, the amounts recorded in account 
791, “Capital stock issued,” relating 
thereto) of securities issued or assumed 
by the accounting company and held in 
such funds. A separate account shall be 
kept for each fund. 
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Note A: Sinking funds and capital and 
other reserve funds are provided for in ac¬ 
counts 715 and 716, respectively. 

Note B: In stating the balance sheet in 
the annual reports to the Commission the 
total amount of the funds and the par value 
(or with respect to no par stock, the amounts 
recorded in account 791, “Capital stock is¬ 
sued,” relating thereto) of securities issued 
or assumed by the accounting company and 
held in the funds shall be shown in the short 
columns, and the net amount of the funds 
(total amount less securities issued or as¬ 
sumed) shall be shown in the long column. 

Note C: This account shall not include 
funds held by the accounting company solely 
as trustee and in which it has no beneficial 
interest. 

Note D: Bank deposits subject to current 
withdrawal for specific purposes only, shall 
be included in account 703, “Special de¬ 
posits.” Deposits available for general com¬ 
pany purposes shall be included in account 
701, “Cash.” 

721 Investments in Affiliated Compa¬ 
nies. 

(a) This account shall include the 
ledger value of the accounting company’s 
investment in securities issued or as¬ 
sumed by affiliated companies other than 
securities held in special deposits or spe¬ 
cial funds, and also investment advances 
made to affiliated companies. 

(b) This account shall be maintained 
in such manner as to show each of the 
following classes of investment in each 
affiliated company: 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations. 

(d) Unsecured notes. 

(e) Investment advances. 

(c) A complete record of securities 
pledged shall be maintained so that the 
ledger value of securities pledged and 
unpledged may be shown separately in 
the annual report to the Commission. 

Note A: Accounts with affiliated com¬ 
panies which are subject to current settle¬ 
ment, if their collection is reasonably as¬ 
sured, shall be classed as current assets, and 
if settlement is deferred beyond one year 
such items shall be transferred to account 
741 “Other assets.” 

Note B: The term affiliated companies 
(also see Definition 4) includes: 

1. Controlled companies, including com¬ 
panies solely controlled by the accounting 
company, and also companies jointly con¬ 
trolled by the accounting company and 
others under a joint arrangement. 

2. Controlling companies, including both 
companies solely controlling the accounting 
company, and companies which jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By “control” (also see Definition 8 ) is 
meant the ability to determine the action 
of a corporation. For the purposes of this 
account, the following are to be considered 
forms of control: 

(a) Right through title to securities issued 
or assumed to exercise the major part of the 
voting power in the controlled corporation. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(c) Right to foreclose a first lien upon all 
or a major part in value of the tangible 
property of the controlled corporation. 


(d) Right to secure control in consequence 
of advances made for construction of the 
operating property of the controlled corpo- 
ration. 

(e) Right to control only in a specific 
respect the action of the controlled corpora¬ 
tion. 

A leasehold interest in the property of a 
corporation is not to be classed as a form of 
control over the lessor corporation. 

“Sole control” is that which rests in one 
corporation. 

“Joint control” is that which rests in two 
or more corporations and which is held under 
a joint arrangement. 

Note C: The value of securities borrowed 
by the accounting company and pledged 
shall not be included in this account. 

Note D: The value of securities pledged 
for purposes other than that of security for 
funded debt or short-term loans shall be 
included in accounts 715, “Sinking funds," 

716, “Capital and other reserve funds,” or 

717, “Insurance and other funds,” as may 
be appropriate. 

722 Oilier Investments. 

(a) This account should include the 
ledger value of the accounting company’s 
investment in securities issued or as¬ 
sumed by nonaffiliated companies other 
than securities held in special deposits 
or special funds; also investment ad¬ 
vances made to nonaffiliated companies 
and to individuals. 

(b) This account shall be maintained 
in such manner as to show each of the 
following classes of investment in each 
nonaffiliated company: 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations. 

(d) Unsecured notes. 

(e) Investment advances. 

(c) A complete record of securities 
pledged shall be maintained so that the 
ledger value of securities pledged and 
unpledged may be shown separately in 
the annual report to the Commission. 

Note A: Accounts with nonaffiliated com¬ 
panies which are subject to current settle¬ 
ment, if their collection is reasonably assured, 
shall be classed as current assets, and if 
settlement is deferred beyond one year such 
items shall be transferred to account 741, 
“Other assets.” 

Note B: The term “nonaffiliated com¬ 
panies” includes all companies other than 
those defined as affiliated in Note B of ac¬ 
count 721, “Investments in affiliated 
companies.” 

Note C: The value of securities borrowed 
by the accounting company and pledged shall 
not be included in this account. 

Note D: The value of securities pledged 
for purposes other than that of security for 
funded debt or short-term loans shall be 
included in accounts 715, “Sinking funds, 

716, “Capital and other reserve funds,” or 

717, “Insurance and other funds,” as may 
be appropriate. 

723 Reserve for Adjustment of Invest¬ 
ment in Securities—Cr. 

(a) This account shall include the 
total of the balances in such reserves as 
are maintained by the accounting com¬ 
pany for the purpose of providing for re¬ 
ductions in the value of securities owned 
and recorded in accounts 721, 
ments in affiliated companies,” or y > 
“Other investments.” Corresponding 
charges shall be made to account oo , 
“Miscellaneous income charges,” or ac¬ 
count 616, “Other debits to retained 
income,” as appropriate. 
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(b) If reserves are maintained in pro¬ 
vision for anticipated losses in specific 
securities, when the related assets are 
written down or written off, or are sold 
or otherwise disposed of at a loss, the 
reduction in the book value or the losses 
sustained shall be charged to this ac¬ 
count to the extent of the credit balance 
in the account applicable to the partic¬ 
ular securities involved, and the re¬ 
mainder, if any, shall be charged to 
account 551, “Miscellaneous income 
charges,” or account 616, “Other debits 
to retained income,” as appropriate. In 
case a general reserve for losses in un¬ 
specified security values is maintained, 
all such losses resulting from write¬ 
downs, write-offs, etc., shall be charged 
to this account to the extent of the total 
credit balance in the account, and the 
remainder, if any, shall be charged to 
account 551, “Miscellaneous income 
charges,” or account 616, “Other debits 
to retained income,” as appropriate. 

731 Road and Equipment Property. 

This account shall include the ac¬ 
counting company’s investment in road 
and equipment (including that held 
under contract for purchase), used or 
held for use as transportation property 
in existence at the date of the balance 
sheet. When property is retired from 
service this account shall be credited 
with the ledger value of the property 
retired. 

Note A: This account shall not include 
any items representing titles to securities. 

Note B: When any equipment is acquired 
under an agreement which provides that the 
cost shall be paid in installments, the cost 
(its money value at time of purchase) shall 
be charged to the appropriate road and 
equipment accounts at the time the equip¬ 
ment is delivered to the carrier, and included 
in this account in the same manner as the 
cost of equipment purchased outright. 
When the par value of notes or other se¬ 
curities issued in payment, or in part pay¬ 
ment, for such equipment is more (or less) 
than the actual cash value of the equipment 
at the time of the purchase, or of the pro¬ 
portion to which the securities are appli¬ 
cable, the difference between the par value of 
the securities and the actual cash value of 
the equipment, or of the proportion paid 
for by the securities, shall he charged (or 
credited) to the proper discount and pre¬ 
mium accounts. 

Note C: Held for use, as referred to above, 
implies the ability of the carrier to sub¬ 
stantiate by plans or policy its characteriza¬ 
tion of the probable future use which is to 
be made of the property within a reasonable 
Period of time. 

732 Improvements on Leased Property. 

(a) This account shall include the 
cost of improvements made by the lessee 
° Property which is held under lease 
from others or through control of the 
company owning the property, where 
SUc h improvements are used by the 
, essee in transportation service, and the 
, essee is not to be reimbursed by the 
cssor for such improvements. (See in¬ 
duction 2-17.) 

to) The carrier’s records shall be kept 
banner as to show the debits and 
witw this accoun t in accordance 

n the provisions for road and equip¬ 

ment. 


Note A: This account shall not include 
any items representing titles to securities. 

Note B: When the lessor company in¬ 
cludes in account 731, “Road and equipment 
property,” the cost of improvements made 
by the lessee to property leased by it from 
the lessor and settlement is not made at the 
time for the cost thereof, the lessee, pending 
settlement with the lessor, shall include the 
cost thereof in account 721, “Investments in 
affiliated companies,” or 722, “Other invest¬ 
ments,” as may be appropriate. 

735 Accrued Depreciation; Road and 
Equipment. 

(a) This account shall be credited 
with amounts concurrently charged to 
operating expenses or other authorized 
accounts to cover the loss in service value 
of depreciable road and equipment prop¬ 
erty. It shall also include amounts which 
the Commission may authorize the ac¬ 
counting company to charge to account 
616, “Other debits to retained income,” 
in respect to past accruals of deprecia¬ 
tion. 

(b) The service value of each unit of 
property retired (and also of each minor 
item, less than a unit, retired and not 
replaced) for which depreciation reserve 
has been established shall be charged to 
this account. 

(c) Comprehensive instructions per¬ 
taining to depreciation accounts, rates of 
depreciation, and records to be main¬ 
tained, are contained in instruction 5. 

736 Amortization of Defense Projects; 
Road and Equpiment. 

This account shall include the amounts 
of accumulated past provisions for 
amortization of road and equipment de¬ 
fense projects, the cost of which is in¬ 
cluded in account 731, “Road and equip¬ 
ment property,” or account 732, “Im¬ 
provements on leased property.” This 
account shall be charged with the credit 
balance herein applicable to specific 
property at the time the property is re¬ 
tired. The accounting company shall 
maintain subaccounts separately for 
amortization of (1) road property and 
(2) equipment. 

737 Miscellaneous Physical Property. 

This account shall include the ac¬ 
counting company’s investment in phy¬ 
sical property other than property 
assignable to accounts 731 and 732, in¬ 
cluding hotels, restaurants, powerplants, 
etc., which are not operated by the ac¬ 
counting company or another carrier in 
connection with its transportation 
service. 

ITEMS OF INVESTMENT 

Coal and other mines. 

Commercial power plants. 

Hotels and restaurants. 

Lands and buildings not used in transporta¬ 
tion operations. 

Lands and other property acquired and held 
in anticipation of future use. 

Mineral and timber lands. 

Rails and other track material leased to 
others. 

Saw mills and other manufacturing plants 
not operated in connection with transpor¬ 
tation service. 

738 Accrued Depreciation; Miscellane¬ 
ous Physical Property. 

This account shall be credited with 
amounts charged to income or other au¬ 


thorized accounts to cover the deprecia¬ 
tion of property the cost of which is in¬ 
cluded in account 737, “Miscellaneous 
physical property.” When any miscel¬ 
laneous physical property is destroyed, 
sold, or otherwise retired from service, 
the amount included in this account with 
respect to the property retired shall be 
charged hereto. 

741 Other Assets. 

This account shall include the esti¬ 
mated value of salvage recoverable from 
property retired when the recovery of 
the salvage is deferred for any reason; 
items of a current character but of 
doubtful value; other deferred assets; 
and assets not otherwise provided for in 
general balance sheet accounts. (See in¬ 
struction 6-1.) 

742 Unamortized Discount on Long¬ 
term Debt. 

This account shall include the total of 
the net debit balances in the discount, ex¬ 
pense, and premium accounts for the 
several subclasses of funded debt. 

743 Other Deferred Charges. 

This account shall include the amount 
of debit balances in suspense accounts 
that cannot be cleared and disposed of 
until additional information is received, 
such as freight claims paid when found 
to be correct, but in advance of investiga¬ 
tion with other carriers; debit balances 
in clearing accounts, such as “Shop ex¬ 
penses,” “Store expenses,” “Operations 
of gravel pits,” and “Operation of quar¬ 
ries;” unextinguished discount on short¬ 
term notes; unadjusted debit items not 
otherwise provided for and similar items 
the proper disposition of which is un¬ 
certain. 

Credit 

751 Loans and Notes Payable. 

(a) This account shall include the bal¬ 
ances representing obligations outstand¬ 
ing in the form of loans and notes pay¬ 
able or other similar evidences (except 
interest coupons) of indebtedness pay¬ 
able on demand or within a time not 
exceeding one year from date of issue. 

(b) This account shall be kept in such 
form so as to show separately the 
amounts of notes payable within one 
year from date of issue that are secured 
by collateral. 

Note: This account shall not include ob¬ 
ligations which mature more than one year 
after date of issue, or demand or short-term 
notes issued to affiliated companies and in¬ 
cludible in account 769, “Amounts payable 
to affiliated companies.” 

752 Traffic and Car-service Balances— 
Cr. 

This account shall include the net of 
the balances receivable from or payable 
to other companies in the accounts repre¬ 
senting interline freight, passenger, and 
baggage revenues, and charges for equip¬ 
ment interchanged on a per diem or a 
mileage basis, when such balances result 
in a net credit. 

Note A: When the net of the balances is 
a debit it shall be included in account 705, 
“Traffic and car-service balances—Dr.” 

Note B: The amount to be entered in this 
account in the carrier’s annual report to 
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the Commission shall be stated in accordance 
with the text of this account. For con¬ 
venience in accounting the carrier may main¬ 
tain currently separate subaccounts under 
the following captions: 

705 and 752(a) Interline freight, balance. 
705 and 752(b) Interline passenger, bal¬ 
ance. 

705 and 752(c) Interline baggage, balance. 
705 and 752(d) Equipment interchanged, 
balance. 

753 Audited Accounts and Wages Pay¬ 
able. 

This account shall include the amount 
of audited vouchers or accounts and 
audited payrolls unpaid on the date of 
the balance sheet. It shall include bal¬ 
ances representing unclaimed wages and 
outstanding pay and time or discharge 
checks issued in payment of wages and 
all other unpaid vouchered items. 

Note: The amount of checks and drafts, 
which have been transmitted to payees and 
which remain unpaid at the close of the 
accounting period, shall be credited to ac¬ 
count 701, “Cash”. 

754 Miscellaneous Accounts Payable. 

This account shall include outstanding 
drafts drawn by station agents, out¬ 
standing drafts drawn on the company 
in settlement of freight claims, conduc¬ 
tors* refund and extra-fare checks not 
presented for redemption, deposits of 
affiliated companies subject to current 
settlement, taxes collected from em¬ 
ployees and others for the account of 
taxing agencies, and other items of the 
nature of demand liabilities not covered 
by accounts 751, 752, 753, 755 and 756. 

Note A: The amount to be reported under 
this account is not the net balance between 
this account and account 707, “Miscellaneous 
accounts receivable.” 

Note B: The amount of checks and drafts, 
which have been transmitted to payees and 
which remain unpaid at the close of the 
accounting period, shall be credited to ac¬ 
count 701, “Cash”. When the amount of 
such checks and drafts cannot be determined 
with absolute accuracy an estimate of the 
amount shall be used. 

755 Interest Matured Unpaid. 

This account shall include the amount 
of matured and unpaid interest on 
funded debt, and other obligations of 
the accounting company for which pro¬ 
vision has been made for current settle¬ 
ment. Interest which matures on the 
first day following that for which the 
balance sheet is made shall be included 
in this account. 

Note: Interest matured unpaid on non- 
negotiable debt to affiliated companies, if 
not subject to current settlement, shall be 
included in account 769, “Amounts payable 
to affiliated companies.” 

756 Dividends Matured Unpaid. 

This account shall include the amount 
of dividends payable on capital stock 
but unpaid, uncalled for, or unclaimed 
at the date of the balance sheet. Divi¬ 
dends which become payable on the first 
day following that for which the balance 
sheet is made shall be included in this 
account. 

757 Unmatured Interest Accrued. 

This account shall include the amount 
of interest subject to current settlement 
accrued to the date the balance sheet is 


made, but not payable until after the 
first day following that date, on funded 
securities or obligations, debt in default, 
receivers’ and trustees* securities, 
amounts payable to affiliated companies, 
notes payable and other indebtedness 
issued or assumed by the accounting 
company. 

Note A: Interest accrued which is not paid 
when it matures shall be included in ac¬ 
count 781, “Interest in default”, unless pro¬ 
vision has been made for current settlement. 
Where interest is in default, subsequent ac¬ 
cruals shall be credited direct to account 
781, “Interest in default.” 

Note B: Interest accrued on amounts re¬ 
corded in account 769, “Amounts payable to 
affiliated companies,” and not subject to 
current settlement, shall be included in that 
account. 

758 Unmatured Dividends Declared. 

This account shall include dividends 
declared on capital stock, but not pay¬ 
able until after the first day following 
the date of the balance sheet. 

759 Accrued Accounts Payable. 

This account shall include estimates 
of unaudited items payable by the car¬ 
rier to the date of the balance sheet, in¬ 
cluding those which are chargeable to 
revenue, expense, or income accounts in 
accordance with the instruction relating 
to unaudited items. Among the items 
which should be included in this account 
are: 

Rents payable under leases due subsequent 
to the date of the balance sheet which are 
not includible in account 754, “Miscellaneous 
accounts payable.” 

Amounts payable to others for unreported 
interline traffic. 

Amounts payable to others for use of facil¬ 
ities, including equipment, for which bills 
have not been rendered. 

Amounts payable to others for services for 
which bills have not been rendered. 

Estimated amounts payable within one 
year covering liability for claims for injuries 
to persons, loss and damage, and similar 
items. 

Amounts payable (estimated if necessary) 
within one year pursuant to agreements with 
labor organizations or otherwise for em¬ 
ployees vacations now earned. 

760 Federal Income Taxes Accrued. 

This account shall be credited with the 
estimated liability for Federal income 
taxes which has been concurrently 
charged to the appropriate income or 
other authorized accounts. 

761 Other Taxes Accrued. 

(a) This account shall be credited 
with the accruals of all taxes, other than 
Federal income taxes, which have been 
concurrently charged to the appropriate 
income or other accounts for taxes. 
Such accruals may be based upon esti¬ 
mates, provided such estimates shall be 
adjusted so as to reflect in this account 
at all times the carrier’s estimate of its 
unpaid liability for each of the several 
classes of taxes which have not been 
finally settled. 

(b) This account shall be charged 
with vouchers for the current payment 
of taxes, including taxes paid in advance 
and also taxes for which accruals have 
not been made previously, but are to be 
credited to this account. 


(c) The records supporting the en- 
tries in this account shall be kept to 
show separately by classes of taxes the 
amount of the tax accruals for the cur¬ 
rent year and adjustments of accruals 
for prior years. 

763 Other Current Liabilities. 

There shall be included in this account 
the principal amount of unpresented 
bonds drawn for redemption through the 
operation of sinking and redemption 
fund agreements, also the principal 
amount of unpresented funded debt obli¬ 
gations, and receivers’ and trustees’ se¬ 
curities which have matured (for which 
provision has been made for current set¬ 
tlement), and other current liabilities 
not covered by accounts 751 to 761, 
inclusive. 

764 Equipment Obligations and Other 
Debt Due Within One Year. 

This account shall include the total 
amount of bonds, equipment obligations,' 
and other long-term debt obligations, in¬ 
cluding obligations maturing serially or 
payable in installments, which are due 
and payable within one year, and for 
which arrangements for refunding have 
not been made or for which no sinking 
funds have been provided. This account 
shall be subdivided according to the dif¬ 
ferent classes of debt so maturing. 

765 Funded Debt Unmatured. 

(a) This account shall include the to¬ 
tal par value of unmatured debt (other 
than equipment obligations), maturing 
more than one year from the close of the 
accounting period, whether the securities 
were issued by the accounting company 
or the payment was assumed by the ac¬ 
counting company after being issued as 
the debt of other companies. (See ac¬ 
count 764, ‘‘Equipment obligations and 
other debt due within one year”.) 

(b) The amounts included in this ac¬ 

count shall be divided so as to show the 
par value of (1) certificates or other evi¬ 
dences of funded debt (pledged and un¬ 
pledged) held in the company’s treasury, 
by its agents or trustees, or otherwise 
subject to its control, including both 
those reacquired after actual issue and 
those nominally but never actually is¬ 
sued; and (2) certificates or other evi¬ 
dences of funded debt issued and actu¬ 
ally outstanding, being those not held by 
the company, its agents or trustees, or 
subject to its control. . „ 

(c) The amounts included herein snau 
be further divided so as to show me 
amount of each class of funded debt, 

follows: , 

(1) Mortgage bonds. Bonds secuiea 
by lien on physical property and not - 
cludible in the other subdivisions of tms 

account. , _ 

(2) Collateral trust bonds. Bona 
and notes secured by a lien on secun 
or other negotiable paper; and stoc 
trust certificates that are similai 
character to collateral trust bon s. 

(3) income bonds. Bonds whichare j 
a lien on a carrier’s revenue alone, ^ 
bonds which, while being a lien 
property and franchises, ca ^ c ^®. e ^ is 
ment of interest only in case 


in 


earned. 
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(4) Miscellaneous obligations. All 
funded obligations not provided for by 
the other subdivisions of this account, 
also notes, unsecured certificates of in¬ 
debtedness, debenture bonds, plain 
bonds, real estate mortgages executed or 
assumed and other similar obligations 
maturing more than one year from date 
of issue, but excluding liabilities for As¬ 
sessments for public improvements and 
those evidenced by conditional or de¬ 
ferred equipment purchase contracts 
for which provision is made in account 
782, “Other liabilities/’ and account 766, 
“Equipment obligations,” respectively. 

(5) Receipts outstanding for funded 
debt Receipts for payments on account 
of funded debt. When certificates are 
issued for such payments, the par value 
shall be included in the account cover¬ 
ing the class of funded debt for which 
the certificates are issued. 

(d) Each of the above classes shall 
also be divided into subclasses according 
to differences in mortgage or other lien 
or security therefor, rate of interest, in¬ 
terest dates, or date of maturity. Parts 
of any issue agreeing in other character¬ 
istics but maturing serially may be 
treated as of the same subclass. 

(e) Records shall be maintained in 
such manner as to show (1) securities 
the issuance or assumption of which has 
been authorized by the Commission un¬ 
der provisions of the Interstate Com¬ 
merce Act, and similar securities issued 
or assumed prior to the effective date of 
such provisions of the act, and (2) other 
obligations of a kind which may legally 
be issued or assumed without such au¬ 
thorization. 


Note A: Securities (other than equipment 
obligations) maturing one year or less from 
date of issue shall be included in accounts 
769, 41 Amounts payable to affiliated compa¬ 
nies,” or 751, “Loans and notes payable/* 
except that where an issue of securities ma¬ 
turing serially over a period of years con¬ 
tains short-term obligations such obligations 
may be included as funded debt. Matured 
funded debt shall be included in account 
763, “Other current liabilities,” if provision 
nas been made for current settlement. If 
no provision has been made for current set- 
t ement, matured funded debt shall be in- 
l U< ? ed in account 768, “Debt in default,” ex- 
ept that when the collection of matured 
unded debt of affiliated companies is not en- 
orced by controlling companies, the princi¬ 
pal amount (to the extent held by a control- 
7fi( ? < ? A mpan y) shall be included in account 
panie T nounts P a Y a ble to affiliated com- 


o f° TE ® : See definitions 2, actually issued 
^actuaHy outstanding; 14, nominally issued 
16, nominally outstanding. 

Nonne gotiable notes having 
of w ty more th an one year after dat 
be wJf’A 61 * by affllia ked companies, sha] 
abl T“ account 769, “Amounts pay 
a *le to affiliated companies.” 

J 2 S 5 S ! curities nominally issued o 
urv q p! red * and held in the company’s treas 
sinki«» Cept aecuritie s held by trustees i: 
a^bdfJS ° th f funds ’ sha11 be included ii 
bSl il i0n . Of this a <*ount. In the genera 
tured f^e^nt the total unma 

shall bp n «Sf d debt incl uded in the accoun 
The am^ Sb< i Wn in the flrst ®bort columr 
is suedTnd U « nominally but not actual! 
ing shall** am °unt nominally outstand 
column Lh < °,? n in the sec ond shor 
show£ ih» a in the long column shall b 
the amount actually outstanding. 


766 Equipment Obligations. 

(a) This account shall include the par 
value of equipment securities and the 
principal amount of contractual obliga¬ 
tions for the purchase of equipment, 
excluding principal or obligations ma¬ 
turing serially or payable in installments 
within one year from the close of the 
accounting period. (See account 764, 
“Equipment obligations and other debt 
due within one year.”) The amounts 
included herein shall be divided as 
follows: 

(a) Principal amount of equipment 
securities including those maturing 
serially, issued or assumed by the ac¬ 
counting company or by receivers and 
trustees, which have been authorized by 
the Commission under provisions of the 
Interstate Commerce Act and similar 
securities issued or assumed prior to the 
effective date of such provisions of the 
Act. 

(b) Principal sums of obligations for 
equipment purchased under conditional 
or deferred payment contracts, which 
may be legally entered into or assumed by 
the accounting company or by receivers 
and trustees, without authorization by 
the Commission. 

767 Receivers’ and Trustees’ Securities. 

When receivers or trustees acting 
under the orders of a court are in posses¬ 
sion of the property of the company, and 
under the order of such court issue or 
assume evidences of indebtedness (other 
than equipment securities or obligations) 
the par value of such evidences shall be 
credited to this account. 

Note: The par value of equipment securi¬ 
ties or the principal amount of obligations 
incurred for the purchase of equipment 
under conditional or deferred payment con¬ 
tracts shall be included in account 766, 
“Equipment obligations.” 

768 Debt in Default. 

This account shall include amounts 
transferred from other accounts repre¬ 
senting matured funded securities or ob¬ 
ligations, receivers’ and trustees, securi¬ 
ties, equipment obligations and short¬ 
term notes, when maturity dates of such 
obligations have not been extended. 

Note A: The principal amount of matured 
funded debt of affiliated companies the 
collection of which is not enforced by the 
controlling company shall (to the extent of 
the principal amount held by the controlling 
company) be included in account 769, 
“Amounts payable to affiliated companies.” 

Note B: The principal amount of unpre¬ 
sented funded debt obligations which have 
matured, and for which provision has been 
made for payment shall be included in ac¬ 
count 763, “Other current liabilities.” 

769 Amounts Payable to Affiliated Com¬ 
panies. 

This account shall include the par 
value of nonnegotiable notes issued to 
affiliated companies; also matured 
funded debt of affiliated companies held 
by controlling companies where there is 
no agreement for an extension as to time 
of payment and collection of the prin¬ 
cipal is not enforced; credit balances in 
open accounts with such companies other 
than credit balances in current accounts 
classable as current liabilities, and inter¬ 


est accurred on notes, matured funded 
debt of affiliated companies and open ac¬ 
counts included in this account, when 
such interest is not subject to current 
settlements. The amounts included 
herein shall be divided as follows: 

(a) Notes, including herein not only 
nonnegotiable notes that run longer than 
a term of one year, but also such notes 
payable on demand or within one year 
from the date of issue when it is mutually 
agreed that the notes shall not be en¬ 
forced as current assets by the holder. 

(b) Par value of matured funded debt 
of affiliated companies held by control¬ 
ling companies where there is no agree¬ 
ment for an extension of time and collec¬ 
tion is not enforced. 

(c) Open accounts not subject to cur¬ 
rent settlement. 

(d) Interest accrued on amounts in¬ 
cluded in this account when not subject 
to current settlements. 

Note A: Accounts with affiliated com¬ 
panies which are subject to current settle¬ 
ments, such as traffic and car-service bal¬ 
ances, charges for material and supplies 
currently furnished, charges for repairs to 
equipment, etc., shall be classed as current 
assets or current liabilities, as may be ap¬ 
propriate. 

Note B: No item shall be included in this 
account which is not known to be the prop¬ 
erty of an affiliated company. 

Note C: The term affiliated companies 
includes: 

1. Controlled companies, including com¬ 
panies solely controlled by the accounting 
company, and also companies Jointly con¬ 
trolled by the accounting company and 
others under a joint agreement. (See Defi¬ 
nition 4.) 

2. Controlling companies, including both 
companies solely controUing the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By “control” (See Definition 8 ) is meant 
the ability to determine the action of a 
corporation. For the purposes of this ac¬ 
count, the following are to be considered 
forms of control: 

(a) Right through title to securities is¬ 
sued or assumed to exericse the major part 
of the voting power in the controlled cor¬ 
poration. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority 
of the board of directors, managers, or trus¬ 
tees of the controlled corporation. 

(c) Right to foreclose a first lien upon 
all or a major part in value of the tangible 
property of the controlled corporation. 

(d) Right to secure control in consequence 
of advances made for construction of the 
operating property of the controlled cor¬ 
poration. 

(e) Right to control only in a specific 
respect the action of the controlled cor¬ 
poration. 

A leasehold interest in the property of 
a corporation is not to be classed as a form 
of control over the lessor corporation. 

“Sole control” is that which rests in one 
corporation. 

“Joint control” is that which rests in two 
or more corporations and which is held un¬ 
der a joint arrangement. 

^771 Pension and Welfare Reserves. 

(a) This account shall include the 
credit balances representing the liability 
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of the carrier for amounts provided by 
charges to operating expenses, including 
amounts contributed by employees, ir¬ 
respective of whether carried in special 
funds or in general funds of the carrier, 
for pensions, accident and death bene¬ 
fits, savings, relief, hospital, or other 
provident purposes. 

(b) Separate subaccounts shall be 
kept for each kind of reserve created, 
and the appropriate reserve shall be 
charged when payments are made to 
retired employees, or disbursements are 
made for the purposes for which the re¬ 
serves were created. 

772 Insurance Reserves. 

This account shall include the accu¬ 
mulated balance of amounts for self- 
carried insurance risks representing 
premiums which were charged to operat¬ 
ing expenses for fire, fidelity, boiler, 
casualty, burglar and other insurance. 
Losses on items protected by such in¬ 
surance shall be charged to this account. 

773 Equalization Reserves. 

This account shall include ledger bal¬ 
ances representing reserves created by 
charges to operating expenses for main¬ 
tenance of road and equipment under a 
program designed to equalize such ex¬ 
penses by months within a calendar 
year. The debit or credit balances in 
this account shall be closed at the end 
of each calendar year to the accounts 
through which they were created. 

774 Casualty and Other Reserves. 

(a) This account shall include re¬ 
serves created by charges to operating 
expenses to provide for estimated liabil¬ 
ity for injuries to persons and loss and 
damage claims; estimated liability for 
revenue overcharges, such as those 
covered by reparation claims; and re¬ 
serves not otherwise provided for in 
balance sheet accounts. 

(b) Estimates of amounts payble with¬ 
in one year covering liability for claims 
for injuries to persons, loss and damage, 
and similar items, shall be transferred 
from this account to account 759, “Ac¬ 
crued accounts payable.” 

Note: With respect to injuries to persons 
and loss and damage claims, if the settle¬ 
ments when audited are charged to this 
account the balances for each year shall be 
kept separately until all items have been 
adjusted and cleared, but, if the settlements 
when audited are charged to the appropriate 
expense accounts the balance in this account 
shall be adjusted through the appropriate 
expense accounts so as to reflect the probable 
liability at the close of each year. 

781 Interest in Default. 

This account shall include the amount 
of matured and unpaid interest (for 
which no provision has been made for 
current settlement) on all indebtedness 
issued or assumed by the accounting 
company except interest which is added 
to the principal of the debt on which 
incurred. Where interest is in default, 
subsequent accruals shall be credited 
direct to this account. 

782 Other Liabilities. 

This account shall include assessments 
for public improvements payable over a 
period longer than one year; retained 


percentages due contractors to be paid 
upon completion of contracts; deposits 
for construction of side tracks to be 
refunded on basis of an agreed por¬ 
tion of the earnings from the traffic 
handled over the tracks; other deferred 
liabilities; and liabilities not otherwise 
provided for in general balance sheet 
accounts. 

Note: The amount of assessments for pub¬ 
lic improvements and amounts due govern¬ 
mental agencies or others for construction 
work, if payments are to be made within 
one year, shall be included in account 763, 
“Other current liabilities.” 

783 Unamortized Premium on Long¬ 
term Debt. 

This account shall include the total 
of the net credit balances in the discount, 
expense, and premium accounts for the 
several subclasses of funded debt. 

784 Other Deferred Credits. 

This account shall include the amount 
of credit balances in suspense accounts 
that cannot be disposed of until services 
are performed or additional information 
is received, such as amounts received 
from sale of mileage tickets, to be dis¬ 
posed of as mileage is honored; amounts 
received from sales of excess baggage 
script, to be disposed of as coupons are 
honored; interchangeable mileage cre¬ 
dential ticket redemption funds, amounts 
collected from the sale of damaged, un¬ 
claimed, and over freight held pending 
final disposition; credit balances in clear¬ 
ing accounts, such as “Shop expenses,” 
“Store expenses,” “Operating gravel 
pits,” and “Operating quarries”; unad¬ 
justed credit items not otherwise pro¬ 
vided for; and similar items, the proper 
disposition of which is uncertain. 

Note: Estimated liability for claims and 
other accounts payable currently are includi¬ 
ble in account 759, Accrued Accounts Payable. 

785 Accrued Depreciation; Leased Prop¬ 
erty. 

(a) This account shall be credited 
with amounts concurrently charged to 
operating expenses or other accounts to 
cover the estimated accrued depreciation 
on leased road and equipment when 
settlements between the accounting com¬ 
pany and the lessor are not made cur¬ 
rently. It shall also be credited with 
depreciation accrued on property the 
cost of which is included in account 732, 
“Improvements on leased property.” 

(b) When leased property for which 
accruals have been included in this ac¬ 
count is retired from service, the entire 
service value of property the cost of 
which has been charged to account 732 
by the lessee shall be charged to this 
account. This account shall also be 
charged with the service value of prop¬ 
erty, the ledger value of which is carried 
in account 731, “Road and equipment 
property,” by the lessor for which the 
lessee is liable to the lessor. See instruc¬ 
tion 2-17. 

791 Capital Slock Issued. 

(a) This account shall include the 
total par value of par value stock, and the 
total amount paid in or the amount ap¬ 
proved by the Commission for stock with¬ 
out par value, for all shares of capital 


stock or other form of proprietary inter¬ 
est in the accounting company which 
have been issued to bona fide purchasers 
and have not been reacquired and can¬ 
celed, also shares of stock nominally 
issued, and reacquired shares which have 
not been canceled. 

(b) This account also shall include 
amounts transferred from retained in¬ 
come for no par stock when approved by 
the Commission. 

(c) The amount of the consideration 
received from the sale of par value stock 
in excess of the amount credited to this 
account shall be credited to account 794, 
“Premiums and assessments on capital 
stock.” 

(d) When capital stock is retired or | 
canceled, this account shall be charged 
with the amount at which such stock 
is carried in this account. In the case 
of no par stock the amount to be charged 
hereto shall be the proportion, applicable 
to the reacquired shares immediately 
prior to reacquisition, of the total book 
liability included herein of actually out¬ 
standing shares of the particular class 
and series of stock of which the reac¬ 
quired shares are a part. 

(e) The amounts included in this ac¬ 
count shall be recorded so as to show: 

(1) Par value of shares of par value 
stock and amount paid in or approved by 
the Commission of shares of no par 
stock (pledged or unpledged) held in the 
company’s treasury, by its agents or 
trustees, or otherwise subject to its con¬ 
trol, including shares nominally but 
never actually issued and 

(2) Par value of shares of par value 
stock and amount paid in or approved 
by the Commission of shares of no par 
stock issued and actually outstanding, 
being the shares not held by the com¬ 
pany, its agents, or trustees, or subject to 
its control. 

(f) The amounts included herein shall 
be further divided so as to show the 
amount of each class of stock issued, 
separated as between par value and no 
par value stock, as follows: 

(1) Common stock. Stocks which 
have no preference over other issues of 
stock in distribution of dividends or of 
assets 

(2) Preferred stock. Stocks having 
preference over other issues of stock in 
distribution of dividends or of assets. 

(3) Debenture stock. Stocks issued 
under a contract to pay a specified re¬ 
turn at specified intervals. 

(4) Receipts outstanding for install - 
ments paid. Receipts for payments on 
account of subscriptions to capital stocx. 

(g) When the subscriber has paid nis 

subscription in full and is emttled I 
receive certificates representing 
shares for which he has subscribed, | 
par value of stocks having par valuei or 
the agreed purchase price or the pnc 
authorized by the Commission of stoc* 
without par value shall be included m tne 
division appropriate for the class 
which the certificates are issued. 

(h) Each of the above classes 
also be divided into subclasses accoi^ng 
to differences in dividend1 or inter 
rights, voting rights, or conditions unde 
which the securities may be retired. 

Note A: When a general levy or 
ment is made against the holde 
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stock, requiring the payment of any sum 
In addition to the consideration agreed upon 
a t the time of sale, the amount collected 
upon such levy or assessment shall be 
credited to account 794, “Premiums and 
assessments on capital stock.” 

Note B: When capital stock having par 
value is exchanged for capital stock without 
par value any sums resting in account 794, 

! “premiums and assessments on capital 
stock,” with respect thereto shall be cleared 
to account 791, “Capital stock issued,” and 
any amounts resting in the discount account 
with respect thereto shall be cleared to 
account 795, “Paid-in surplus”; Provided, 
however, That any excess over the amount 
of accumulated net gains applicable to the 
subclass exchanged included in paid-in sur¬ 
plus shall be charged to account 616, “Other 
debits to retained income.” 

Note C; An appropriate record shall be 
maintained with respect to shares of capital 
stock showing the number of shares nom¬ 
inally issued, nominally outstanding, ac¬ 
tually issued and actually outstanding. 

Note D: See definitions 2, actually issued; 
3, actually outstanding; 14, nominally issued; 
and 15, nominally outstanding. 

Note E: Shares of stock nominally issued 
or reacquired and held in the company’s 
treasury, except shares held by trustees in 
sinking or other funds, shall be included in 
a subdivision of this account. In the 
balance-sheet statement the balance in the 
subaccount shall be stated in the short 
column only. 

792 Stock Liability for Conversion. 

This account shall include the com¬ 
pany’s liability under agreements to ex¬ 
change its capital stock for the 
outstanding securities of companies 
whose physical property has been ac¬ 
quired under such agreements, but whose 
securities have not yet been surrendered 
for exchange. 

793 Discount on Capital Stock. 

This account shall include discount 
suffered in the issuance and sale of 
capital stock. Record supporting the 
entries to this account shall be kept to 
show the discount suffered, if any, on 
each subclass of capital stock. 

794 Premiums and Assessments on 
Capital Stock. 

(a) This account shall include the 
excess of the actual cash value (at the 
time of the sale of the stock) of the con¬ 
sideration received over the amounts 
recorded in account 791, “Capital stock 
jssuedfor par value stock plus accrued 
dividends, if any, also subsequent assess¬ 
ments against stockholders representing 
Payments required in excess of par or 
tner amounts recorded in account 791, 
n^L pi i al stock issued,” in accordance 
the text of that account, 
ra!/ i ^ hen capital stock is retired and 
canceled, the amount in this account 
^ es P ec t to the shares of such stock 
hJf* and canceled shall be charged 


795 Paid-in Surplus. 

iJm! This ^count shall include sue 
the « 85 amount of consent dividends c 
sumin C0u company’s capital stocl 
hniL^ a *L lsm & from donations by stocl 
or ntv! S ° f capital stock of the compar 
renriSi 1 J? ntr *k uti on to capital; amoun 
reduc tion of the par or ri 
Panv'f « Va -l le of the accounting con 
y s capi tal stock including reductioi 
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arising in merger of a railroad and 
pooling of interest; (See instruction 2-14 
(d)) and amounts of forfeited subscrip¬ 
tions to the accounting company’s 
capital stock. This account shall also 
include gains from the acquisition, re¬ 
tirement, or resale of reacquired shares 
of the accounting company’s capital 
stock; and forgiveness by stockholders 
as a contribution to capital of long-term 
debt owed to them. 

(b) This account shall be charged 
with amounts included herein when cap¬ 
italized by stock dividends or otherwise 
with the approval of the Commission, 
and losses from retirement or resale of 
reacquired shares up to an amount not 
in excess of credits included herein ap¬ 
plicable to the reacquired shares; and 
may be charged with the amortization 
of discount on capital stock to the ex¬ 
tent of credits herein. 

796 Other Capital Surplus. 

This account shall include all capital 
surplus not provided for in account 795, 
“Paid-in surplus.” 

797 Retained Income; Appropriated. 

This account shall include the accu¬ 
mulated amount of retained income 
which has been appropriated and set 
aside pursuant to provisions of mort¬ 
gages, deeds of trust, reorganization 
plans, or other agreements requiring 
payments into capital funds, sinking 
funds, or other funds; and also appro¬ 
priations for general contingencies, pos¬ 
sible future losses and other corporate 
purposes. The account is to be subdi¬ 
vided by classes of appropriations show¬ 
ing the purpose for which each is made. 

798 Retained Income; Unappropriated. 

(a) This account shall include the net 
balance (debit or credit) of the amounts 
included in accounts 601 to 623, inclu¬ 
sive. It shall not include transfers 
either to or from accounts 795, “Paid-in 
surplus,” or 796, “Other capital surplus,” 
unless so authorized upon application to 
the Commission. 

(b) Any balance representing retained 
income not segregated at the date of the 
balance sheet shall be included in a sub¬ 
division of this account. 

(c) The balance of accounts 601 to 
623, inclusive, shall be closed into this 
account at the end of each calendar 
year. 

799 Form of General Balance Sheet 
Statement. 

The classified form of general balance 
sheet statement is designed to show the 
financial condition of the accounting 
company at any specified date. 

ASSETS 

Current assets: 

701. Cash. 

702. Temporary cash investments. 

703. Special deposits. 

704. Loans and notes receivable. 

705. Traffic and car-service balances—Dr. 

706. Net balance receivable from agents 

and conductors. 

707. Miscellaneous accounts receivable. 

708. Interest and dividends receivable. 

709. Accrued accounts receivable. 

710. Working fund advances. 

711. Prepayments. 

712. Material and supplies. 


Currents assets—Continued: 

713. Other current assets. 

Total current assets. 

Special funds: 

715. Sinking funds. 

716. Capital and other reserve funds. 

717. Insurance and other funds. 

Total special funds. 

Investments: 

721. Investments in affiliated companies. 

722. Other Investments. 

723. Reserve for adjustment of investment 

in securities—Cr. 

Total investments. 

Properties: 

731. Road and equipment property. 

732. Improvements on leased property. 

Total transportation property. 

735. Accrued depreciation—Road and 

Equipment. 

736. Amortization of defense projects— 

Road and Equipment. 

Total transportation property less 
recorded depreciation and amorti¬ 
zation. 

737. Miscellaneous physical property. 

738. Accrued depreciation — Miscellaneous 

physical property. 
Miscellaneous physical property less 
recorded depreciation. 

Total properties less recorded 
depreciation and amortization. 
Other assets and deferred charges: 

741. Other assets. 

742. Unamortized discount on long-term 

debt. 

743. Other deferred charges. 

Total other assets and deferred 
charges. 

Total assets. 

liabilities and shareholders’ equity 

Current liabilities: 

751. Loans and notes payable. 

752. Traffic and car-service balances—Cr. 

753. Audited accounts and wages payable. 

754. Miscellaneous accounts payable. 

755. Interest matured unpaid. 

756. Dividends matured unpaid. 

757. Unmatured interest accrued. 

758. Unmatured dividends declared. 

759. Accrued accounts payable. 

760. Federal income taxes accrued. 

761. Other taxes accrued. 

763. Other current liabilities. 

Total current liabilities (exclusive 
of long-term debt due within one 
year). 

Long-term debt due within one year: 

764. Equipment obligations and other debt. 
Long-term debt: 1 

765. Funded debt unmatured. 

766. Equipment obligations. 

767. Receivers’ and Trustees’ securities. 

768. Debt in default. 

769. Amounts payable to affiliated com¬ 

panies. 

Total long-term debt. 

Reserves: 

771. Pension and welfare reserves. 

772. Insurance reserves. 

773. Equalization reserves. 

774. Casualty and other reserves. 

Total reserves. 

Other liabilities and deferred credits: 

781. Interest in default. 

782. Other liabilities. 

783. Unamortized premium on long-term 

debt. 

784. Other deferred credits. 

785. Accrued depreciation—Leased prop¬ 

erty. 

Total other liabilities and deferred 
credits. 

Shareholders’ equity: 

Capital stock (par or stated value): 

791. Capital stock issued . 1 

792. Stock liability for conversion. 


1 To be divided as to “Total issued” and 
“Held by or for company.” 
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Shareholders’ equity—Continued: 

793. Discount on capital stock. 

Total capital stock. 

Captial surplus: 

794. Premiums and assessments on capital 

stock. 

795. Paid-in surplus. 

790. Other capital surplus. 

Total capital surplus. 

Retained income: 

797. Retained income—Appropriated. 

798. Retained income—Unappropriated. 

Total retained income. 

Total shareholders’ equity. 

Total liabilities and shareholders* 
equity. 

CLASSIFICATION OF MILEAGE 
ACCOUNTS 

Train Miles 

800 Rules and Definitions. 

(a) A train is a unit of equipment, 
or a combination of units of equipment 
(exclusive of light locomotives), in con¬ 
dition for movement over tracks by 
self-contained motor equipment. A loco¬ 
motive is a self-propelled unit of equip¬ 
ment designed solely for moving other 
equipment. A light locomotive is a loco¬ 
motive in condition for movement by its 
own motor equipment, uncoupled to cars, 
work equipment, or dead locomotives. 
A motor car is a self-propelled unit of 
equipment designed to carry freight or 
passenger traffic, and is not to be con¬ 
sidered a locomotive. 

(b) A train-mile is the movement of 
a train a distance of one mile. 

(c) In computing train-miles, frac¬ 
tions representing less than one-half 
mile shall be disregarded and other 
fractions considered as one mile. 

(d) Transportation service train-miles 
shall be based on the actual distance run 
between terminals, and stations, and 
shall be computed from the official time¬ 
tables or distance tables. 

(e) Work service train-miles shall be 
based on the actual distance run between 
terminals. When work trains are run 
between terminals and not ordered to 
work at some specified point or within 
specified working limits, the actual miles 
run shall be allowed to them, the same 
as to any other class of trains. When 
ordered to nm to a certain point to work 
at that point or within specified work¬ 
ing limits, the actual miles made while 
under running orders shall be allowed, 
and in addition an arbitrary mileage of 
six miles per hour for the time working at 
the point or within the working limits 
named. In computing such arbitrary 
mileage, fractions representing less than 
one-half hour shall be disregarded and 
other fractions considered as one hour. 
Constructive miles on the basis of six 
miles per hour shall be allowed trains run 
for the purpose of removing snow when 
the actual miles of such trains are less 
than the constructive miles. No record 
is required of work-train miles on new 
roads, road extensions, or portions of 
such roads or extensions, before the com¬ 
mencement of the regular operation of 
revenue service trains. 

(f) Each train and each section of a 
train run by a separate train crew shall 
be considered a separate train, whether 
hauled by one or more locomotives either 
the whole distance or a part of the dis¬ 


tance between the train terminals. 
There shall be nothing added to this dis¬ 
tance to cover running of locomotives 
from enginehouses to terminals, doubling 
hills, running for water, switching, or 
other work at way stations, or for the 
service of helper or pusher locomotives 
or of extra locomotives on double-head 
or triple-head trains. 

(g) When the carrier’s trains, hauled 
by its locomotives and handled by its 
crews, are detoured over foreign roads, 
the miles shall be computed on the basis 
of the miles actually run, and classified 
by it in its train-miles in accordance 
with the service performed. 

(h) Separate accounts of train-miles 
shall be kept for trains hauled by loco¬ 
motives and for trains moved by motor 
cars. 

Train-Mile Accounts 

Transportation Service 2 

801 Freight-train Miles. 

(a) This account shall include miles 
run by all trains between terminals or 
stations for the transportation of reve¬ 
nue and company freight; also miles 
run by trains consisting of empty 
freight cars, and by trains consisting of 
a locomotive and caboose running light 
in connection with such service. 

(b) Trains which contain passenger- 
train cars shall be classed as freight 
trains whenever the number of freight- 
train cars is in excess of the number of 
passenger-train cars in them. 

(c) Freight-train miles shall be sub¬ 
divided as follows: 

(1) Ordinary freight-train miles: 
Miles run by trains consisting of a loco¬ 
motive, with or without caboose, with 
other equipment. 

(2) Light freight-train miles: Miles 
run by trains consisting of a locomotive 
and caboose, running light in connection 
with freight-train service. 

802 Passenger-train Miles. 

(a) This account shall include miles 
run by revenue service trains to transport 
passengers, baggage, mail, milk, express, 
or any combination of these; also miles 
run by trains consisting of deadhead 
passenger equipment. 

(b) Trains which contain freight- 
train cars shall be classed as passenger 
trains whenever the number of passen¬ 
ger-train cars is in excess of the number 
of freight-train cars in them. 

Note: This account does not apply to 
trains run for the transportation of mail or 
milk upon the basis of authorized tariffs at 
rates based upon weight. The miles of 
such trains shall he classed as freight-train 
miles. 


2 These accounts shall include the miles 
of all revenue service trains, including 
trains which incidentally carry employees or 
company freight. They shall also include 
the miles of trains which are operated be¬ 
tween terminals or stations to transport 
company freight, when the service is similar 
to that connected with the transportation of 
commercial freight and statistics of ton- 
miles are kept. 

The trains here referred to are those the 
locomotive and train expenses of operating 
which are includible in the locomotive and 
train expense accounts in the primary ac¬ 
counts under account 370, Transportation; 
rail line. 


Work Service 
805 Work-train Miles. 

This account shall include miles run 
by trains engaged in company service, 
such as official, inspection, and pay 
trains; inspection trains for railway 
commissioners for which no revenue is 
received; trains running special with 
fire apparatus to save the carrier’s prop¬ 
erty from destruction; trains run for 
transporting the carrier’s employees to 
and from work when no transportation I 
charge is made; wrecking trains; trains 
run for the purpose of ditching, filling 
embankments, and widening cuts; trains 
run for the purpose of removing snow; 
trains distributing ties, rails, other track 
material, ballast, bridge material, and 
other material and supplies for mainte¬ 
nance or for additions and betterments; I 
trains run for picking up and concen¬ 
trating such material; and trains run for 
distributing material and supplies for 
use in connection with operation. 

Note A: The accounting for expenses of 
work-train service shall be in accordance 
with paragraph (c) of instruction 2-6, Com¬ 
ponents of Construction Cost, and instruc¬ 
tion 3-1, Items to be Charged, and other re¬ 
quirements of the accounting regulations for 
operating expenses. 

Note B : No record is required of the miles 
of construction trains on new roads or road 
extensions, or on portions of such roads or 
extensions, before the commencement of the ; 
regular operation of revenue service trains. 

Locomotive Miles 
810 Rules and Definitions. 

(a) A locomotive is a self-propelled 
unit of equipment designed solely for 
moving other equipment. A locomotive- 
mile is a movement of a locomotive a 
distance of one mile, under its own 
power. 

(b) In computing locomotive-miles I 
fractions representing less than one-half 
mile shall be disregarded, and other 
fractions considered as one mile. 

(c) All locomotive-miles made in haul¬ 
ing transportation service trains shall 
be based upon the actual distance run i 
between terminals or stations, and shall 
be computed from the official time-tables 
or distance tables as prescribed for train- 
miles. 

(d) Light-locomotive miles shall be j 
based on the actual distance locomotives 
run, except that no light-locomotive 
miles shall be allowed for terminal serv¬ 
ice where the distance in one direction is 
less than one-half mile. 

(e) Miles of locomotives in helper 
service shall be computed on the basis of | 
actual distance run in such service. 

(f) Train switching locomotive-miles 
shall be computed at the rate of six ^per 
hour for the time actually engaged in 
such service. In computing such ar i 
trary mileage fractions representing ess 
than one-half hour shall be disregai e 
and other fractions considered as one 

(g) Yard switching locomotive-miles 
shall be computed at the rate o 
miles per hour for the time actuauy 
engaged in such service. In ^ omp f 
yard switching locomotive-miles, m 
tions representing less than on - 
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hour shall be disregarded, and other 
fractions considered as one hour. 

(h) Work-train locomotive-miles shall 
be computed according to the rules pre¬ 
scribed for work-train miles. Miles of 
work locomotives employed in switching 
at shops for shop purposes, spotting cars 
in gravel pits, working with pile drivers, 
etc., shall be computed upon the basis 
of six miles per hour for the actual time 
in the service. In computing the time 
engaged fractions representing less than 
one-half hour shall be disregarded and 
other fractions considered one hour. 

(i) The miles of new or generally re¬ 
paired locomotives running light in 
breaking-in service shall not be included 
in the locomotive-mile accounts. 

(j) No record is required of the miles 
of locomotives in construction service on 
new roads or road extensions, or on por¬ 
tions of such roads or extensions, before 
the commencement of the regular oper¬ 
ation of revenue service trains. 

(k) A separate record shall be kept 
for miles of steam locomotives and for 
miles of other locomotives. 

(l) Miles of motor cars shall not be 
classed as locomotive-miles. 


Locomotive-Mile Accounts 

Transportation Service; Line 3 
811 Freight Locomotive-miles. 


(a) This account shall include miles 
run by locomotives in freight-train serv¬ 
ice, the train-miles of which are in¬ 
cludible in account 801, “Freight-train 
miles.” 

(b) Principal freight locomotive- 
miles: Miles run by locomotives prin¬ 
cipal to the train, between terminals or 
stations, with freight trains; also miles 
run by locomotives between terminals or 
stations, with cabooses, going to or re¬ 
turning from such service; and miles 
run in hauling the second cut of freight 
trains doubled over grades. 

(c) Helper freight locomotive-miles: 
Miles run by locomotives as helpers over 
the division or that portion covered by 
the run, or on important grades, includ¬ 
ing double-headers, triple-headers, and 
pushers, regardless of whether on the 
head end, in the middle, or on the rear 
of the train. 

(d) Light freight locomotive-miles: 
Miles run by locomotives light between 
terminals or stations in connection with 
freight-train service on account of un¬ 
balanced traffic; miles run light for haul¬ 
ing second cuts of trains doubled; miles 
nn light betwen freight trains and next 
oaling station or water tank for coal 
r water; miles run light to pick up or 
assist freight trains between terminals; 

lies run light by grade helpers in re- 
urning from assisting freight trains as 
Pushers or double-headers; and miles 

n light by locomotives coming from or 
&oing to enginehouses or turntables from 
“eight-train service. 


miles shall be allowed for light 
aients at terminals if the distance be- 


bv, * accoun t shall include the miles run 

trainfi° m0 i ives movin g transportation service 
with su & h d alS ° miles run ^ht in connection 


tween enginehouses or turntables and 
freight-train terminals is less than one-half 
mile. 

812 Passenger Locomotive-miles. 

(a) This account shall include miles 
run by locomotives in passenger-train 
service, the train-miles of which are in¬ 
cludible in account 802, “Passenger-train 
miles.” 

(b) Principal passenger locomotive- 
miles: Miles run by locomotives principal 
to the train between terminals or sta¬ 
tions, with passenger trains. 

(c) Helper passenger locomotive-miles: 
Miles run by locomotives as helpers over 
the division, or that portion covered by 
the run, or on important grades. 

(d) Light passenger locomotive-miles: 
Miles run by locomotives light between 
terminals or stations on account of un¬ 
balanced traffic, in connection with 
passenger-train service; miles run light 
between passenger trains and next coal¬ 
ing station or water tank for coal or 
water; miles run light to pick up or as¬ 
sist a passenger train between terminals; 
miles run light by grade helpers in re¬ 
turning from assisting passenger trains 
as pushers or doubleheaders; and miles 
run light by locomotives coming from or 
going to enginehouses or turntables from 
passenger-train service. 

Note: No miles shall be allowed for light 
movements at terminals if the distance be¬ 
tween enginehouses or turntables and pas¬ 
senger-train terminals is less than one-half 
mile. 

Transportation Service; Switching 

815 Train Switching Locomotive-miles. 

This account shall include miles 
allowed train locomotives for perform¬ 
ing switching service at terminals and 
way stations. Include such items as 
switching at industry tracks, team 
tracks, freight house tracks, and inter¬ 
change tracks; picking up or leaving cars 
en route; switching out bad order cars, 
weighing cars, making up or breaking up 
train at points where no yard service is 
maintained. No time should be included 
representing delays that may occur after 
yard switching has been completed such 
as waiting for a train order, held up ac¬ 
count of meeting with a train in opposite 
direction, waiting for waybills or other 
time lost due to conditions other than 
actual train switching. 

816 Yard Switching Locomotive-miles. 

(a) This account shall include miles 
allowed yard locomotives while switch¬ 
ing in yards where regular switching 
service is maintained; also miles of 
switching locomotives running light be¬ 
tween terminals and yards where regu¬ 
lar switching service is maintained in 
connection with switching service in 
such yards. This account shall be sub¬ 
divided as follows: 

(b) Yard switching locomotive-miles; 
freight: Miles allowed yard locomotives 
in yards where regular switching service 
is maintained and in terminal switching 
and transfer service while engaged in 
switching cars in connection with the 
transportation of revenue freight; also 
miles allowed locomotives in such serv¬ 
ice while engaged incidentally in switch¬ 


ing cars in connection with the trans¬ 
portation of company freight. 

(c) Yard switching locomotive-miles; 
passenger: Miles allowed yard locomo¬ 
tives while switching cars in connection 
with passenger-train service. 

Note: Where yard switching is performed 
for both freight and passenger service by the 
same locomotive, or by locomotives assigned 
to one yard, a fair approximation of the 
mileage may be assigned to each service 
daily or monthly. 

Work Service 

817 Work Service Locomotive-miles. 

This account shall include the actual 
miles run by locomotives in work-train 
service as defined in account 805, “Work- 
train miles;” also miles of locomotives 
engaged solely in shop or material yard 
switching service. 

Note A: Miles run by locomotives while 
engaged incidentally (in connection with 
regular yard switching service) in switching 
company material in company shop or mate¬ 
rial yards, or in switching equipment for 
repairs between yards and shops, shall be 
included in account 816, “Yard switching 
locomotive-miles.” 

Note B: Miles run by locomotives en¬ 
gaged in shop and material yard switching 
service, if operated by shop employees, shall 
not be included in this account. 

Car Miles 

820 Rules and Definitions. 

(a) A car-mile is a movement of a 
unit of car equipment a distance of one 
mile. 

(b) In computing car-miles, fractions 
representing less than one-half mile 
shall be disregarded, and other fractions 
considered as one mile. 

(c) Separate accounts of car-miles 
shall be kept for the cars in trains hauled 
by locomotives and for the cars in trains 
moved by motor cars. The record of 
car-miles in trains moved by motor cars 
shall show separately the miles for motor 
cars and for cars not thus equipped. 

Car-Mile Accounts 

Transportation Service 

821 Freight-train Car-miles. 

(a) This account shall include the 
miles run by freight-train cars (includ¬ 
ing caboose cars) in transportation 
service. Such car-miles shall be sub¬ 
divided as follows: 

Loaded (run by loaded freight cars). 

Empty (run by empty freight cars). 

Caboose (run by caboose cars). 

.(b) This account shall be so kept as 
to show miles run in freight trains and 
in passenger trains separately. 

(c) Miles run by flat cars loaded with 
empty railroad-owned or controlled 
highway trailers shall be classed as 
“empty” car-miles. Miles run by flat 
cars loaded with empty highway trailers, 
other than railroad-owned or controlled 
and moving on revenue billing, shall be 
classed as “loaded” car-miles. 

822 Passenger-train Car-miles. 

(a) This account shall include the 
actual miles run by passenger-train cars 
in transportation service. It shall in¬ 
clude miles of loaded cars and also of 
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empty cars deadheaded in connection 
with the service, and shall be subdivided 
as follows: 

(1) Coaches. Miles run by coaches 
and chair cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(2) Combination coach cars. Miles 
run by combination passenger and bag¬ 
gage, passenger and mail, and passenger 
and express cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(3) Sleeving and parlor cars. Miles 
run by sleeping, parlor, and other cars 
for which an extra fare is charged for 
space occupied. 


(4) Dining, club, lounge, and observa¬ 
tion cars. Miles run by dining, cafe, and 
other cars devoted exclusively to the 
serving of meals and other refreshments 
and by club, lounge, and observation cars 
without charge in excess of sleeping or 
parlor car fares. 

(5) Business cars. Miles run by all 
railway business cars operated for the 
transportation of the carrier’s officers 
and employees. 

(6) Other passenger-train cars. Miles 
run by baggage, express, mail, milk, and 
postal cars, and by cars in which such 
services are combined. (This class in¬ 
cludes no cars intended for the trans¬ 
portation of revenue passengers.) 


(b) This account shall be so kept as 
to show miles run in freight trains and 
in passenger trains separately. 

Work Service 

825 Work Service Car-miles. 

This account shall include miles run 
by cars in work trains, except by equip¬ 
ment which is designed exclusively for 
work service, such as snow plows, Gang¬ 
ers, derricks, pile drivers, wrecking 
cranes, tool cars, and camp outfits. (For 
description of work train see account 
805, “Work-train Miles.’’) 

[F.R. Doc. 61-8018; Filed, Aug. 23, 1961; 
8:45 a.m.] 



























